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8% for 11 years 


New issue of $1,400,000 First and Refund- 
ing Mortgage 7%% Sinking Fund Gold 
Bonds of the 


Arkansas Valley 
Ry., Lt., and Po. Company 


Pueblo, Colorado 


OFFERED AT 96 


Company does a large electric power and 
light business in five agricultural, mining 
and industrial counties of South Central 


Colorado. 


Ask for Circular F-62 


H. M.Byllesby & Co. 


Incorporated 
NewYork Chica 
uBroadway 208 SLaSalle St. 
Providence Boston 
10Weybosset St. 30 State Street. 
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porations of the Country. 


Cities Service Company 
6% Cumulative Preferred 
Stock affords 
Safety of Principal 


and stability of Income 
through large assets, 
high earning power and 
efficient management. 


Circular “P-14” on request. 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 









































J.S. Bache & Co. 


42 BROADWAY, NEW YORK 
Retablished 1892 
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STOCKS 

COTTON dit 
ore Sold on 
PROVISIONS || commission 
FOREIGN 

EXCHANGE 


New York Stock Exchange and 
all other principal exchanges. 





THE BACHE REVIEW, discussing 
financial and economic events of 
current interest is issued weekly 
and will be sent upon request. 





Branches and Correspondents 
throughout the United States. 
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TO YIELD 


614% to 814% 


SYSTEMS 


Canadian Pacific 
New York Central 
Pennsylvania 
Southern Railway 
St. Louis & San Francisco 


F.J. LISMAN & CO. 


Specialists in Steam Railroad 
Securities Since 1890 


Members New York Stock Exchange 
61 Broadway 
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Indications point to— 


Lower Money Rates 


WHEN money goes 
down, Bonds go up. 
When Bonds go up, In- 
come Yield goes down. 





O secure continuance 
| of the yields now pro- 

curable from bonds, it is 
our recommendation to 
buy Long Term Bonds, 
so as to enjoy the liberal 
yields for as long a period 
as possible. 





We have prepared a special list 
of carefully selected Long Term 
Bonds which we will gladly send 
| on request. 


Write for List F.W.-5. 


‘Morton Lachenbruch & Co. 


| 42 Broad Street. New Yorke | 





PHILADELPHIA PITTSBURGH 








| CHICAGO DETROIT 








As a safe and 
profitable investment 
we recommend the 


City of 
Copenhagen 
314° Bonds of 1902 


actually giving an average yield of 
/ < f 
93% 9 
/ / 


and on which, owing to the present 


low rate of exchange, an additional 
profit of er 90% may be re 
alized when same reaches parity. 


sk for Circular “F.W.”’ 
Your inquiry is also invited on 


BRITISH FRENCH 
BELGIAN GERMAN 


and other European Bonds 


HUTH & CO. 
30 Pine Street, New York 
Telephone: John 6214 


























W.G. Souders & Co. 


INVESTMENT 
BONDS 





31 Nassau St., New York 
208 South La Salle St. 
Chicago, III. 


Milwaukee Detroit Grand Rapids 








WE OFFER 
Manila Suburban Rys. Co. 


First Mortgage Sinking Fund 65s, 1946 
To yield better than 84% 


Descriptive circular on request. 


YNCH & MSDERMOTT 
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Every man and woman well informed 


about sound investments reads 
THE FINANCIAL WORLD 








A MORAL FORCE 


HE FINANCIAL WORLD is a great moral force. It is a constructive 

I influence in finance. To know it is to appreciate it. To get acquainted 

with it is to find it indispensable. It is a reliable safeguard for any 

person who has accumulated funds and who is seeking profitable and safe 

investments. It not only helps protect the individual investor from all finan- 

cial chicanery, but in a constructive way aids him to select desirable securities 
through sound and conservative discussions on investment matters. 


Opposed to All Mushroom Financing 


Ask any financial authority who believes in the underlying influences 
which perpetuate and broaden the economic growth of this nation—about 
THE FINANCIAL WORLD. They all will tell you how instrumental it has 
been in cleaning out the principal get-rich-quick frauds. It does not discuss 
them after the authorities have closed them up. It tells you all about them 
while they are active and trying to get your money. This is the kind of 
service that means something—it means money in your pocket. 


OUR CREED 


Every week THE FINANCIAL WORLD comes to you with pungent, 
valuable, fearless and instructive opinions. It stands for the square deal in 
finance. It fearlessly demands protection for the investor. It has but one 
editorial creed—what is best for him or her. It has no affiliations with any 
interest, wears no man’s collar, is absolutely independent, and speaks out 
frankly and candidly its opinions, whomsoever they may affect, as long as 
they do not affect the purses of our readers. It counts among its greatest 
admirers all right-thinking people. It is respected for the enemies it has 
made. It even goes further, for it established long before any other publication 
an Investors’ Inquiry Bureau, for the convenience of its subscribers, through 
which they can secure confidential service on the securities they now own 
or contemplate purchasing. 





will bring this issue of The Financial World and 51 others 
during the year. This includes the full privilege and bene- 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. @ 


— FILL OUT AND MAIL TODAY——~——— — 




















THE FINANCIAL WORLD 
29 Broadway, N. Y. NAME 
Find enclosed $10.00 in payment of one 


year’s subscription to your publication 
and Subscribers’ Advice Service. EE SAiihtibe 60664 ase wedannndiendsndedddianiadiiiamebinksecns 
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“>. THE FINANCIAL WORLD 


} The Financial World was established to diffuse the truth about investments, has constantly maintained 
this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 


it can count upon the support of the investing public. 


NEW YORK, NOVEMBER 8, 1920 
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The Necessity vs. the Luxury Stocks 


Their Position Through the Late Period of Inflation and 
What Will Deflation Do to Them? 


By SCHUYLER PATTERSON 


Economist, The Business Bourse, New York 


HE present is the necessity era, 
the spending orgy is over with. 
Public investing like other 
ublic activities, travels in cycles. At 
ne time interest centered in rail and 
nunicipal bonds, followed in order by 
ublic utilities and industrials in gen- 
eral. Today the stocks of concerns en- 
gaged in manufacturing and marketing 
of necessities hold the center of the 
stage 
What Are Necessities ? 


Just where shall we draw the line be- 
tween what the human being of today 
lly needs and what he thinks he 


ne eds. 


tua 


Properly to understand which come 
within each category it is necessary to 
venture a bit into the field of eco- 
nomics. Man’s first thought must be 
his food. With nearly everything else 
he can dispense in almost all climates 
1 part of the time and in some cli- 
mates most of the time. Food is the 
one thing which every nation and every 
ndividual must feel sure of and efforts 

other directions are subordinated 
until the food supply is in hand. 


The basis of livelihood then is food 
and those foods which are most widely 
sed, such as flour, milk and dairy prod- 
icts, are the ones upon which the very 
foundation of the economic pyramid 


rests. 


Second only to food comes clothing 
which, fundamentally, is only a travel- 
ing shelter man uses when going about 
in quest of food. In the light of pres- 
ent-day civilization, however, man’s 
(and even more so woman’s) dress be- 
comes a complicated subject, wherein 
it is dificult to draw the line between 
necessity and a more or less degree 
of luxury. 


Primarily clothing is for protection 
and secondarily for adornment. Re- 
duced to essentials, therefore, those 
fabrics which give the greatest warmth 






































for their weight and are obtainable at 
moderate expense are the ones most 
useful to mankind; these are silk, wool 
and cotton. Of the three, wool is of 
greatest value because it is both use- 
ful and obtainable only in the cooler 
zones of the earth, though silk is most 
adaptable to all climates and condi- 
tions. In fact, as a matter of protec- 
tion against cold, the shepherd of the 
Himalayas in Northern Mongolia and 
Tibet wear silken cloaks in preference 
to the fleece of their charges, having 
profited by the experience of those whe 
for centuries have faced the chill winds 
of the earth’s highest mountains. Cot- 
ton is the cheapest and most used fab- 
ric. 
Complications 


On the person of the man or woman 
of today there will, in all likelihood, be 
found all the three fibers. In its pres- 
ent status clothing has become a much 
more complicated matter than the mere 
weaving of the simple fabrics men- 
tioned. In its handling we find a va- 





riety of concerns engaged, beginning 
with the raw materials and following 
through to final distribution. 


The Record of the Past Few Years 


The foodstuff companies have been 
enjoying unusually large gross and net 
earnings in the past few years. Un- 
questionably raw materials have risen 
in price, as has also the cost of labor, 
and distribution to the consumer in a 
finished Big profits have been 
reported by practically all the food 
companies, despite the above mitigating 
factors, due to the material increase in 
prices which they in turn demanded. 


torm. 


Practically the same conditions have 
affected the affairs of the clothing con- 
cerns. Higher prices have followed 
higher wages and increased material 
cost and the public has been asked to 
pay the bill. 

What has been the result? Where 
necessity has demanded it, the public 
has bought, at any price, but at this 
time, in lines not absolutely essential, 
it has been withdrawing its patronage. 
An example may be drawn from the 
position in which the makers of men’s 
headgear now find themselves. 


the largest manufacturers of 
1 this country put his sales- 
the road some months ago and 
recent reports has sold 

hardly a hat. This despite the fact that 
his name is well known in the trade and 


(One ot 
men’s hats 
men on 


from most 


his goods retail at moderate prices. 
Sales of hats for the fall and coming 
winter have fallen off 75 per cent. from 


established in 1919. The 
jobbers re refusing to buy because 
both they, and the retailers whom they 
supply, are loaded to capacity with 
last year’s unsold stock, which they 
hope to dispose of with the looked for 
renewal in public demand. 


the figures 


The result has been stagnation. 
What is true of the hat industry is 
true also of other partially non-essen- 
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tials, such as shoes, and clothing as 
there is no question that the public is 
beginning to refuse to be exploited by 
those who are engaged in the manu- 
facturing and retailing of even necessi- 
ties—where prices are believed to be 
too high. We might almost say a na- 
tional boycott has taken place, not as 
the result of any directed action, but 
because of a concerted movement for 
self-preservation on the part of the 
buying ‘public. 


Hats at $7 to $25.00, suits at $75 to 
$150, shoes at $10 to $20.00 sold readily 
when the public had more money than 
it knew what to do with. 


With the recent stringency incident 
to the period of deflation all this has 
changed. The workingman has become 
as quick to realize basic conditions to- 
day as did the economist of a genera- 
tion ago. Knowing that funds are be- 
coming tighter he has become less 
prodigal with his surplus earnings. 








The Next Installment 


Mr. Patterson’s next article will 
be an analytical study of American 
Woolen. He will discuss the 
history, growth in earnings, for- 
eign opportunities and the public 
attitude. 








Value per dollar now plays an im- 
portant part in his purchases, with the 
result of failure to buy at prices above 
what he considers fair. This attitude 
has meant and will mean the writing 
off of a good many inflated values to 
profit and loss before the end of the 
current year, and the consequent effect 
on book-value and surplus for profit. 


Possibly we are now nearing the 
turning point in some lines. Though 
last year’s stock is standing on the 
shelves of many retailers and a conse- 
quent back-eddy is apparent among the 
manufacturers, a steady reduction of 
this surplus is in progress and with 
adaptation to new conditions a correc- 
tion of the difficulty is taking place. 


Regardless of what else the consum- 
ing public will forego, necessities will 
have to be purchased when supplies in 
hand are exhausted and earnings on 
necessity stocks should average better 
than those of the non-essential class. 
The time of inflation has evidently 
passed, or is passing, and the huge 
earnings of the past two years may 


not be repeated in the period to come. 


Still satisfactory returns should endure 
in many stocks and some of the leading 
individual companies their records and 
securities will be reviewed in the suc- 
ceeding articles on this series on the 
“Necessity Stocks.” 


(To be continued) 


876 


To Help the Orient Railroad 


HAT some people have been 
V \ inclined to think of as “Stil- 

well’s Folly” is likely to be- 
come a forceful entity in the railroad 
world. Word comes from Chihuahua 
that the new Mexican Government is 
prepared to lend every encouragement 
for the completion of the Kansas City, 
Mexico & Orient because of its impor- 
tance to Mexico. 


This transcontinental railroad was 
planned by Arthur Stilwell to run from 
Kansas City to Topolobampo, a deep 
seaport on the West Coast, for the 
purpose of saving at least three days 
in time between the United States and 
the Orient in the shipment of goods. 
The importance of saving time and cut- 
ting distances is a great essential in 
transportation. It will be even more 
important now that we have entered 
the arena in competition for the trade 
ef the world. ; 


Just before the outbreak of the Mex- 
ican revolution the road had crossed 
the Continental Divide. But it was un- 
fortunate in that it traversed the zone 
where the fighting was hottest during 
revolutionary outbreaks, and if it was 
not one faction which forcibly took 
possession of the property it was an- 
other. 


So it became a shuttlecock for bellig- 
erents. Had Diaz remained in power, 


in all probability, the Orient railroad 
could have been completed out of the 
subsidies to which he agreed. But with 
Diaz an exile, and with our pleasant 
relations with Mexico shattered, its 
completion was a difficult proposition, 
especially in view of the financial un- 
settlement in the United States, which 
interfered with its financing. 


It is reported that a reorganization 
may soon be effected with the assist- 
ance of British capitai, a great deal of 
which has already been invested in the 
property. Only a few gaps are re- 
quired to be filled for the Orient to be- 
come a completed line between Kansas 
City and Chihuahua. As the road tra- 
verses a virgin territory rich with min- 
eral, agricultural and timber resources 
it in time should become a great feeder 
for us in such natural products for 
which there is a growing scarcity with 
us. 


In any reorganization of the prop- 
erty American investors who helped in 
the construction should be given an op- 
portunity to share. The probability of 
their being given an opportunity to 
recuperate their losses is almost cer- 
tain. The Orient is capable of developing 
into a splendid paying property once it 
is financed and operated as the com- 
plete transcontinental line it originally 
was designed to be. 











Certain Maxims of Wall Street 


“Buy cheap and sell dear.”—Roth- 
schild. 
*“* * 


(Modern Version) “Buy ’em on the 
slumps and sell ’em on the humps.”— 
Jakey Field. 


* * * 


“How did I make my fortune? By 
never trying to buy at the bottom and 
always selling too soon.”—Rothschild. 


*- * * 


“Put all your eggs in one basket— 
and watch the basket.”—Andrew Car- 
negie. 

* * * 


“I have known many men who came 
tc Wall Street to get rich—they usually 
went broke. I have known a few who 
came here to make fair returns—they 
usually got rich.”—James R. Keene. 


’- ¢ * 


“You can get all the advice you want 
in Wall Street for nothing—and its 
worth it.”"—John W. Gates. 


“The time to buy is when everybody 
wants to sell; the time to sell is when 
everybody wants to buy.”—Anon. 


*_ * * 


“It is only the poor man who can 
afford to speculate.”—B. P. Hutchison 
(Old Hutch). 


*- * * 


“What do I calla satisfactory profit? 
One-eighth of a point and multiples 
thereof.”—Leopold Bloom. 


*- * * 


“Stocks are like all other merchan- 
dise—made to sell.”"—Addison Cam- 
mack. 

* * * 


“When a market looks stiff, it is 
often the stiffness of death.”—Wm. Je- 
rome Travers. 


** * 
“The statement ‘I think’ with which 
most Wall Street conversations begin 


is usually a gross exaggeration.”— 
Thomas Gibson. 
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[he Three Basic Methods of Stock Specualtion 






An Investigation Tending to Show Which Method Is Best 


Adapted to the Profitable Nature of Stock Speculation 
| —TInteresting Data Concerning Actual Results 


CHAPTER VI. 


HERE are three distinct view- 
points for the stock speculator 
to take in the business of trad- 
in stocks. Quite a few books and 
t-les have been written on the sub- 
and the purpose of this chapter is 
eliminate that which appears to be 
eless and to determine by reviews 
e writings, which follow along the 
hod finally selected, what is most 
intageous and sensible. 


The “Tip” Method 


The first method for stock market 
ration is confined to those who base 
transactions on the suggestions 
others, on published news, on “tips” 
friends or brokers or on so-called 
rket letters, which suggest the pur- 
ise or sale of specific securities. 
his method also embraces information 
)ut pool operations and all that type 
speculative data which presupposes 
tion without personal effort on the 
irt of the actor. In previous chap- 
ers we have pointed out the fallacious- 
ess of this method and the uwuneco- 
ymic features of it. To bring the 
int home to those not convinced the 
lost recent statistics of accounts of 
his nature are here set forth. Some 
re taken from the little book “One 
‘ay Pockets” written by a broker who 
assumed the nom de plume of Don 
muyon. 


The stocks selected were U. S. Steel 
mon, Crucible Steel common, Bald- 

Studebaker and Westinghouse. 

e period selected was between July 
1915, and March 1, 1916, when these 
ks were market leaders. The ac 
ts were those of six traders ac 
tomed to speculative methods but 
nly utilizing this so called first 
thod of speculation. These men 
ht and sold 46,000 shares of the 

e stocks between the dates men- 


By ROBERT L. SMITLEY 


tioned. The average net advance in 
these stocks was over 35 points and the 
average losses taken by the half dozen 
speculators was 3% points. In fact on 
all the movements the possible average 
profits were 6934 points. If these pro- 
fessionals could not profit+and they 
represent a fair index—what chance is 
offered to the speculator who debases 
his speculative opportunity to mere 
gambling? These figures were later 
supplemented by a careful investigation 
on the part of Don Guyon on a more 
extensive scale and they are well 
graphed in Dr. Warren F. Hickernell’s 
brochure published by the American 
Institute of Finance. 


“There remains another item of im- 
portance in this investigation which is 
the relative amounts bought and sold at 
the two price levels. From the table 
showing the total number of shares 
bought and sold the following summary 
has been made: 


Shares 

Bought during advance......... 883,600 
Sold during advance... ....scce- 613,300 
Excess of purchases.......... 270,300 
Sold during decline............. 437,000 
Bought during decline.......... 366,900 
PemetO66 GE GRIODS b:ccicevsiacees ec 70,100 


Results of “Tips” 

Customers at high prices bought 
more than twice as many shares as at 
low prices, in other words they used 
big margins when stocks were low and 
small margins when stocks were high.” 

“These results disclosed by Don 
Guyon are confirmed by a study of 500 
accounts in Steel common made sev 
eral years ago by Thomas Gibson. Mr. 
Gibson selected as his period of study 
July, 1901, to March, 1903, because Steel 
sold at approximately the same price at 
both the beginning and close of this 





Smitley Highlights 


Statistical records prove conclusively that operations based on 


“tips” are bound to fail. 


A little knowledge is a dangerous “thing” as applied to “tape- 


reading.” 


The general trend is determined by fundamental values. 
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period and hence from a mathematical 
standpoint the situation was about 
50-50. 

Total deficit on losing ac- 


RRR 36s sacs scanner casein $1,245,000 
Total gain on profitable ac- 

GUI a 5 oan coeds cotumauat ns 288,000 
Number shares long stock..... 820,000 
Number of shares short sales.. 292,000 
Average pri -long stock pur- 

Chased. ..... sia ack ea eae 42% 
Average price—short sales.... 35% 


The statistical records of almost any 
brokerage office will develop a very 
similar situation and it is mathe- 
matically and scientifically proved that 
this method of stock speculation is— 
except for the occasional accident—cer- 


“Supply and Demand” 

The second method of speculation has 
been erroneously termed “supply and 
demand” method but the term is here 
localized and has no bearing on eco- 
nomic laws. The term which is best 
suited is that of “tape reading.” 

Apparently the exponents of this 
method of speculation base their action 
on the immediate story which is told 
by the printing of prices on the paper 
ribbon constituting the tape. Through 
constant study and comparison the tape 
student reaches certain averages which 
occur over and over again based 
mainly on the volume of shares sold at 
rtain fractional prices. The term 
ipply and demand” arises from the 
rcumstances on the floor 


immediate 
of the stock exchange and may de- 
te manipulative tactics. One rather 
this phase of the sub- 
ject in an elaborate treatise in which 
terestingly, if not logically, at- 
tempts to show that the tape is a better 
ide thar ndamentals, says in sup- 


greatest floor traders 
no opinion on the market; they 
‘ertain crowd on the 
yx and gauge this momentary Sup- 

nd Demand. If 5,000 shares of a 


, 


ertain stock are wanted at % and only 


af ; | SZ 


at 5%, they will take the 500 

res at 54 bid—34 for more and offer 

0 at %. This being still the 

mly 500 shares offered, someone else 

purchase it, making a sale ofK— 

1 net advance of %. Thus we have a 

picture of what happens on the floor 
(Continued on page 898) 
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RADE conditions in the steel in- 

dustry in Canada are improving 

rapidly, according to the tenor 
of reports which have come from 
authoritative sources. For the past 
sixty or ninety days there has been 
steady purchasing on the part of 
Canadian railroads. It is anticipated 
that the common carriers will be the 
best customers of the steel mills for 
some months, now that the new freight 
rates have made adequate earnings 
possible. 

There also is quite an improvement 
in the market for structural steel. Sev- 
eral large undertakings are under way 
in different parts of the country. The 
steel mills expect a steady flow of or- 
ders for some time. 


Purchases in both branches have 
been limited during the summer 
months and it is only within the past 
sixty days that they have gotten into 
swing. 

The hardware trade reports a revival 
in business in contrast to the recent 
dullness. 

* 6 6 

As for the investment market, it must 
be admitted that there has been some 
tendency toward unsettlement. There 
has been a disposition on the part of 
the public to await developments; a re- 
gretable disposition, but nevertheless 
one that has been in evidence. 

Shortage of money has been apparent 
for the past ten days and has contribu- 
ted to a relaxed interest on the part of 
the public in the stock markets. But 
those who are holding stocks seem well 
satisfied with their position and in no 
hurry to dispose of their holdings. 
They prefer to stand pat. 

It is to be noted that there has been 
very little selling on the part of the 
insiders in Atlantic Sugar, and the 
people who bought paper stocks dur- 
ing the fairly recent activity. They 
are not at all disturbed. In fact they 
are pleased with themselves and their 
bargains. 

“Tt may be well for the Reviewer to 
give attention to some of the specific 
features of recent markets Take 
Sawyer-Massey preferred. This stock 
a few weeks back was more or less of 
a favorite. Last week it was soft and 
lost a few points. There has not been 

great deal of activity in the stock, 
but what little there has been is 
thought to have made the technica! 
position more favorable. 

Canadian war issues have been quiet 
There is a shortage of supply, how 


878 


ever, according to the leading dealers. 
This should serve to bring about an 
early improvement in price. 

The traction issues have been main- 
taining a rather encouraging firmness, 
with some instances of tendency to 
advance. In the case of Consumers 
Gas, there has been activity on the up 
side on the strength, ostensibly, of 
prospective increases in dividends. 











How October Closed 


HE writer’s conclusion is that 
the Canadian markets are 
marking time for the clearing 
of the economic and monetary at- 
mosphere. The Presidential elec- 
tion did not have any material 
effect on the Toronto and Montreal 
situation, although the disposal of 
the matter did have something of a 
relieving result. 
The range of prices for the week 
ending October 30 in leading 
Canadian issues follows: 


High. Low. Close. Down. 


SE Kn ccdKnenaderd 711% £466 67% 4% 
DE cntiecenene 94 88 91 3 
Asbestos pfd. ...... 100 98 98 2 
Atlantic Sugar ..... 89 74 76 13 
Bell Telephone..... "108% 102 102 14% 
PE Sccvsenaxa @ 35% 34% 3414 % 
OS ee > 68% 6914 691% 6 
Can Cement ....... 60 58 58 2 
Can Cement pfd.... 91 891%, 89% 1% 
Canada Steamships. 60 56 57% 2% 
Can Steamships pfd. 74 72% 72% 1% 
Cons Smelters...... 23 22 22 % 
Detroit Railway....103 102 103 *4l, 
Dominion Bridge .. 87 85 85 2 
Dominion Canners.. 41 38 38 2% 
Dominion Glass.... 63 62 62 1 
Dominion Steel .... 52 49 50% 1% 
Dominion Textile. .126 119 11 6 
Be. MUMGM ccccccesc Bee 150 150 5 
Laurentide ........ 104 991%, 100 274 
MacDonald ........ 30% 28%, 28% 2 
Montreal Power.... 80%4 78% 79 1 
National Brew .... 65 62 62 3 
Ontario Steel....... 66 62 62 4 
Prince Bros. ...... a) 839 339 11 
Prov Paper........ 107 104%, 104% 2% 
Quebec Railway... 25% 24% 24% 1 
ere rrr 98% 200 10 
Shawinigan ....... 105% 104 105 “ 
Spanish River .....104% 6 VT% 6% 
Spanish River pfd..110 99 102 7 
Steel Co of Canada. 64 61%, 62 i, 
Wayagamack P & P.148 137 139% 8% 
BANKS 

Commerce .......- 177 177 177 
Hochelaga .........158 58 15 
Merchants .........170 169% 170 
ee 175 174 175 
BEOMOTOR) 2. cccccces 192 192 192 ais 
rere 197 197 ad | 





*Advance 








Without apparent explanation, Brit- 
ish Columbia Fisheries shares have 
been very weak of late. It has been 
intimated by officials of the company 
that earnings for this year will be con- 
siderably better than those for last 
vear. There has been some tal about 
a possible cut in the dividend rate but 
directors deny that the payment is in 
any danger so far. 


The pulp and paper situation con 
tinues to be of absorbing interest, d« 
spite the fact that there has been som: 
lull as far as the market for the stock 
is concerned. 

The talk of a coming reduction i: 
newsprint prices is discountenance 
among the producers. It is venture: 
by some that prices have not as yet 
touched their high. 

It would not be surprising were the 
stocks of the pulp and paper companies 
to be the leaders when the market 
once more becomes active. 

While on the subject, mention may 
be made of at least two producers 
whose securities have been attracting 
considerable attention. The Riordan 
Pulp & Paper Company is being reor 
ganized along lines which were out 
lined some time ago in this depart 
ment. The details have not as yet 
been made a matter for public knowl- 
edge, but it is expected that the new 
capitalization will be on the basis of 
3% shares of no-par value new stock 
for each share of old securities. 


When the old company turned ove: 
assets and business to the present op 
erating company, the former received 
one and one-half shares of 7 per cent 
second convertible and two shares of 
ccmmon in the new company. The 
dividend on the new securities was 
sufficient to maintain the 10 per cent 
rate on the old stock. 


It is expected that there may be 
five per cent. rate established on th 
new Riordan. A 5 per cent. rate would 
mean that the old company, which is 
the holding company now, would r¢ 
ceive sufficient revenue to pay abo 
$€ a share on the new no-par-val 
shares. 

* x ” 





Directors of the Brompton Pulp 
Paper Company have placed the st 
cn a $7 dividend basis. The comy 
was reorganized in July, last, at w 
time the stock was on a six per ce! 
basis. 

In view of this action, and the 
fident statement made at the time 
was taken, it will be interesting 
know that, in the three years of tl 
company’s operation in the new form 
the stock earned on an average 
9.5 per cent. on the old, or at 
rate of $4.74 a share on the new ni 
par-value stock. The old stock was 
$100 par value. 


This meant that the requirements 
fer the dividends were earned with a 


(Concluded on page 885) 
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High vs. Second Grade Railroad Bonds 






The Remarkable Transformation in Safety of Railroad Bonds 
—New Standards in Purchasing Such Issues Necessary 


—A Number of Attractive Suggestions 


bonds, as a class, have scored good 
advances, despite the fact that 
re are as yet no indisputable evi- 
nces that the cost of capital will de- 
ne in the early future. Disregarding 
hnical market conditions, which are 
nyortant in explaining the course of 
es for short periods only, there are 
) large factors which determine the 
urse of bond market values. They 
changes in the level of interest 
s or the “pure” interest rate (cost 
borrow capital where there is no 
sk involved) and changes in safety. 


[ the last few months railroad 


That the recent advances in railroad 
nd values have been caused by the 
reat improvement in their safety as a 
sult of the enactment of the Esch- 
immins Act, nobody can doubt. A 
mber of persons have argued that 
upward movement in bond values 
recent weeks has been due in good 
easure to the bond market discount- 
ng early declines in the cost of bor- 
rowing capital, which will be induced 
an early decline in commodity 
prices. Perhaps this may be so, 
hough personally the writer is skepti- 
al. Bank credit may become easier 
er the next month or two, but this 
must not be confused with changes in 
cost of borrowing capital for long 
riods. Railroad and public utility 
nds have been advancing by way of 
ounting greater safety as a result 
improved conditions, actual and pro- 
pective, for these classes of com- 
lies. Other causes may for all in- 
ts and purposes be stated to be 
negligible. 


Improved Safety of Railroad Bonds 
he subject of improved safety for 
lroad bonds was discussed by Mr 
mas Gibson, eminent railroad au- 
ritv, in the September 6 issue of “The 
ncial World.” The reader who is 

terested in the detailed statistics and 


ts of the situation is referred to that 


dmirable article 3riefly the situa- 
is as follow The bonded debt of all 
lass I roads as of December 31, 1919, 
rbout $9,318,874,000. In its recent 


rate decision, the Interstate Commerce 
Commission allowed as a basis for rate 
aking of Class I roads $18,812,783,000, 
™% amount equal to more than twice 
he total bonded debt. Until March 1, 
22, the Interstate Commerce Com- 
mission is instructed to adjust rates 


that the roads as a group in the 
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districts decided by them should earn 
as nearly as can be 6 per cent. on their 
froperty investment. Since the total 
bonded debt is less than one-half of 
total property valuation for rate-mak- 
ing purposes, about 12 per cent. will be 
assured on the bonded capitalization 
of Class I roads as a whole, or, to be 
more exact, 11 per cent., since one-half 
cf the 6 per cent. allowed is not avail- 
able for the payment of interest. The 
average annual interest rate on rail- 
road bonds being approximately 4 
per cent., total interest requirements 
should be earned about 2% times over. 
After March 1, 1922, the Commission 
is to decide what a “fair return” on 
property valuation is. 


roads for a number of years that have 
blinded a number of people from see- 
ing the full turn-about in the situation. 
Discrimination in choice is still neces- 
sary in the purchase of railroad bonds, 
but the chances to go wrong have been 
limited to a small number. With few 
exceptions the bonds of American rail- 
way systems of the better grade are 
secure purchases today. 


Selecting Railroad Bonds 


Let the skeptical discount the above 
discussion 25 per cent., but the fact re- 
mains that conditions have changed 
sufficiently to warrant the considera- 
tion of the arrangement of one’s 


railroad holdings and new standards in 
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This is truly a remarkable transt 


ation of our erstwhile starve 


Of course, the above discuss 

terms of the so-called 

frankly is a dangerous 

t unless it is properly ¢ 
per cent. on pre nertyv inve 

not guaranteed in the case 


dividual road, and it is bett 


reason to avoid the use t 

“csuarantee” in speaking of railr 1 
curities under the changed condit! 
Again, the final valuations have not 


vet been decided, and these can be 
tered at the discretion of the comm 
sion. 


It is perhaps these considerations, 
coupled with the hard fix of the rail 


‘chases, if the investor 
the most out of his 
today plenty of se- 
to be had to yield 
etter to maturity. 
| probabilities there 
t as to the safety of 
l interest. Then, why 
vield 5.00 per cent. and 
There is today little ex- 
e for this, for the safety of railra-4 
Is s been so improved as to make 
i doubtful position, at least 
emingly, some months ago, secure 
nd to place those in a second 
grade position potentially at any rate 
the so-called high-grade category. 
What, then, is more logical to secure 
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the best results in investing in railroad 
bonds than the rearrangement of one’s 
holdings? There can be little doubt 
that there are a tremendous number of 
investors of old standing in this coun- 
try that could increase the return on 
their funds in railroad obligations at 
least 2 per cent. annually and sacrifice 
practically nothing in the way of “ef- 
fective” safety. Besides, they could 
greatly improve the possibilities of 
their recovering the paper losses suf- 
fered through market depreciation of 
their old issues. 


Unfortunately the inertia of the con- 
servative investing class will prevent 
changes in many cases, but the person 
who fails to do so wil! only be cheating 
himself, except in so far as he is re- 
stricted to legal investments by law. 
The truth of the matter is that there 
is such a thing as too much safety and 
paying dearly for it. The proverbial 
illustration of the individual investor 
holding U. S. Governmen. honds in the 
early 1900’s and receiving a 2 per cent, 
return because he wanted to take no 
chances is well in place. Similarly, the 
man today, who, through choice, not 
legal compulsion, is holding the first 
mortgage bonds of our most prosper- 
ous roads, from which he is receiving 
a return from 5.00 to 5.50 per cent., is 
not getting the most out of his money 
if he is holding such bonds because he 
does not want to take any chances. He 
can switch to the junior liens of these 
properties or the senior issues of other 
roads with good prospects much to his 
advantage. 


Of course, before the turn came for 
the railroads there was some basis for 
this ultra-conservatism. Things looked 
black for the railroads, and the investor 
argued. “I will take no chances; 5 per 
cent. and no sleepless nights are better 
than 6.00 per cent. and more and wor- 


ry.” But today 7 per cent. and peaceful 
nights are possible. 


For the large investor the liberal 
proposition of his income taken by the 
super-taxes gives this argument espe- 
cial force. Surrendering half or better 
of 5 per cent. each year is bad enough, 
but not as distasteful as 4 per cent. out 
of 7 per cent., if the investment is safe. 
Another consideration is that the possi- 
bilities to recover the heavy paper loss- 
es suffered through market deprecia- 
tion and losses in income through tax- 
ation are more favorable in the case of 
bonds of second grade. 


Obviously, the same change in stand- 
ards is necessary for the purchase. To 
secure safety in railroad bonds he need 
no longer unduly restrict the sphere of 
our selection. As stated above, 7 per 
cent. to maturity and safety of interest 
and principal have been made possible. 


Future Course of Railroad Bonds 


The graph herewith confirms a fact 
generally known by all from actual ex- 
perience in the last few months. Rail- 
road bonds, both speculative and 
strongly secured have scored good ad- 
vances since May. The figures used in 
plotting the graph are the monthly in- 
dices of the Wall Street Journal, which 
uses ten active. listed legal bonds in 
New York State for its high-grade in- 
dex and ten active standard bonds for 
its second-grade index. At the present 
time the indices are higher than for 
September, the gains having been 
somewhat larger for the second-grade 
issues. 


The advances scored by railroad 
bonds to date are, however, in the 
writer’s opinion but a small proportion 
of the upward swing that they are go- 
ing to experience within the next few 
years. The cause of this advance will 
be fundamentally their improving safe- 
tv and a growing appreciation by in- 








vestors of the changed conditions. The 
reduction in the cost of capital will 
play some part in this upward move- 
ment, but for some time it will be a 
minor cause. The demand for capital 
will continue tremendous for years. 
Bank credit will be easier and com- 
modity prices may come down grad- 
ually, and the bond market may dis- 
count these developments, but let no 
body be too optimistic. Over the next 
two or three years the cost of capital 
is going to be inordinately high. 


The driving force in the upward 
swing of railroad bond prices over the 
next few years will fundamentally be 
their improving safety and if this rea- 
soning is correct what can be more 
logical than to expect a much larger 
advance proportionately in the market 
values of second-grade rather than 
high-grade issues. After all the prices 
of the highest grade bonds are deter 
mined by the prevailing costs of capi 
tal and changes in their prices are 
caused by changes in the general 
terest rate. The effects of the Esch- 
Cummins Bill will be cumulative in its 
benefits for most properties, and as 
these benefits accrue to the various 
roads and improve their position the 
investment standing of their bonds and 
stocks will improve. 

However, there should also have 
been an improvement in the market 
values of railroad bonds which have for 
years been righly classed as high grad 
This will come gradually through low- 
ering of interest rates. Obviously, this 
should advance the prices of all well 
secured bonds, other things remaining 
unchanged. But there are a few spe- 
cial considerations. In the first place, 
a large number of American high 
grade railroad bonds are legal as in- 
vestments for savings banks and trus- 
tees in a number of the most important 


(Concluded on page 907) 























Well Secured, High Yielding Railroad Bonds 





App. 
Price yield to 
Issue Maturity about maturity 

Atchison, Topeka & Santa Fe, East Oklahoma Division 4’s....................005. 1928 85 6.50% 
een er | SO (BC gg ek PO rs eee ac edendnceucue 1925 85 7.05 
rr Ce Si Se sinc rcied bie haakansRaethseeecbeehes ccanandedinn 1945 863% 6.10 
ee i re I ake an Wain ete bk GE SR RAS RRR RASA K OAR Cad ae Rema 1929 89% 7.55 
mmesnmeanne Ge Cinte Camwertinre Fae © CO) avn cicckcncscieswecevisiinscsicnvadedceces 1930 76 8.00 
Chicago & Northwestern Debenture 5's... rt as cai Disa eid Seria tr igs aa: Wied IR Si 1931 91 6.05 
Chicago, Rock Island & Pacific Ref. 4’s.................... eT eT ee 1934 69 7.05 
ee SS BR, ee a rr 1952 62% 7.00 
Cleveland, Cincinnati, Chicago & St. Louis Deb. 414’s........ 0... ccc cece cece cece 1931 78 7.50 
I nk) I RE OT ne ing Ga aa ee A Aw wh ona oe diweuleekeeeetan 1935 76 7.15 
Denver & Rio Grande Firat Cons. 48...ccciccccccccccccececcccsvss. he sei seta nbatoese aa 1936 6614 7.55 
pees Central Pitet SeCEeE BW bs co ciccciwadedacesccescusseve. diastereomers . .193 9 650 
EOKE SHOCE G& MICHIGNN SOGINEPA DED. GOiiiccciccsicvcccsvscscccccccuscvcucessesewn 1928 8514 6.50 
nN RS Ms 6 oi 651: SKE AERAERR NER NOME AAR ee eee h ele iawed nea een 1928 8034 Bm 
re I I og i 5s aks ald ae he RNa A A cake acnw.s dee Meme eed 1935 92 6.95 
Oregon Short Line Ref. 4’s (Guaranteed by Union Pacific)........................ 1929 82 6.65 
es Ce ON SO ks oc kw adaeae hae an ee a hea oneleé deen Ramdabion 1949 67 6.55 
i, Res, CN PRO EA MR co co cnddcdccvesenSeaweeksdeteneudoaecodedan 1950 62 7.05 
eeeerey rene CNS BE PIIUO OE, 6 ik b cac cd oeesaccdesedsbicadadsutvexscaccanacoens 1949 72 6.05 
a 2 rr cc rOC MCE. so ccc ah cdcdeacbnceseecsdeeerneaes obddenewencna 1929 7814 7.90 
ee En ONO MEM? CO a. Gaia ead ed i CRED ORR RKa eRe Chadha 1927 84 7.10 

84 6.25 


Cy I EE ocd fae den accnd Read ahs ale RDNA Aled ec HALO ALK Alene dante 1946 








880 


PO PR RET 9 





The Financial World 








ng 
e- 


Standard Oil of Indiana 


. fhe First of the Big “Standards” to Increase Its Capital— 


A Comprehensive Analysis of the Great Organization 
By J. W. SMALLWOOD 


YTANDARD OIL COMPANY OF 
> INDIANA is the first of the big 
” Standard Oil Companies to take 
ion with regard to a stock dividend 
ce the decision of the United States 
preme Court declaring such div- 
nds to be exempt from taxation as 
yme. Standard Oil Company of New 
rk last September called a special 
ting of stockholders to vote on in- 
ising its capital stock with the ob- 
t of distributing the increased stock 
e form of a dividend but the meet- 
was never held because sufficient 
was not represented. It has been 
orted that some of the larger stock- 
lers were opposed to the plan. Stand- 
of Indiana did not have to call a 
kholders’ meeting as the company’s 
thorized capital was increased in 1917 
m $30,000,000 to $100,000,000 but the 
litional stock was not distributed. 


The Declaration 
[he declaration of a 150% stock div- 
nd will attract increased attention 
the stock of the Indiana Company 
i to the position of that company at 
present time. None of the oil 
npanies have enjoyed a greater de- 


lopment than the Indiana Company 
vithin the last decade. When separated 


from the parent company by the Su- 


reme Court decree in 1911, Standard 
Indiana had a capitalization of only 
000,000. In 1912 the company startled 
whole country by declaring a 2900% 
ck dividend which brought its capital 
tock up to $30,000,000. At the end of 
it year the company’s surplus ac- 
unt stood at $10,216,046. Seven years 
iter the surplus had increased to $105,- 
17,258, while cash dividend payments 
iring the seven year period amounted 
$45,900,000. This is a record which 
is been duplicated by few companies 
any line of industry. 


In line with the old Standard Oil 
licy of financing expansion out of 
rnings, the company has turned most 
f its profits back into the business in 

last eight years. The result has 


been a tremendous development of 
property values and other assets. The 
Indiana company’s real estate and plant 
account was carried at $19,133,445 at the 
close of 1912. 


The latest balance sheet as of De- 
cember 31, 1919, showed real estafe and 
plant of $76,651,879 after $16,643,565 had 
been written off for accrued deprecia- 
tion. During this period the company 
has not called on the stockholders or 
the public for one cent of money for 
financing. This is an excellent example 
of the result of the Standard Oil policy 
of compounding earning power. In 1912 
the company’s net earnings were equiv- 
alent to 35% on $30,000,000 stock. By 
1917 the net earnings had grown to 
146% before Federal taxes. 


Net Earnings 144% 


In 1918 net earnings before taxes 
were 144% and in 1919, 115%, the net 
after taxes last year being 83%. For 
the current year there is every reason 
to believe that the earnings have shown 
an unprecedented expansion. 


Whereas last year’s net earnings be- 
fore taxes were $34,604,417, it is esti- 
mated that net profits for the current 
year should be close to $60,000,000, 
which would establish a new high rec- 
ord. A glance at the accompanying 
table will show very plainly the re- 
markable development of the Indiana 
Company. 


The Explanation 


What has made possible this great 
development in a period of a few years? 
First, the company is geographically 
well located—in the very rich manu- 
facturing and agricultural district of 
the Middle West. The company’s mar- 
keting territory embraces _ Indiana, 
Michigan, Illinois, Wisconsin, Min- 
nesota, Iowa, North Dakota, South Da- 
kota, Kansas and Missouri. 

About 50% of the entire petroleum 
marketing business of this region is 
controlled by Standard Oil of Indiana. 
Second, the aggressiveness of the or- 







ganization combined with the conser- 
vatism of its management in regard to 
finances. The Indiana company ap- 
parently was first to realize fully the 
value of technical research work in re- 
gard to the oil refining business. 


This company was one of the first to 
conduct extensive laboratory tests and 
chemical and engineering research in 
order to develop more efficient and 
practical refining methods. To the In- 
diana Company must be given the ma- 
jor portion of credit for solving the 
gasoline problem up to the present 
time. The high pressure still for 
cracking heavy oils made possible the 
extraction of a largely increased per- 
centage of motor fuel from crude oil. 
The type of stills which are consid- 
ered most effective and most commonly 
used are the Burton pressure stills 
named after Dr. Wm. M. Burton, for- 
merly chemist and now president of the 
Indiana company. These stills are ex- 
tensively used at all the Indiana Com- 
pany’s refineries and are also used by 
a number of other companies which pay 
a royalty to the Indiana Company on 
every barrel of gasoline produced by 
the Burton process. 


Incidentally it is interesting to note 
that it has recently come to light that 
the company places no valuation on the 
Burton process in its balance sheet 
whereas on the basis of present returns 
it is estimated that this process actually 
has a value to the company of $150,000,- 
000. This is an instance of Standard Oil 
conservatism and undervaluation of as- 
sets. Conditions of this kind explain 
why the largest holders and the most 
persistent buyers of Standard Oil se- 
curities are those in a position to ob- 
tain special information regarding the 
actual position of the companies. 


Standard Oil Company of Indiana is 
the largest producer and marketer of 
gasoline in the world and is understood 
to control about 25% of the gasoline 
output through its direct manufacture 
and through the Burton stills used by 
other companies. The company op- 
erates three complete refineries at 
Whiting, Indiana, Wood River, Illinois, 
and Sugar Creek, Mo. In addition the 
company operates plants consisting en- 
tirely of Burton stills at Casper, Wyom- 
ing, Greybull, Wyoming, Laramie, 
Wyoming and Florence, Colorado. The 











A Remarkable Development Record 


Net-earnings Rate on Real estate Surplus 
Year before taxes stock Dividends Rate and plant account 
Per cent Per cent 

ee ee ee . 2... -$34,604,417 115 $7,200,000 24 *$76,651,879 $105,117,258 
i REE re Ree err ry .. 43,263,877 144 7,200,000 24 62,135,294 87,509,465 
ME eh ccawatees saeeces 40Q06 SOR 146 7,200,000 24 53,652,947 89,845,588 
pe ee een aie ..... 30,043,376 100 3,600,000 12 37,418,635 53,236,657 
MBean dot deakeina anatase’ 15,898,376 53 3,600,000 12 30,044,154 26,793,042 
BOY a aia age waa a oak ack .. 6,590,924 21.9 7,500,000 25 25,340,612 14,394,666 

Me. 5-ie0 eect x eecn arias ... 14,687,696 48.9 9.600.000 32 21,698,423 15,303,742 
DAE inva cciestseaiwaa ....~ 10,500,000 35 3,900,000 13 19,133,445 10,216,046 


2900% Stock dividend 


*After $16,643,565 accrued depreciation. Estimated. 
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Whiting plant is one of the largest oil 
refineries in the world. The capacity of 
the refinery is about 50,000 barrels a 
day and its output comprises over 700 
products, including the various grades 
of lubricating oils, etc. This refinery 
produces everything from coke and 
fuel oil to the finest grade of medicinal 
oil, known as Stanolax. 


A Recent Development 


A recent development in the com- 
pany’s affairs, the importance of which 
is probably not realized by the ma- 
jority of investors, is in regard to the 
Wyoming situation. Midwest Refining 
Company has been the dominant in- 
terest in the development of the Wyom- 
ing oil industry and the Midwest Com- 
pany has grown to a point where it is 
today one of the leading refining inter- 
ests of the country. 


The Indiana company is reported to 
have acquired a substantial interest in 
Midwest Refining undoubtedly with the 
object of assuring itself of a supply of 
oil for the future. It has just been an- 
nounced that Standard of Indiana plans 
to treble the capacity of its Burton 
plant at Casper, Wyoming, adjoining 
the Midwest refinery. 


Present Plans 


It is planned to have in operation at 
Casper by July 1, 1921, 235 Burton stills. 
At Whiting the total number of Burton 
stills is 300. 


Because of the failure of the declara- 
tion of stock dividends to result in large 
profits to the stockholders of most 
companies which have taken such ac- 
tion since the Supreme Court’s de- 
cision, many investors have come to 
look upon stock dividends with dis- 
favor and cannot see why a company 
should increase its stock in this man- 
ner. 


In many cases stock dividends are un- 
justified, but in the case of a company 
such as Standard Oil Company of In- 
diana which has piled up such a tre- 
mendous surplus compared with its 
capitalization, an increase in the out- 
standing stock by distributions to 
stockholders would seem both advisa- 
ble and desirable. In this connection 
Colonel Robert W. Stewart, chairman 
of the company’s board of directors, 
states that “The company’s capitaliza- 
tion has been out of line for a long 
time and the declaration of a_ stock 
dividend was a step toward correction 
of that condition.” 


“That a company with properties 
which represent an investment of $185,- 
000,000 should have a capital stock to 
the amount of only about one-sixth of 
that sum is absurd. The low capitaliza- 
tion gives a false idea of the extent of 
earnings and when expressed in per- 
centages creates an impression of in- 
ordinate profits and arouses suspicion. 
Our action will tend to bring about a 
better understanding of the magnitude 

(Concluded on page 914) 
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Some Snapshots of Industrials 


Observations, Statistical and Otherwise, Helpful to the 
Investor—Brief Analyses 
By JOHN C. REYNOLDS 


EFLATION for the time being 
D has gone far enough. It seems 

to be the desire of the Federal 
Reserve Bank that declining prices for 
wholesale quotations be checked and 
time be given for retailer to catch up 
with the movement. But retailers do 
not appear to be inclined to accept 
the new order of things. This is the 
main stumbling block in the way of 
renewed industrial activity. 


Security values have discounted the 
drop in wholesale prices and are re- 
adjusted to that situation. In the 
meantime credit is working into a posi- 
tion where it will soon be much freer, 
especially if a liquidation of commod- 
ities now held by retailers takes place, 
and business in the future will not find 
it so difficult to finance its undertak- 
ings. 


While it is not the function of this 
department to comment on market 
movements, the position of the indus- 
trial stocks at this level is so firm the 
writer cannot resist the temptation to 
project the opinion that the worst has 
been seen and that the next direction 
in which they will move, barring un- 
foreseen influences, will be to dis- 
count the prosperity which is bound 
to develop in this country during the 
coming year. 


The motor stocks, 
ever since the move- 
ment towards defla- 
tion set in, and the 
resultant tendency to slow up in the 
purchasing of luxuries, have been 
somewhat in disrepute. Unless the 
present period of industrial inactivity 
becomes prolonged the motor shares 
have worked to a position which fully 
discounts the difficulties they have been 
facing or are likely to face. As a mat- 
ter of fact the future, especially for 
such a company as Studebaker, holds 
out prospects of much better times 
than they have had to contend with 
in the past year. In the corporation’s 
report for the third quarter of 1920 
it is stated that sales for the period 
increased 30 per cent. over the corre- 
sponding quarter of 1919. Net profits 
were less because of abnormal expense 
incurred with initial production at 
the new plant at South Bend. The 
next quarter should see this venture 
on a profit-making basis. So long as 
gross income is increasing it is en- 
couraging; lower costs for materials 
and increased efficiency in labor mean 
a greater proportion of this will ac- 
crue to the benefit of the common 
stock. Net profits, after taxes, for the 


Studebaker 
Corporation 


three months ended September 30 wer, 
$2,286,794, equivalent after preferre; 
dividends, to $3.51 a share on the $60 
G0U,000 common stock outstanding 
ThfS compares with $11.06 a share 
earned on $30,000,000 common stock 
outstanding in the corresponding pe- 
riod of 1919. However, for the nin: 
months of the current year, net earn- 
ings, after all charges and provision: 
for the preferred, amounted to $9,765, 
851, equal to $15.38 a share on the com 
mon, against $7,023,386, or $21.53 
share on half the amount of commo: 
stock as now outstanding. Sales fo: 
the three months amounted to $27, 
823,611 as compared with $21,148,983 fo 
the same months of a year ago, and 
for the nine months $73,374,153 agains: 
$48,639,097. 


The United Fruit 
United Company was par 
Fruit ticularly fortunate in 
its venture in sugar: 
in not being caught with a big suppl) 
on hand bought at high prices wher 
the slump in that commodity too! 
place. Since January first the com 
pany has received close to 200,000,000 
pounds of raw sugar from which i 
manufactured and sold approximately 
115,000,000 pounds refined sugar at 
profit of about 85 per cent. Latest re- 
ports state that there is only a little 
over 6,000,000 pounds of refined sugar 
on hand which is unsold. The com 
pany reports a surplus of $90,000,000, o 
which approximately 50 per cent. is i: 
cash and liquid assets. At a special! 
meeting of the stockholders on De 
cember 8, they will be asked to au 
thorize an increase in capital stock o! 
100 per cent., from $75,000,000 to $100 
006,000. There. is now $25,000,000 o/ 
stock in the treasury. This means ; 
stock dividend of 100 per cent. amount 
ing in all to $50,000,000. The dividend 
rate will be $4 per share in place o 
the former one of $12, a reduction of 
$4. 


At the present tim 

Railway the railway equip- 
Steel Springs ment and repair work 
concerns are looking 

forward to an era of profitable busi- 
ness. The equipment of the American 
railroads has fallen into a state where 
extensive repair work and many en- 
tirely new locomotives and cars are 
absolutely imperative. Railway Stee! 
Springs Company is in a position to at 
least demand its share of orders. Re- 
pair work is particularly profitable anc 


(Concluded on page 890) 
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The Week American investing public seems ready The foreign situation, speaking 


iring all of last week there were 
nes in European exchanges. A 
low record was established for 
Italian rate. These declines are 

sive, although not a source of 
t worry. 
n connection with the softness of 
exchanges it may be noted that in 
first mine months of this year we 
have an excess of exports to Europe 
¢ $2,270,000,000. A large portion of this 
excess has not been paid for. The 
esult is a weakened credit situation 

his country and a declining tend- 
ency on the part of European ex- 
changes, as balances are called home 
t whatever figure obtains. 


The London Market 
noteworthy firmness has charac- 
‘ed the London market for some 
s. Investment orders have been a 
edominant feature. There is a pro- 
nounced feeling of confidence, stressed 
the developments in the coal strike 
tuation. There is a general belief 
with the progress of reduction 
external debt, there will follow a 
rked advance in the business of 
ncial and industrial readjustment. 
Gilt-edged securities are meeting 
vith consistent favor, demonstrating 
better attitude on the part of the 
ic which has turned away from ex- 
.vagance and shiftlessness toward 
nsible life and appreciation of thrift 
proper provision against the time 
low commodity prices and interest 
tes, when the pound will be back to 
normal quotation and money will 
chase more goods. 
The Paris Bourse 
\lthough the Paris Bourse has been 
, quiet, there has been a decided 
mness. France is quite pleased with 
progress being made in rehabilita- 


he new Governor of the Bank of 
nce, M. Robineau, has made known 
policy of the bank which will be 
of encouragement of legitimate 

rtaking and discouragement of 

lation. He asserts that credit 

is needed by known business and 

mercial clients will be maintained 
1 reasonably free basis, but credit 
iny speculative purpose that would 
| to retard the reduction of high 
in commodities will be with- 


Foreign Bonds 
hile there have been for some days 
r heavy trading in Mexico 5s, the 
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to accept all offerings at the prices broadly, has not been characterized by 
prevailing. National Railways of Mex- any particular features of late. But 
ico 4%s have been rather active, with bankers in New York are impressed 
the trend upward. There were no fea- with the showing made by Great 
tures among the foreign bonds, al- Britain in debt reduction. 
though a marked steadiness was ob- One of the striking exhibits is the 
served. French Republic 8s, which are fact that in the fiscal year ended 
representative of that class of secur- March 31, last, Britain managed to re- 
ity, held firm during the past week, duce external debt by $430,500,000. 
with no change of moment. Since that time its portion of the 
oO Anglo-French loan has been paid off, 


Cuban Situation and the adverse balance of trade has 


been reduced materially. 
New York bankers at this writing 
still are considering a large loan to 
Cuba. The amount spoken of in this 
connection varies between $50,000,000 ports increased $2,307,000,000. All of 
and $100,000,000. this was accomplished during a time 
A canvass of bankers reveals con- jn which political and industrial dis- 
fidence in the reception such a loan turbances have been most hampering. 
would receive. There does not appear The accomplishment is one which 
to be any question as to the success of 
the proposed offering. 


In seven months this year, British 
imports increased $1,680,000,000 over 
the same period last year, while ex- 


should serve to inspire confidence in 
securities like the United Kingdom of 
However, the details cannot be ironed Great Britain 5%s. 





Foreign Bond Suggestions 


Rate of Value 

Bonds Interest Cost at Market at Par 

United Kingdom War Bonds..... ie “ae $332 per £100 bond $486.50 
United Kingdom Victory Bonds...... 4% 264 per £100 bond 486.50 
Rep. of France National Loan........ 5% 52 per 1,000 francs 193.00 
Fifth Italian Con. War. Loan........ 5% 25 per 1,000 lire 193.00 
Belgian Nat. Restor. Loan...... a ee 61 per 1,000 francs 193.00 
New French Loan of 1920............ 5% 63 per 1,000 francs 289.00 





NOTE—The United Kingdom Victory Bonds are reireable by lot over a 


period of sixty years, beginning September 1, 1920. 

NOTE—New French Loan retireable within sixty years by semi-annual draw- 
ings. Next drawing March 16, 1921. The bonds drawn are paid off at the rate 
of 150% (1,500 francs for each 1,000 franc bond). 





out in a day. Meanwhile, we are ad- 
vised that conditions in Cuba have 
improved materially since the an- 
nouncement of the crisis as a result of 
sugar speculation. 


There is every confidence that im 
provement in the general economic 
situation will be recorded each day. 
Apparently Cubans have learned their 
lesson. It is believed that, painful 
though the experience may have been, 
the lesson will be salutary. 

niemisnidipasisindiy 


Great Britain 

At this writing the vote among the 
miners is nearing completion. While 
there is every confidence that a real 
state of harmony will materialize, 
there is a measure of uneasiness pend- 
ing the actual announcement of the 
miners’ vote. 


The Bulwark of Trade 


In its semi-monthly statement in sur- 
vey of international trade, the Guar- 
anty Trust Company of New York, 
says: 

“That foreign investment prob- 
ably is a nation’s greatest asset in 
the maintenance of a strong posi- 
tion in foreign trade is evidenced 
by the position of Great Britain. 
Although her foreign investments 
were diminished by about $5,000,000,- 
000 as a result of the war, she still 
has approximately $15,000,000,000 
invested in foreign countries, and, 
through her powerful trade organi- 
zations, is striving fearlessly to re- 
gain the ground lost during the 
war. Her investments are so judi- 
ciously and widely _ scattered 

(Concluded on page 916) 
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Dy the Saunterer- 


ALL STREET has recently 
W come into possession of data 

which is convincing in the 
showing that municipally owned and 
operated public utility plants are fail- 
ures and a constant burden on the tax- 
payers instead of a help. One of the 
most striking instances of this is found 
in recently compiled figures which show 
that the city of Seattle, Washington, is 
now heavily and seriously in debt by 
reason of ten years of experiment in 
municipal financing of the light and 
power system at a cost of $7,504,000 and 
the expenditure of $17,215,000 for financ- 
ing the street railway system. It has 
developed that a great dam system for 
storing water has proven a complete 
failure owing to the haste with which 
the scheme was adopted by the tax- 
payers and carried out, in the face of 
warnings from engineering experts as 
to the probable consequences. The re- 
sult of all this is that Seattle’s tax rate 
has increased from 33.56 mills in 1910 
to 71.50 mills in 1920. In the last ten 
months the municipal electric light and 
power plant showed a deficit of $125,- 
000-and the cost of generating light for 
city purposes is twice what it should 
be because the city still insists on gen- 
erating current with steam. 

* = * 


While Seattle presents the most 
amazing instance of failure of muni- 
cipal operation, other cities which have 
tried the public ownership plan have 
had a similar experience. Ames, Iowa, 
it now appears, operated its munici- 
pal lighting plant for the fiscal year 
ended March 31, 1919, at a deficit of 
$9,668, whereas the official figures in- 
dicated a surplus of more than $8,000. 
The apparent “surplus” was reached by 
making no provision whatever for de- 
preciation, interest on the investment 
or lost taxes. The State examiners 
who have been investigating the situa- 
tion now recommend that the charges 
for service be increased 15 per cent. 
in order to get the town out of its 
dilemma. Springfield, Ill., operated its 
electric plant last year at $40,000 loss. 
When it comes to street railway opera- 
tion the results are identical and it is 
shown that the deficit of the San Fran- 
cisco municipal street railway for the 
fiscal year ended June 30, 1919, was 
$197,989 and for the fiscal year ended 
June 30, 1920, the deficit was $410,785. 
These deficits were the result of main- 
taining the street car fare at 5c. Wall 
Street is particularly interested in these 
disclosures of a breakdown of the 
scheme of municipal ownership because 
its leading bankers have held steadily 
to the view through all the years of 
municipal experimentation, that failure 
was bound to result and bring dis- 
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appointment to the taxpayers. They 
have been content to allow the awaken- 
ing to come through actual experience 
and now that the truth is becoming 
known it is the opinion of these bank- 
ers that municipal lighting and street 
railways operating schemes will not be 
so readily endorsed by the people as in 
earlier days. 
x* * * 


If no bull market in stocks has de- 
veloped this year, the bears who have 
tried to upset conditions repeatedly, 
cannot lay claim to any great measure 
of success. They have, it is true, suc- 
ceeded in cutting down values of in- 
dustrial stocks considerably, but since 
early in August the railroad list has 
gone steadily against them and defeated 
their plans and there has been an aver- 
age advance in prices of 7 points since 
Aug. 5, the gain being brought about 
largely by the recovery in railroad 
stocks. Considering the money tension 
and industrial reaction, this is no mean 
achievement for the bulls. 





Gold Movement 


Gold movements in September re 
sulted in a balance of $22,100,000 favor- 
able to this country, due in part & 
shipments in connection with the 
Anglo-French loan redemption. Imports 
amounted to $39,300,000, of which $16,- 
400,000 came from England, $15,000,000 
from France and $1,500,000 from Argen- 
tina. About half the importation from 
England was reported to have been 
bought in the open market. Of the 
$17,200,000 of exports about $9,000,000 
went to Japan and $6,500,000 to China. 

Arrival of gold at New York for the 
first nineteen days of October totaled 
about $54,000,000, of which $47,500,000 
was ear-marked gold which had been 
held for about a year by the Bank of 
England for the Federal Reserve Banks 
While this will appear as an addition to 
the country’s stock of money, it will! 
not change in any way the reserve 
position of the Federal Reserve Banks, 
because this gold and $64,000,000 stil! 
to be received has already been counted 
in their gold reserves. 





oO—-— 
OPTIMISM PAYS 
“My father used to say to me that 
the man who was a bear on the United 
States would go broke.” 
J. P. MORGAN 








Western Pacific 


PPARENTLY the Western Pa- 
A cific contemplates the absorption 

of Denver & Rio Grande through 
forced sale. This is concluded as a 
result of a notice that, it is stated, has 
been sent to stockholders by the for- 
mer, which calls for a special meeting 
on November 18, to consider certain 
measures made necessary by the con- 
templated reorganization of the Denver 
road. 


On the other hand, those who are 
familiar with both properties, and with 
the reorganization agreement that was 
made upon the reorganization some 
years ago of Western Pacific, feel that 
there is a possibility that there may be 
a compromise that will avoid a forced 
sale. 


It is pointed out that, in the Western 
Pacific agreement, there is a clause pro- 
viding for a compromise should just 
such an emergency, or predicament, as 
the present one arise. There have been 
many who have clung to the belief that, 
when the real news finally reaches the 
public, it will be found that Western 
Pacific has exercised the mentioned 
privilege. 

But, supposing the suggested reor- 
ganization, through forced sale, ma- 
terialize, it is estimated that Western 
Pacific would own: Entire capital stock: 
of Western Pacific, the operating com- 
pany; entire capital stock of the new 
D. R. & G,, less such amount of pre- 


and D.R.& "sl 


ferred as may be issued to bondholders 
in exchange for bonds, and stock of the 
Utah Fuel Company, subject to mort 
gage of the Rio Grande Western Rail 
way Co., under which it is pledged. 

Proposed amendments to the Western 
Pacific Corporation which will be sub 
mitted to stockholders at the specia! 
meeting provide an increase in capita! 
stock from $75,000,000, consisting of 
275,000 shares of preferred stock and 
475,000 shares of common, to $100,000,000, 
consisting of 400,000 shares of preferred 
and 600,000 shares of common. 

The notice to stockholders states that 
the additional $25,000,000 of Western 
Pacific stock, $12,500,000 preferred and 
$12,500,000 common, is to be distributed 
share and share alike to preferred and 
common stockholders. This will mea 
one share of common and one share o! 
preferred for each six shares now held 
and is to be in lieu of distributing 
representative securities or transferring 
the assets to the Western Pacific, the 
operating company 

—o—— 


CITY OF DAYTON 6s 

An issue for $450,000 6% general fund 
bonds by the City of Dayton. The bonds 
are legal investment for Savings Bank: 
and Trust Funds in New York, Massa 
chusetts and Connecticut. Assessed 
valuation, 1920, $216,164,749, net bonded 
debt $5,354,500, or less than 214%. The 
offering is due October 1, 1928 and is 
quoted on a basis to yield 5.30%. 
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Southern Pacific Market Feature 
\pproval by Directors of Plan to Segregate 160,000 Acres 
in California from Railroad Stimulates 
By MATHEW L. WOOD 


HE feature of last week’s market 

easily was Southern Pacific. The 

strength of the stock began to 

make an impressive showing late in 

the afternoon session on the day pre- 

ng the Presidential election. On 

day after election the shares again 

ed ahead and the movement con- 

ued to be the outstanding one 
ugh the week. 


basis for the activity: in the 

was the estimate that was go- 
the rounds of the value of the 
pany’s oil land holdings. After a 
ial meeting of the directors on 
day last, it was announced that 

lutions had been adopted approv- 
ng the separation of the company’s 
California oil land holdings and _ its 
skholdings in Associated Oil, from 
he railroad properties. 


In conservative quarters there was 
disposition to go slow in estimat- 
g the benefit to be obtained from 
separation of the lands. It was pointed 
ut that the value of the lands is 
ased on production, and therefore is 
an uncertain equation. These cor- 
servatives were inclined to believe 
hat the Southern Pacific is more than 

ely to conclude an agreement with 
Associated Oil, or some other large 
nterest, whereby the railroad would 
receive a royalty from the oil lands 
on all production. 


Stockholders Will Benefit 


If a personal opinion can be given 
weight it is ventured that the direc- 
rs in any steps they may take will 
lave in mind the greatest good of the 
greatest number; in other words, the 
benefit of the stockholders will be 
ven prime consideration. 


It is therefore easy to understand 
y a higher opinion should be held 
to the value of the stock than has 

been ruling in the markets of late. 
Prior to the recent movement the 
was selling about $20 lower than 


S 


lowest level at which it. should 
ve sold when one considers only 

e selling price ratio to earning 

wer. Without the benefit of the new 

eight rates and considering earnings 
om operations solely, the stock under 

e terms of the Transportation Act 

ywed an earning power equal to at 

ist 9 per cent. 

Prior to the war Southern Pacific 
wont to sell at about twelve times 
surplus earnings per share. In 

fabloid Analysis of Southern Pacific 
The Financial World” of August 9 

read the statement that, using earn- 

s power as basis, the stock should 
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sell as high as 120, with market condi- 
tions at all favorable, and that that 
price would not be any too high. 


The Segregation 


The directors in announcing their de- 
cision, contented themselves with the 
bare assertion that they approved the 
principle of segregation. They declined 
to make any additional amplification. 


Chairman Kruttschnitt however 
added that “ the board intends that 
the benefits from this arrangement 
shall inure to the stockholder and 
this advance notice is given for his 
protection.” This statement was in- 
terpreted to mean that the plan would 
provide either for the formation of a 
new oil company to which the oil 
properties would be transferred, th 
transfer of the lands to the Associated 
Oil Company, or the outright sale of 
the lands to outside interests. 


The Associated Oil Company which 
has outstanding about $39,775,860 of its 
authorized capital, it is thought in some 
quarters may be enlarged to become the 
holding company for the road’s oil 
lands. Southern Pacific owns 50.48 per 
cent .of the Associated Oil stock, as 
well as $8,612,000 of first mortgage 
bonds of a total outstanding issue of 
$8,800,000. 


Just what expansion the Associated 
Oil Company would be required to 
make in order to carry out any such 
plan as that entailed in constructing it 
into a holding company, is only rumor 
so far. There have been many esti- 
mates of the value of the Southern 
Pacific Oil lands, but these have no 
actual foundation. 


When the Government suit against 
the road regarding title to the prop- 
erties was in progress, attorneys for 
the Government estimated that the 
lands were worh approximately $1,000, 
000,000. But, when pleading its case 
the Government reduced this estimate 
to $480,000,000. There is an absence of 
any official valuation. 


1 


Leaving aside the possibilities under 
the segregation, in the absence of any 
satisfactory basis for estimate, it may 
be set down that, merely as a railroad 
Southern Pacific should, under the new 
freight rates, be able to earn its in- 
terest charges fully three times over 


and should have an earning power for 
the common, on conservative estimate, 
of better than 15 per cent. Then too, 


the road in 14 years has been able t 
earn a surplus of $165,000,000. Net in 
come per mile of road in 1917 wa 
nearly double that of 1914. 


Canada 
(Concluded from page 878) 


substantial margin to spare. The earn- 
ings for the six months ending April 
30, last, were nearly 100 per cent. 
higher than those of the corresponding 
previous six months, and some 13 per 
cent. less than the earnings for the 
entire preceding twelve months. 


The following table of earnings will 
be interesting, the earnings on com- 
mon shares being computed on the 
new stock: 


Earned 
Gross Pref. Surplus on New 

Profits Div. . Stock 

1920 . $954,285 $70,000 $5.74 
1919 .. 1,098,387 140,000 4.91 
1918 .... 1,051,274 140,000 4.55 
1917 .. 1,078,562 140,000 4.76 





‘Six months period to April 30, 1920. 

The financial position of the com- 
pany at all times has been considered 
sound. According to the first annual 
statement, the working capital at that 
time was $1,719,756 and the same item 
as of October, 1919, was $1,818,083. 

* * * 

Canada Foundries & Forgings re- 
cently declared 1 per cent. of the third 
quarter, which makes disbursement for 
the year equal to 10 per cent. by com- 
parison with the previously paid 12 


per cent. 


The next quarter’s payment accord- 
iugly will be watched because, if the 
recent action is to be accepted as a 
reliable index, it is assumed that the 
stock has been placed on a permanent 
10 per cent. basis. If this is the cor- 
rect conclusion, the sale of the stock 
round 115 seems to discount the reduc- 
tion. 


—_Q-——_- 


Railroad Averages 
The average price of twenty railroad 
stocks, compiled by Dow, Jones & Co., 
at the close of Wednesday, 85.37, was 
the highest since August 1, 1919, when 
it closed 86.63. Average Wednesday, 
compared with the low this year, shows 
advance of 17.54 points. 
The following shows the yearly high 
and low of the Dow, Jones & Co., twen- 
ty railroad average since January, 1897: 


Year High Low 
1920 85.37 67.83 
1919 91.13 73.63 
1918 92.91 77.21 
1917 . 105.76 70.75 
1916 112.28 99.11 
1915 108.28 87.85 
1914 109.43 87.40 
1913 118.10 100.50 
1912 124.35 114.92 
1911 123.86 109.80 
1910 129.90 105.59 
1909 134.46 113.90 
1908 .. 120.05 86.04 
1907 rr 81.40 
1906 Pe, 120.30 
1905 .. 133.54 114.52 
1904 = ...119.46 91.31 
1903 ne ee 4 ee. 88.80 
1902 ' 129.36 111.73 
1901 cts .117.86 92.66 
1900 .... 94.99 72.99 
ER eee re eerer 87.04 72.48 
1898 ee 55.89 
1897 ye: ~~ eee 48.12 
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International Traction 


Truth 


An Announcement of a Drastic Reorganization Which Is 
Premature Since the Plan Has Been Withdrawn 


YEAR ago, January, 1919, finan- 
A cial difficulty beset the Inter- 

national Traction Co. In com 
mon with the majority of traction lines 
the company came to know trouble be- 
cause of conditions over which the 
management had no control. It stood 
with its head against a stone wall, un- 
able to stem the rising tide of operat- 
ing costs, while the up state Public 
Service Commisison refused to grant a 
fair increase in rates. There could be 
no other outcome to this unusual sit- 
uation than the passing of dividends 
by the operating company, the Inter- 
national Railway Co., from which divi- 
dends the interest on the International 
Traction collateral trust bonds was 
drawn and a default in their payment 
occurred in consequence. 


Mason’s Misrepresentation 


A writer unknown in the public util- 
ity field, R. K. Mason, seized upon this 
situation to write a special article for 
The Magazine of Wall Street, which 
misrepresents the actual facts or oc- 
currences that have taken place since 
the International Traction’s default. If 
he had erred in his conclusion through 
his inability to secure the facts there 
would have been a reasonable excuse 
for his mistakes. But I am told on the 
most reliable authority that Mr. Ma- 
son was given every facility to obtain 
the needed information and yet, de- 
spite this assistance, made incorrect 
statements. 


At the outset he asserted that an ac- 
tual drastic reorganization had already 
taken place, which absorbed the entire 
equity of the non-subscribing stock- 
holders. Another statement he made 
in his article was that the company had 
passed through its second receivership 
within ten years. Both assertions were 
deceptive and grossly in error. At no 
time in the history of the company has 
there been a receivership. What hap- 
pened was, when the default occurred 
in the collateral bonds the stock of the 
International Railway Co. was sold at 
auction and was bought in by certain 
interests which, it is claimed, planned a 
drastic reorganization so as to secure 
control of the valuable property. 


Mr. Mason’s Assertion 


Whether intentionally or through 
zealous desire to personally attend to 
the obituary services for which there 
was no official corpse, Mr. Mason tells 
how the protective committee, since 
purchasing the property, has done 
much toward rehabilitating it and how 
the members, in their endeavor to find 
someone whom they felt could be re- 
led upon to put the organization back 
on its feet, were fortunate enough to 


secure Mr. Thomas Mitten to under- 
take the task. Inasmuch as Mr. Mitten 
has always been a member of the Pro- 
tective Committee, the search did not 
have to go far, nor was Mr. Mitten re- 
sponsible for securing an increase in 
fares, as it is claimed in the article. 
The increase was secured through the 
efforts of the old management. Should 
there be any dispute on this question 
the record is clear, for the increased 
rates were obtained November 20, 1919, 
while the Protective Committee fore- 
closed on the collateral and wiped out 
the stockholders on November 26, just 
six days afterward. All this Mr. Mason 
could have confirmed had he spent, as 
he should have done, a little time in 
attempting to verify his facts. Even 
when the increased fare was granted it 
was Mr. Mitten who refused to allow 
it to go into effect. For what reason 
the committee can best answer. The 
outsider can but draw his own infer- 
ence when nourishment is offered a 
starving property and it is refused. The 
loss in revenue sustained by this re- 
actionary policy ran well into $500,000. 


The Greatest Blunder 


But the greatest blunder in Mr. Ma- 
son’s article occurred when he an- 
nounced so definitely that the reorgan- 
ization plan, which he regards as dras- 
tic, had been effected. The plan has 
been withdrawn. Its withdrawal re- 
sulted from a suit started by one of 
the collateral bondholders residing in 
Philadelphia, who refused to be frozen 
cut without a protest. 


On this point it is well to read what 
one of the former officials wrote: 


“The Bondholders Protective 
Committee foreclosed the Collater- 
al Trust Mortgage and sold out 
the stockholders after the old 
management had secured in- 
creases of fare on the Interurban 
lines in the city of Lockport and 
in the city of Buffalo, and under 
the proposed “drastic re-organi- 
sation” would have eliminated the 
bondholders from participation in 
the equity remaining, unless they 
put up a large amount of cash. 
The plan was so vulnerable that 
after some of the bondholders 
brought an action in court to re- 
strain the Committee from put- 
ting the plan in operation it was 
withdrawn with the excuse that 
the trustees had failed to give 
proper notice to all the bond- 
This excuse, however, 
was apparently only a subterfuge, 
as can be verified by an examina- 
tion of the suit which was brought 
by George K. Reilly, of Philadel- 


holders. 





phia (representing certain bond- 
holders, which was filed in the 
Supreme Court, New York City, 
three weeks ago.) 


Instead of a drastic reorganizati 
there is a bitter fight to a finish by 
tween the bondholders, who belie 
the reorganization plan was drawn t 
freeze them out, and the Protectiy, 
Cemmittee. As yet the decision stil] js 
in the distance. But accuracy is a 
practice as unfamiliar to the publishe: 
of The Magazine of Wall Street, as 
his regard for his subscribers when th, 
occasion occurs to promote some 
his individual enterprises. 


—--——- O--- - 


The Sugar Shares 


Reports that the situation in Cuba 
has cleared and that a firmer basis has 
been established have encouraged the 
followers of the sugar shares to take 
courage. 


Judging from statistics, there is every 
chance that it will be some time before 
the world reaches the point where 
there will be anything like a surplus oi 
the commodity. For this reason, al 
though there does not seem to be any 
prospect that prices will reach the high 
levels they did before the slump, there 
is expectation of a good year in 1921 


It is stated by experts that the in 
visible supply in this country has been 
reduced to a minimum. There is an in 
creasing demand for immediate ship 
ment, which would seem to bear out 
this statement. 


—-o- —— 


Hide and Leather 


There has been an extensive defla 
tion in hides. Prices are down to pre 
war levels, and the prices of leather 
have followed. There is no doubt about 
the losses sustained by reason of the 
downward swoop in prices. The shrink 
age in values of inventories of the Cen 
tral Leather Company in operations i: 
the first quarter of this year proves just 
how severe the loss has been. 


Retailers report a large falling off i 
purchases by the public and the leathe 
dealers report an accompanying falling 
off in orders and extensive cancella 
tions. At the present time the industr 
is running only on part time; and only 
a small part at that. 


Although export leather trade is 
smail item, comparatively, it is interest 
ing to note that it has more than held 
its own, running entirely independent 
of the domestic trade. 

—o—— 


EXCHANGE PLAN 
Mr. Daniel R. Forgan, the Chicag 
financier, proposes that the United 
States accept fifty-year low interes 
notes from the Allies to cover wa! 
loans, thus lifting the burden of short 
time payments, in hopes that interna 

tional exchange be improved. 
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In Lhe Land of fairy 


Reactionary Progress 


Jne of the sickly babies of the Mid 
Vest Securities Co. is in need of a 
uick stimulant; otherwise its very life 
in danger of extinction. This propo- 
tion is the Oklahoma Oil & Refining 
o., that unparalleled dividend earner 
ver which the head of the Securities 
)., Skinner, a man with such an appro- 
riate name, waxed so enthusiastically. 
he president of the oil company 
yrites to the stockholders now of the 
mperative necessity to pay off the 
nortgages. He claims that the accounts 
eceivable of $224,039 are due from Skin- 
er’s company, but it has been found 
mpossible to collect it without a law 
suit, and it is his opinion that a judg- 
nent would be worthless. So it is ne- 
cessary for the stockholders to dig into 
their pockets if they expect to save the 
property. This outcome is exactly 
vhat “The Financial World” intimated 
ould occur with any enterprise in 
hich Skinner had a hand, for his 
‘cord indicated he was not in business 
ry any one’s health but his own. If 
Skinner owes the company the large 
1m it is claimed and cannot pay it, it 
raises the interesting question of what 
id he do with it, and that is what the 
tockholders should endeavor to find 
ut 
a ee 
Quite a Disparity in Price 
Monarch Petroleum is being sold in 
the New York market for $1.20 a share. 
The price is made on account of the 
nusual dividends which are being paid. 
But, apparently, down in Texas a dif- 
ferent belief is entertained regarding 
he stock’s value, for “The Financial 
World” has seen a letter from a Dallas 
roker, in which he is offering a block 
f 2,000 shares at 35 cents a share. That 
vould be a bargain if the dividend 
tuld be counted upon as reasonably 
safe. At least it must be conceded 
there is a considerable discrepancy in 


the Texas quotation compared to the 


‘ew York price. 
—o—__ - 


Another Discolored Rainbow 
Stockholders of the National Zinc & 
ead Corporation are told they must 
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By Iconoclast 


take stock in the Premier Paymastes 
Mines Co. in lieu of their own certifi- 
cates. There is nothing else for them 
tc do, since the leases owned by the 
company have expired and with those 
cut of its possession it will not own any 
assets. There is not even any stock 
left in the treasury with which to raise 
any additional capital. This is the sor- 
ry plight in which the company now 
finds itself. Happily, in exchanging 
their stock for the stock of other min- 
ing companies they will not be out any 
money; nor should they be after their 
disappointing experience. 

pe ae 

Davis’ Millions Galore 


Anyone ambitious to make as much 
as 500 per cent. to 5,000 per cent. on an 
investment is the person Samuel M 
Davis, the president and the founde: 
of the Interblock Stores Co. is looking 


for. He has a proposition which he 
claims will interest them and is confi 
dent will realize all these expectations 
If Morgan, Kidder Peabody, and other 
well-known underwriting banking 
houses can perform such financial mir- 
acles, why is it not possible for him to 
follow in their footsteps. In four years 
he expects to earn more than twenty 
five millions annually. My, how his 
endless chain works swiftly. All that 
Davis wants to hear from is 100 men 
who have 1,000 good American dollars 
each, and those he wants to come in 
with him. Davis, to say the least, is 
modest, as witness this bland statement 
of his: “Expert security salesmen as 
sure me that, in this offering of my 
brokerage concern, I have one of the 
most remarkable selling propositions 
they have ever known of, a good seller, 
it will go even better in hard times 
than in good.” What there is remark- 
able about the proposition is the hot 
air spent upon it If it could be 
only harnessed it would relieve the fuel 
situation considerably. 
a 


Pittsburgh Cleaning Up 


The Smoky City has been for several! 
years a breeding place for get-rich- 
quick schemes, and by giving these 
financial toadstools an asylum the city 
has involved its citizens in considerable 
loss. But the city’s conscience has 
awakened. In the last week of October 
the Grand Jury, after sitting for a long 
session, brought indictments against 
a considerable number of stock brokers 
on the ground of fraud. Our readers 
will notice among the names of those 


finance 


who fell under the ban of the Grand 
jury a number of familiar faces. Those 
who were indicted were: M. G. Molli- 
son and Paul Mansfield, W. J. Law- 
rence, vice-president of the Keystone 
Petroleum Co.; T. R. Dixon, an officer 
f the Dixon & Gerlach Oil & Gas Co.; 
Mrs. F. A. Richards, D. L. Hector, 
Charles S. Rupp and Frank S. De 
James, trustees for the Sewickly Farms 
Oil & Gas Leases; F. G. Katejwa, agent 
for Arthur Barry & Co., of Chicago; 
Lawrence Schack, Harvey Pastor and 
Percy Friedlander, of the Symes Farm 
Oil & Gas Lease; Sydney B. Wells, 
agent for the McKeesport Gas Devel- 
opment Co.; James Richie and S. R. 
Briggs, stock salesmen; Vincentine 
Cattelano, C. P. Rhe, O. T. Detweiler 
and G. Davis, acting as agents for Dur- 
ell Gregory & Co.; M. Fedor, trustee 
for the Fedor Oil & Gas Co.; A. H. 
Wood, selling stock for the Greater 
McKeesport Gas & Oil Co.; J. W. Mc- 
Clelland, an officer in the Pierce Mc- 
Clelland Oil Co.; L. R. Grkovich, John 
Miloshevich and J. V. Lakich, officers 
of the American Jugo-Siav Export-Im- 
port Co.; J. H. Mager, of the Mager 
Oil & Gas Co.; A. G. Fisher, Wm. E. 
Kallenbaugh, H. E. Thompson, R. R. 
Brogan and C. A. Hudson, I. E. Arm- 
strong, Joseph Mihotch and John J. 
Bahorich, officers of the American 
Amusement and Theatre Co. This is a 
big list, but the prosecuting attorney 
for the city says it is not all; other in- 
dictments will follow, it being his pur- 
pose to clean up the city of frauds. 
Even if it is late, it is a good beginning 


One 100 Per Cent. Not Enough 


No oracle could devine with more 
certainty what the future holds in 
store than can the Aetna Securities Co 
for the Gateway Petroleum Co., stock 
of which it is endeavoring to sell. It 
holds out the prospects of this com- 
pany as a particularly delectable worm 
for early birds to get out in the morn- 
ing to hunt. Though it is just starting 
out on its corporate career the Aetna 
Securities Co. states purchasers of pre- 
organization stock can expect market 
profits of over 100 per cent. in the next 
few months. If this is an insufficient 
delicious morsel for the early bird, an- 
other equally rich viand is proffered in 
form of stock dividends at the rate of 
100 per cent., also. This round per- 
centage of gain seems to have a partic- 
ular fascination for these Kansas City 
brokers. On the other hand, for the 
early birds who are appealed to, it may 
result in financial colic. 
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The Municipal Bon 
Market & Suggestions 
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by 
RAYMOND JV. SYKES 
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ESPITE the holiday on Tuesday 
D and the generally disturbing in- 

fluence of a national election, 
the municipal bond market continued 
tc evince the same degree of activity 
and strength which has marked it since 
late in the summer. Absorption is go- 
ing on at a greater pace than at any 
time within the past ten years and dis- 
tribution is of a broader type than has 
ever been witnessed heretofore. 


Much of the present demand is at- 
tributed to the reinvestment of funds 
released through the maturing and pay- 
ment of the Anglo-French loan of $500,- 
000,000. Nor have all the profits arising 
out of the unusual industrial activity of 
the war period been dissipated by the 
deflation of commodity prices. That 
part of the investing public which par- 
ticipated in the temporary prosperity 
of that period, through speculation or 
by increasing their annual savings, 
have been wise enough, in the majority 
of cases, to realize that a return to nor- 
mal, or even subnormal for a time, was 
inevitable, and a conversion from some 
of the more hazardous ventures into 
the safer kind is taking place. 


The continued healthy strength in 
quotations for municipals is resulting 
in new offerings bearing a lower rate of 
interest than those of the past few 
months. Cities rarely issue their ob- 
ligations at a discount, preferring to 
pay the current yield demanded and 
later allowing the bonds to command 
a premium if the market advances. 
During the summer several issues were 
floated carrying 6 per cent. coupons. 
Recently 5% per cent. has been about 
the highest rate offered, and now, 
dealers believe, the market is in a po- 
sition to warrant some good sized is- 
sues at a 5 per cent. rate. 


New York City would be the logical 
borrower to establish this new figure 
and bond buyers are eagerly awaiting 
signs of such an announcement. The 
city is reported to be in need of funds, 
especially since construction on the 
New York-New Jersey vehicle tube is 
soon to be started, but the fiscal au- 
thorities seem to be able to meet cur- 
rent financial needs by temporary loans 
from banks and sinking funds. The 
sole reason why a sizable bond offering 
has been postponed so long was the re- 
luctance to pay what was deemed ex- 
orbitant prices. It would not be diffi- 
cult to sell fifty or seventy-five millions 
of bonds on a 5 per cent. basis under 
present conditions, and it is believed 
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that an issue for some such an amount 
will be made within the remaining two 
months of the year. 


Foreign Bonds 


Within recent months there has been 
a distinct trend toward international- 
ism in the municipal bond market, con- 
siderably more so there than in any 
ether of our domestic markets. Lon- 
don markets have hitherto held the po- 
sition of banker for the countries and 
municipalities of the world, and while 
this is still true, New York is becoming 
such a competitor as to give some 
ground for concern. Belgium, France, 








Weekly Investment 


Suggestions 
Long Term 
Issue Yield, % 
State of New York 4%s, 1965*.... 4.50 
City of New York 3%s, 1941*..... 5.20 
State of Oregon 4%s, 1943*........ 5.25 


City of Los Angeles 6s, 1940-47*... 5.375 
City of New Haven 5s, 1940-43*... 4.70 


Short Term 
City of ‘Canton Ge, S880... i ccccees 5.75 
ee ee errr 5.50 
City of Jersey City 5%s, 1926-29*. 5.50 
City of Miami 6s, 1926-29.......... 5.75 
City of Kansas City 4s, 1930*...... 5.25 





*Legal investment in New York State. 








Norway, Denmark, Sweden, Brazil, 
Cuba, Haiti and Switzerland as coun- 
tries, and Amsterdam, Berne, Zurich, 
Christiania, Stockholm and Copenhagen 
as cities, have all been borrowers here 
during the past two months or so. The 
majority of these bond issues have 
borne 8 per cent. and were readily 
taken up by the public. They not only 
cffered excellent investments at a high 
return rate but held speculative at- 


tractiveness as well, generally going to’ 


a point or two premium when the sub- 
scription books were announced as hav- 
ing been closed. 


The United States as a result of the 
war became a creditor to the other 
nations of the world for some ten bil- 
lions of dollars, the major portion of 
which will have to be liquidated in 
voods. With an administration in office 
which stands for a protective tariff this 
will not be an easy debt to collect. It 


is highly desirable that the United 
States become the world’s banker and 
creditor nation, but it is questionable ii 
more money is not being loaned t 
countries that are already over-in- 
debted to us than is expedient unde: 
the circumstances. Obligations of fo: 
eign municipalities of importance are 
sound, even if their national govern- 
ments are likely to reach a stage where 
default is not altogether out of the 
question and should receive the first 
consideration in the investor’s mind. 
Cities go on little changed and main- 
tain their normal place in the world re- 
gardless of the fate meted out their 
nation, and in order to do this their 
credit is kept inviolate. 


Some of the important offerings of 
the week were: 


City of Portland 5s 

A new issue by the City of Port 
land, Oregon, for $2,000,000, bearing 5% 
interest, the proceeds from the sale of 
the bonds to be used for harbor de- 
velopment purposes. Assessed valuation 
1920 was $312,802,920 with a net debt of 
$23,286,450. Maturities from 1923 to 
1950. Prices with accrued interest to 
vield from 5.75% to 5%. 


City of Knoxville 544s 

The City of Knoxville, Tenn., is offer- 
ing $1,000,000 514% funding bonds, due 
September 1, 1950, at a price to yield 
5.35%. The city is the third largest in 
Tennessee and has an annual output of 
manufactured products amounting to 
cver $10,000,000. Assesed valuation is 
$100,000,000. Net debt amounts to 


$6,258,876. 
City of Akron 6s 


An issue of direct obligation 6% 
bonds amounting to $959,410 by the 
City of Akron is announced. The bond 
are legal investment for saving banks 
in New York, Massachusetts and Con- 
necticut. The city is one of the chief 
manufacturing centers in Ohio and has 
a large annual output of rubber and 
farm implements. The issue mature 
annually from 1921 to 1940. Prices t 
yield from 5.60% to 5%. 


City of Brea 6s 

City of Brea, California, is offering 
$75,000 6% water works bonds, matur 
ing from 1921 to 1960 at prices to yield 
about 5.75%. Assessed valuation is 
placed at $2,000,000, with the present 
issue constituting the only funded debt 
Brea is situated in the fruit growing 
district of Southern California. 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week 


—Their 


Corporate Matters 


bon Steel for the year ended Sep- 
mber 30 reports a deficit of $276,- 
9 against a surplus of $1,446,206 for 
he preceding year.— 

2. T. Company for September re- 
orts corporate deficit of $510,227 
gainst $658,481 in August.+ 


rginia Railway & Power for the 
year ended June 30th reports net of 
$921,160 equal to $3.69 a share on the 
»mmon after allowing 6 per cent on 
he preferred, against a net of $435,- 
32 for the preceding year, equal to 
$5.45 a share on the preferred.+ 
illips Petroleum Company for the 
ine months ended September 30 re- 
ports net earning of $4,521,865 
gainst $1,187,059 for the same period 
rf 1919.+ 
idebaker for the three months ended 
September 30 earned $3.51 a share 
in $60,000,000 common stock against 
$11.06 a share on the $30,000,000 com 
mon stock for the same period of 
1919, — 


New Jersey Zinc for the third quar 


a 


MA 


fidvale Steel for the third quarter 


f 


ter earned $4.07 a share on the capi- 
tal stock against $6.56 the preceeding 
quarter and $7.45 for the same quar- 
ter of 1919.— 


ational Conduit for the first nine 
months of the year reports a deficit 
of $289,323 against a deficit of $859,- 
188 for the corresponding period of 
1919.+ 


earned $2.22 a share on the capital 
stock against $2.17 a share in the 
preceding quarter and $1.70 a share 
for the third quarter of 1919.+ 


tock Sales for October on the New 


York Stock Exchange were 14,364,200 
shares as compared with 37,529,500 
shares in October, 1919.— 

nd Sales for October $329,968,000 
igainst $342,230,000 in October, 1919.— 
iblic Utilities—Out of ten reporting 
for September all show increase in 
gross and seven increase in net.— 
1ilroads—Out of eleven reporting for 
September all show increase in gross 
and seven increase in net.— 


Commodities 


il—Market firm. September produc- 
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tion 37,845,000 barels, a daily average 
f 1,261,500 against 1,270,871 for 
August— Crude oil storage on Sep- 
tember 30, 128,779,000 barrels against 
129,043,000 barels on August 31, a de- 
crease of 264,000 barrels. — 


Influence Interpreted 





Favorably 








Week’s Business Index 
(For the Week Ending Wednesday, 
November 3) 
UNFAVORABLE POINTS—32 
FAVORABLE POINTS-+-24 
Analysis 

The deadlock in prices between 
wholesale and retail markets con- 
tinues without signs of much im- 
provement. Curtailed consumption 
of commodities is seriously affect- 
ing industry, and unless retail 
prices are reduced to replacement 
levels to stimulate buying a critical 
situation may result. 

Dominant Factors 


The national election has been 
the chief topic of interest during 
the week. The outcome had been 
pretty well discounted and no im- 
inediate flurry resulted when the 

'- were counted. The Stock 
Market was highly irregular, the 
dividend paying rails selling up 
sharply, while industrials were re- 


actionary. Bond market, after 
arly weakness, was. generally 


steady. Money seems to be work- 
ing into an easier position and 
should be fairly free by the first of 
the year. Cooler weather is ex- 
pected to revive buying in the tex- 
tile trade to some extent. Business 
failures show marked _ increase, 
both in number and amount of 
liabilities. Unemployment spread- 
ing but not to an alarming degree, 
while efficiency is noticeably in- 
creasing. End of British miners’ 
strike a highly important develop- 
ment. Foreign exchange rates 
heavy, with Italian lire making new 
lows. If the current month is 
passed without too abrupt an ad- 
justment there is promise of an ap- 


- preciable recovery in business ac- 


tivity which should last throughout 
1921. 
Legend, 
+ Favorable. 

Unfavorable. 

As they apply to the Stock Market and 
Securities, 








Coal—Weak. Pennsylvania quoted 
$5.50 to $6 a ton; Lake, $4.50 to $5.50; 
West Virginia $5.50 to $7. Production 
for the week ending October 23: 
Bituminous 12,146,000 tons against 
12,101,000 tons for the week previous. 
Anthracite 1,915,000 tons against 1,- 
855,000 tons the week previous.+ 


Pithily Presented 


or Unfavorably 


Cotton—Off. New York Spot for 
middling 22.10 cents against 22.70 
cents a week ago.— 

Steel—Dull and easy. Price of eight 

principal products $80.10 against 
$80.77 a week ago.— 

Pig Iron—Dull. Sales at new low of 
$38 a ton against $40 a week ago.— 
October production 3,278,104 tons 
against 3,129,222 tons in Septem- 
ber.+ 

Lead—Weak at 6.75 cents against 6.90 
cents a week ago.— 

Tin—Higher at £264 5s against £261 16s 
a week ago.+ 

Spelter—Weak at 690 cents against 
7.15 cents a week ago.— 

Copper—Weak, selling at a new low 
of 1414 cents and closing at 15 cents.— 

Sugar—Irregular.— 

Coffee—Steady.+ 

Provisions—Weak.— 

Cereals—Active and irregular.— 

Price Index—Bradstreet’s, for thirty- 
one foot products $4.07 against $4.06 
a week ago.t+ 

Monetary Metals—Silver, domestic un- 
changed at 99% cents. Foreign 83% 
cents against 8034 cents a week 

Gold 119s 2d against 117s 9d 

Treasury purchase of 

silver to date 17,129,107 ounces. 


Bonds and Bond Market 
Sales for the week amounted to $62,- 
237,000 against $68,952,000 for the cor- 
responding week a year ago, a de- 
crease of $6,715,000.— 


ago.t 
a week ago.+ 


Bond Market—Active and generally 
firm. Liberty Bonds irregular. In- 
dustrials steady, railroads firm, trac- 
tions higher, foreign active and 
firm.+ 

[Important Bond Offerings for the Week 
City of Berne, $6,000,000; City of 
Dayton, $450,000; City of Akron, $959,- 
410; Pennsylvania-Ohio Power, $13,- 
000,000; Lukens Steel, $5,500,000; 
Westinghouse, $30,000,000; Diamond 
Match, $6,000,000; Aluminum Com- 
pany of America, $12,000,000; Hydrau- 


lic Steel, $3,500,000.+ 
Stock Market 


week amounted to 3,16l,- 
800 shares against 7,610,000 shares 


Sales for the 


for the corresponding week of last 
year, a decrease of 4,449,000 shares.— 
Stock Market—Irregular. Industrials 


reactionary, rails higher, oils firm, 
metals dull.t+ 


(Concluded on page 914) 
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earnings over a period of years 

is about as reliable a yard-stick 
with which to measure value as can be 
used. There are other important fac- 
tors. But if a road is able to show 
volume of traffic constantly improv- 
ing, or at least fairly stable, then the 
company can be considered as a real 
going concern. 


. RAILROAD’S showing of gross 


St. Louis Southwestern is one of the 
most remarkable among the _ semi- 
speculative, or second-grade companies. 
Although its 1919 earnings were 
a disappointment—they were insuffi- 
cient to meet fixed charges—it is esti- 
mated that with the new freight rates 
in effect and an equal volume of traffic 
in 1921 as the road carried in 1919 next 
year the company should be able to 
earn at least $11 for its common stock. 

If we take the first six months of 
1920 as our criterion or basis of esti- 
mate, the road next year should earn 
around $20 a share for the common. 


Another very important factor to be 
considered is the character of a rail- 
road’s traffic. In the past St. Louis 
Southwestern has been dependent 
largely upon the cotton crop. The past 
two years have revealed a marked im- 
provement in diversification. There 
has been an increase in intensified 
farming; and, too, the development of 
oil fields served by St. Louis South- 
western has brought a great prosperity 
to the road. 


In the speculative material which has 
been made available by reason of the 
new railroad era, is the possibility that 
some of the non-dividend payers be- 
fore long will be in a position to make 
disbursements to stockholders. 


Vital Statistics: 

For the first seven months of 1920 the 
company reported a gross of $16,500,000, 
as compared with a gross in the corres- 
ponding period last year of $10,674,000. 
Net to July 31, 1920, was $2,582,694, as 
compared with $272,608 for the same 
period in the preceding year. 


Using previous years as a guide to 
our estimate, St. Louis Southwestern, 
if the full year should produce even 
normal traffic, should show somewhere 
around $9 a share earned on the com- 
mon, without applying freight and pas- 
senger rate increases. 

For a number of years this road was 
inclined to skimp in maintenance ex- 
penditures. In 1911 and 1912 the outlay 
was 28.2 per cent. of gross. In 1914 and 
1915 it has been increased slightly to 
30.9 per cent. 
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In 1916 and 1917 expenditures for 
maintenance averaged 31 per cent. In 
1918 the outlay was 40 per cent. of 
gross; in 1919, 45 per cent., and in the 
first half of 1920, 42 per cent. 


The liberal provision for the very 
important item of maintenance during 
the past few years was essential in 
view of increases in gross traffic. 


Conclusion: 


The preferred stock is entitled to 5 
per cent. non-cumulative dividends. An 
initial dividend was paid in 1909 of 2 per 
cent. The rate was raised to 5 per cent 
in 1912, payable quarterly. In January, 
1914, 1 per cent. was paid, and in April 
the same year one-half per cent. was 
paid. There have been n* payments 
since then. 


In view of the verv satisfactory in- 
creases in gross in the past three years 
and the splendid possibilities with the 
new freight rates in effect it would 
seem that the resumption of the 5 per 
cent. dividend on the preferred would 
soon be in order. The prospect for a 
dividend on the common does not seem 
as promising. In the writer’s opinion 
there should be further fib*ral expendi- 
tures for maintenance, betterments, 
etc., before common disbursements 
would be justified. 


The consolidated 4s appear to be 
greatly improved under present condi- 
tions and should be commanding a 
price much higher than the present 
quotation, which places the bonds on 
about a 9 per cent. basis. 


Since 1914 the high for the preferred 
is 65 1-8 and the low is 20 1-8. Last 
June the common shares sold at ll. At 
this writing the common is selling 
about 38. This substantial advance has 
been predicated largely upon the possi- 
bilities for earnings under the new con- 
ditions. 


Because of the better earnings posi- 
tion and the relatively better physical 
condition and stability of traffic of 
Rock Island, the latter’s common stock 
vould seem more attractive around 38 
than that of St. Louis Southwestern. 

——O—— 
AMERICAN TELEPHONE 

There has been a steady investment 
demand for American Telephone in 
this section based upon the excellent 
showing which the company is making 
in earnings this year and the belief 
that the stock is cheap. It has now 
finally pushed up above par. Earnings 
continued to be well maintained, and a 
balance of $12 per share for the stock 
this year seems reasonably assured. 


Snapshots of Industrials 
(Concluded from page 882) 


this company is reported to have book- 
ed enough business to keep it busy 
well into the early summer of next 
year. The company is in a strong 
financial condition, having no bonded 
debt nor bank loans and a working 
capital of considerably over $12,000,001 
There is only $13,500,000 of preferred 
outstanding and an equal amount of 
common, In the five years to Decem 
ber 31, 1919, earnings totaled $90.93 a 
share on the common, of which onl, 
$20 were paid out in dividends. Work- 
ing capital increased 190 per cent. dur 
ing this time. Cash and investment 
securities as of December 31 last 
amounted to $8,569,942. Inventories 
$5,275,033 as against $3,809,824 the pre- 
vious year. Since 1916 the entire bond 
ed indebtedness of $6,093,000 has been 
wiped out. Reports so far this year in 
dicate that the dividend of $8 on the 
common is being earned with a good 
margin to spare. Present market 
prices show a yield of about 8% per 
cent. 


The rubber com 
United States panies have naturally 
Rubber come in for a good 
F bit of attention in 
connection with the reduced prices in 
the motor car industry. Lower prices 
for motors is certain to mean more 
sales so soon as readjustment is com 
plete and conditions return once agai: 
to normal. There has been no slack- 
ening in the use of cars already in 
existence and the future promises to 
demand more tire than ever before. 
United States Rubber is in an enviable 
position to obtain a large share of 
this promised business as any of the 
tire companies. Its other many lines 
of enterprise ought to come in for 
their share as well. Effective Novem 
ber 1, the company reduced prices for 
its tire from 12% per cent. to 10 per 
cent., meeting the trend toward lowe: 
commodity prices in a very gratifying 
manner. The sooner deflation is com 
pleted the better for industry as 
whole. Earnings for the first six 
months of this year showed surprising 
results. The company earned $13.68 a 
share on its $81,000,000 common stoc} 
outstanding as compared with onl) 
$23.01 a share on $36,000,000 outstand 
ing in the corresponding period « 
1919. It is said that the company 
experiencing no difficulty in obtaining 
all the funds necessary for its current 
demands and is not contemplating any 
new financing this year. 


One of the most 

General important outgrowths 
Asphalt as a result of the 
phenomenal increase 

in the use of motor cars in-this coun 
try since the war is the problem o! 
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There has been much 


od roads. 
provement during the past five or 
years, but the work has scarcely 
Costs for any kind of con- 
uction during the war were so ex- 


gun. 


ssive that postponement was re- 
ted to wherever possible. Lower 
terial prices will most certainly 


an an expansion in this line and in 
case of road building General As- 

ilt almost controls the situation. 
e shares of the company have been 
ywing considerable strength and ac- 
vity of late in anticipation of this 
x demand for its products. Big de- 
elopment projects in the oil field of 
Venezuela as well as in the asphalt 
is there are contemplated in the 
ir future, it is stated. Working ar- 
iungements have been made with the 
yal Dutch-Shell Company through 
e Burlington Investment Company, 
which General Asphalt owns 248,255 
res of the 500,000 shares outstand- 
ig. Equities of the stock, as of De- 
ber 31, 1919, amounted to $118 a 
re. Average annual earning power 
ver the past ten years is 3.55 per cent. 


the common stock after preferred 
vidends. For this year it is reported 

be far in excess of that figure. 

—Oo——_- 
WHITE OIL PLANS 

it is reported, on what presumes to 

good authority, that, now that con- 
ditions in Mexico have improved so 
materially, the White Oil company is 
taking steps to extend its operations 
south of the Rio Grande and in Colom- 
bia. The negotiations in progress aim 

obtaining properties adjoining pro- 
ducing fields in Tuxpan. The Colombia 
properties which the company is en- 
deavoring to secure are said to be along 
the Magdalena River. 


——_ Oo—_ 


UNITED CIGAR 


It is maintained by close observers 
that the tobacco stocks usually are least 
affected by deflationary processes, and 
this seems to be borne out by the man- 
ner in which tobacco companies are 

<tending their operations. United 
Cigar Stores Company for example, in- 
timate that a policy of expansion has 
been mapped out which includes the 
extension of their stores to many towns 
hroughout the country which in the 


past were considered too small to war- 


rant the opening of large type of store. 
he company’s sales are showing sub- 
intial increases, October being the 
argest on record, with an increase of 
per cent. over the corresponding 
nth of the previous year. Total sales 
the 10 months showed an increase 
about 32 per cent. over 1919. The 
ires appear to be in fairly strong 
ition. 
uae: 
ATLANTIC GULF DROPS 
a bear drive against Atlantic Gulf 
stock broke eight points in one 
y on a heavy turnover 
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OMMODITY price reduction so 
C far has not caused any concern 

to the management of Southern 
Phosphate. In fact none of the fertilizer 
companies are bothered about deflation. 
They have been enjoying prosperity, it 
is true. But they have done little or 
no financing and their inventory losses 


have been negligible. 


Intensified farming has become quite 
the vogue. For many years it was a 
necessity in Europe. It is relatively a 

And intensified, 


scientific farming makes large demand 


new thing in America. 


upon fertilizers. 


Southern Phosphate has been making 
a very respectable earnings showing 
according to semi-official reports. Those 
who are close to the management as- 
sert a belief that the directors before 
long will take a favorable dividend ac- 
tion. 


Large additions to productive capa- 
city are either completed or are in the 
course of completion. These will make 
possible a marked addition to 1921 out- 
put over that in 1920, which in turn 
will add materially to net earnings. 


Vital Statistics: 


In the first nine months of the cur- 
rent year Southern Phosphate earned 
a net equal to $2.60 per share. It is 
estimated that net for the full year 
will be in the neighborhood of $4 a 
share. 


Southern Phosphate, according to the 
company’s financial statement, is in 
strong position. The net working cap- 
ital is $750,000, which is an increase of 
$250,000 in comparison with the work- 
ing capital of June 30 last. Then the 
company has put into the property, in 
the shape of additions, since the first 
of the current year, about $200,000. 


It is expected that additions to ca- 
pacity will bring the total production 
capacity for next year up to 350,000 tons 
of rock. On September 30, the com- 
pany had shipped this vear 147,329 tons 


Conclusion: 


The company still is in the formative 
stage, but the financial position is so 
sound, and the prospects for the com- 
ing year are so bright, that it is rea- 
sonable to expect a considerable im- 
provement as the company becomes 
more seasoned. 


There has been no official statement 


Southern Phosphate 























regarding the possibility of an early 
initiation of dividends. But it is un- 
officially stated that the action is being 
seriously considered in view of the 
prospects and of the earnings and 
financial position to date. 
siaicaci dala 
OTHER FERTILIZERS 

The fact that the fertilizer companies 
have done little or no financing since 
1914, and the need of the world for 
the product of their plants, serve to 
make the securities of these industries 
worthy of more than casual interest. 


The peculiar financial position of the 
three great producers of fertilizers in 
this country is interesting. A com- 
mentator close to the facts of the situa- 
tion, points out that the gross turn over 
for the three companies—Virginia- 
Carolina Chemical, American Agricul- 
tural and International Agricultural— 
for the 1920 fiscal year was nearly $240,- 
100,000. This huge business was trans- 
icted on a fixed capital of $166,000,000. 
[his is a favorable showing indeed. 

There is some talk now of the pos- 
sibility of these companies doing some 
new financing in the near future. It is 
obvious that there must in case 
be a large total of inventories and bills 
receivable which must be carried. This 
fact, coupled with the fact that the 
price of raw materials for these com- 
panies be apt to show any 
marked decline in comparison to the 
fall in prices for other commodities, 
convinces many observers that the 
time for the offering of some new se- 
far distant. 


each 


will not 


curities is not 
—O-—— 
GOODRICH EARNINGS 

Production of tires by the Goodrich 
company is said to be in the neighbor- 
hood of about 10,000 daily, in compari- 
son with an output of some 25,000 a 
day in April last. For this reason the 
earnings*of the company are going to 
fall far short of being all that was ex- 
pected early in the year. However, it 
is stated that the full year will show a 
considerable improvement over the 
1919 showing, despite the cut in pro- 
duction in the past sixty or ninety days. 
Officials of the state that 
while the tire business has fallen off, 
the footwear business continues active. 
It is claimed that the loss in tire earn- 
ings will be made up by the other de- 
partments to a considerable extent. 
While there have been some heavy in- 
ventory losses, officials are well satis- 
fied with the manner in which the com 
pany has come through. 


company 
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A Wolf in Sheep’s Clothing 


Fourth of a Series of Revelations of How Richard D. 
Wyckoff Used The Magazine of Wall Street For 
Personal Exploitations— His Emerson Flotation 


ACK in 1915 the Emerson Phono- 
B graph Co. was a much different 

concern from what it is now. 
While its business has increased some- 
what, it is still far beneath the orig- 
inal estimates made by Richard D. 
Wyckoff and it will remain to the fu- 
ture to definitely de- 
termine whether it 


By LOUIS GUENTHER 


short, for it could not survive such 
discordant and raucous music as it 
ground out. Among the other lines 
the company proposed to engage in 
on a large scale were cheap ten and 
twenty-five cent records, electroliers, 
and a record that could be folded to- 


largest and wealthiest banking 
houses in Wall Street spent an hou: 
with me and at its conclusion he said 
“Wyckoff, you have a_ wonderfy 
proposition.” 

“When Mr. Emerson came to me 
with the enterprise and asked n 
how it should 
capitalized I figured 





can pay dividends 
and of what amount. 
The world war came 
as a bit of good luck 
for the company 
while it was floun- 
dering about like a 
rudderless ship, for 
it gave an opening 
through which it 
could enter into the 
staple lines of the 
business. 

Previous to. this 
transition it was 
wasting its energy 
and capital on a lot 
of trimmings, most 
of which had to be 


abandoned because 





of their impractica- 
bility, but while they 
lasted they served 
the useful purpose 


that it would ear 
10 per cent. on $17, 
000,000. “But,” sa 
I, “let us consider 
capitalizing at $5, 
000,000.” We did con- 
sider it and finally 
decided it would be 
much better to start 
something new 
Wall Street by cap 
talizing at a low 
figure and giving 
those who bought 
the stock a chance to 
make some money 
As you know, the 
ordinary method 
to capitalize an in- 
dustry for all it is 
worth, and as a re 
sult the 
stock grubs along 
for years between 





common 





of stock selling bait 
for Wyckoff. He is 
no longer active in 
direct management 
of the business, a practical phonograph 
man has displaced him, and so far as 
I can learn, he is bending all his ef- 
forts to make a paying proposition of 
the enterprise, paying in the sense of 
rewarding the share holders with some 
actual return on their investment. 
They have waited long and patiently 
for it. When Wyckoff was exploiting 
Emerson stock there was no yard 
measure long enough to mark the di- 
mensions of the possible profits. As a 
successful stock selling proposition for 
him it parallels his Savold, Silver King 
of Arizona, North American Vending 
and Gotham Vending Companies, for 
which he must appreciate the effec- 
tive work The Magazine of Wall Street 
lid in his behalf. 


The Cheap 


Originally Wyckoff planned to have 
The Emerson Phonograph Co. manu- 
facture a cheap $3 talking machine, 
which the boys on the Curb Market, 
where it had one of its first demon- 
strations, named it “The Ford” among 


the phonographs. But its life was 
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10 and 30 and never 


“Ford” of the Phonograph World Whose Music makes a cent for 


Sentenced It to Oblivion. 


gether and sent to any address by mail. 

This in brief is an outline of the Em- 
erson Phonograph as it was consti- 
tuted in 1915. Out of such a proposi- 
tion Wyckoff intimated to the sub- 
scribers of The Magazine of Wall 
Street it was possible to earn a divi- 
dend annually equal to the par value 
of the stock. 

His was the song of an alluring Lore- 
lei bringing material loss and disil- 
lusion to the greater number who were 
attracted by it. What disappointment 
his broken promises must have brought 
can be judged from a personal letter 
that he addressed to me on May 13, 
1915, which he asked to be published 
as a paid advertisement in “The Finan- 
cial World” when he discovered that I 
very much doubted the success of his 
project and so openly expressed my- 
self to my subscribers. He then wrote, 
and I confine myself to the essential 
paragraphs of his communication: 

Dear Mr. Guenther: 

“Recently a partner in one of the 





” 


its holders. 

Despite this gran- 

diose idea this new Utopia in financing 

Emerson is grubbing along around two 

dollars a share. In this letter Wyckoff 
continues: 


“The company’s output will be 
from 60,000 to 100,000 records pe 
day, that the output will mean $3,000 
net earnings per day or $900,000 pe: 
year, which is equal to 90 per cent 
or $4.50 per share on the one million 
dollars capital of the Emers: 
Phonograph Co. I am willing to 
stand by those figures and let time 
prove whether they are right or not.” 
Since it is his wish I shal] not re 

strain him from standing on his own 
figures. The evidence time produces 
since Wyckoff made his declaration 
cenvicts him as a romancer whose im 
agination is not excelled by any breth 
ren in his get rich quick craft. As an- 
other witness to this fact I produce 
the annual report of The Emerson 
Phonograph as of April 30, 1920, and 
ask him if he can in any way distort 
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of his published expectations, while 
, net profit of $70,000 into $900,000 and 
, non-dividend paying common stock 
, earning $4.50 a share or 90 per cent. 
When talking of percentages Wyckoff 
lways deals in generous measures— 
ere it is nearly 100 per cent. and with 
e Gotham Vending it soared as high 
s 358 per cent. 
It was his proud boast in a recent is- 
of The Magazine of Wall Street 
hat he was offered a $i,000,000 for his 
terest in the company. If this state- 
















whereas’ the project was still but a 
shell. Nor was $17 the height of 
him, a number of publishers who testi- 
fied to writing laudatory articles to 
boost the stock for pay were severely 
reprimanded and one was held to the 
Grand Jury, the judge holding him a 
“particeps criminis” to the fraud. Yet, 
here as in other instances, we see 
Wyckoff using The Magazine of Wall 
Street to land its blind subscribers into 
his various flotations, not one of which 
up to this time has realized a scintilla 























The Trend Letter to the Rescue of Emerson 
(Extract from The Trend Letter of Thursday, May 10, 1917) 

The decline in the general market has weakened the accounts of some 
traders who were carrying Emerson Phonograph on margin. This has 
resulted in a decline to $6 per share. Forced liquidation means bargains 
for the investor. It is time to buy Emerson Phonograph, and we advise 


its immediate purchase. 


Closing Prices: Emerson Phonograph, 6;:Magma, 42%; Wright- 


Martin 5. 


Gives Every Reason But the Right One for Stock’s Decline 








ment is not a figment of his imagina- 
tion then, whoever is the party mak- 

g such a proposition he apparently 
wants to pay more for it than the 

esent market value of the whole cap- 
tal, since at the current market price 
for the stock a value of but a half 
million dollars is placed upon the com- 
pany’s $1,000,000 capital. 


In the manipulation of Emerson 
Phonograph shares Wyckoff was even 
more directly identified than he had 
bcen in the other flotations described 

“The Financial World” in previous 
issues, a fact that is borne out by the 
reproduction in this chapter of an in- 
vitation to buy the stock to Trend Let- 
ter subscribers on the stationery of 

he Magazine of Wall Street. What 
more confirming proof than this can 
be produced of the continuous vio- 
lation of the spirit of the second class 

stal privileges by The Magazine of 
ul Street. One can hardly believe 
that Wyckoff enjoys any special dis- 
pensation from the postal authorities 
which gives him a competitive advan- 
tage over his fellow brokers and pro- 
moters, giving him an inside postal 
rate while they must pay regular post- 
age to send their house organs through 
the mails. Even of greater importance 
than the monetary loss to the Govern- 
ment is the moral issue involved in 
Wyckoff’s practices, and this is, if a 
publication is to be allowed to con- 
tinuously deceive its readers into be- 
ieving it is published for the dissemi- 
ation of financial information and facts 
when in reality it is serving as a cloak 

ir its publisher’s special interests. 


At least in the opinion of Judge 
Kenesaw M. Landis, of the Federal 
Court of Chicago, it is a most repre- 
hensible practice. In the Pandolfo 
fraud case, which was tried before 
Wall Street sleeps unsuspecting of this 
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cancer which is eating away public con- 
fidence. 


By his utterances let him be judged, 
by such words as appear in this letter 
we shall know him. Writing of the 


made any record of earning. But with 
him it is a case where the last shall be 
the first, for the stock now is almost 
as low as at any time since it has been 
on the market. Like a tipster he subtly 
suggests in another part of his letter, 
‘he has strong reasons for believing 
the stock would equal the advance 
Bethlehem Steel had from its low rec- 
ord and therefore he advised his sub- 
scribers to purchase a round amount 
of this stock. “In his long Wall Street 
experience,” he said further, “never 
had he been in a position to give his 
friends such a valuable piece of inside 
information on a stock before a deal 
was started.” It was inside enough 
advice, for it succeeded in turning 
what was inside of his subscribers’ 
pockets outside. 


From the very day the Emerson 
stock was put on the Curb Market, 
Wyckoff began to start an artificial 
churn going. He paid for the advertis- 
ing of it done by brokers in order to 
convey the impression of great activ- 
ity. By the following May, only a 
month later, he succeeded in putting 
the price to over $13 a share and final- 
ly ran it up to near $17, or over three 
times the par value of the shares, 





Magazine of Wall Street Comparing Emerson 


With Bethlehem Steel 


TELEPHONE: BROAD 2380 


we MAGAZINE 
¢ WALL STREET 


OFFICE OF 
THE EDITOR 


42 BROADWAY 
NEW YORK 


April 19th, 1915. 


TO TREND LETTER SUBSCRIBERS 
Within a day or two, there will be a new stock listed on the New York 
Curb, viz., The Emerson Phonograph Co., par value $5. 
The trading will probably begin between $5 and $7.50, but there is such a 
small amount of the stock obtainable that I expect the price to advance very 


rapidly. 


As one of our Trend Letter subscribers, I am giving you this information for 
your use only, so that you can be ready to buy the stock when the trading first 
begins. I have sound reasons for believing that the first day’s quotations will 
be the very lowest in the history of the company. 

Bethlehem Steel has multiplied in price about five times since the low record 
of 1914; but I have strong reasons for believing that the stock of the Emerson 
Phonograph Company will, within the next few months, have at least an equal 


advance, in proportion to its low initial 


quotations. My advice, therefore, is 


that you be prepared to purchase a round amount of this stock. 
In a long Wall Street experience I have NEVER been in a position to give 
my friends such a valuable piece of inside information on a stock BEFORE a 


deal started. 


You had better place your order either at the market or in such a way that 


you are sure to get it on the first day. 


Yours very truly, 


R. D. WYCKOFF. 


P. S—Official circular of the company will reach you in a few days. 


The Slogan Appears to Have Been—Sell Emerson 





By Any Means 








first offering of Emerson stock he said: 

“T have sound reasons for believing 
that the first day’s quotations will be 
the lowest in the history of the com- 
pany,” and the stock was offered at $5 
to $7 a share with a par value of $5 a 
share, and this before the company had 


Wyckoff's ambition, for in a Trend 
Letter of a later date he predicted 
much higher prices. On this point a 
letter from Mr. Chas. Loedige, of De- 
troit, is clarifying. It was written on 
August 14, 1917, and reads thus: 
“Kindly give me your opinion of 
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Magazine of Wall Street and Wyckoff Kept the Wires 
Busy on Emerson Stock 





Some of the Telegrams 
HW NEW YORK N Y 950A JUNE 3 1916 


E J HUTSON 


LEE HUCKINS HOTEL OKLACITY, 


OKLA. 


NO ACTUAL TRANSACTIONS YESTERDAY MAKE THESE FELLOWS BUY 
THROUGH REGULAR HOUSES GET CERTIFICATES ON THEIR NUMBERS 
MANY HOUSES APPARENLY BUCKETING 


HW NEW YORK JUNE 2 1916 
E J HUTSON 
SHERMAN HOUSE CHICAGO 


RDW 
915 AM 


YOU ARE DOING GREAT BUT OUR FRIEND ON BROAD STREET IS 
APPARENTLY GETTING HIS CLIENTS OUT AND THAT REDUCES THE 
EFFECT OF YOUR WORK KEEP RIGHT ON WE WILL HAVE HIM BAILED 
OUT SHORTLY VERY LITTLE OFFERING OTHERWISE TWELVE THREE 


EIGHTS SEVEN EIGHTS 


HW NEW YORK N Y 358 P 15 


IMPORTANT BUYING ALREADY STARTED IN EMERSON 


R DW 
1012 P 


EXPECT 


SHARP RISE TOMORROW MORNING ADVISE IMMEDIATE PURCHASE 


MAGAZINE WALL STREET. 








Emerson Phonograph stock. Why has 
the price declined from $16 to below 
$6? The Trend Letter under date of 
Oct. 28, 1915, said stock should sell at 
$50 within a year. On May 10, 1916, I 
was advised by The Magazine of Wall 
Street to buy all the Emerson that I 
possibly could anywhere under $15. 
Why all this bunk?” 


Bunk it was, rather inelegant ex- 
pression, nevertheless quite accurate. 

Throughout the market activity of 
the stock The Magazine of IWall Street 
was serving Wyckoff as his faithful 
ally by publishing stimulating para- 
graphs about its prospects. One ex- 
ample of this can be found in its is- 
sue of June 24, 1916, on page 406. It 
reads: 


“Emerson Phonograph—strength and 
activity of stock has been due to ru- 
mors of dividends and a very impor- 
tant patent decision which will favor- 
ably affect the company.” 


Wyckoff operated a pool in the stock 
through the defunct firm of Morris & 
Pope, where he had a joint account 
with Victor Emerson. This concern 
issued a prospectus, which he undoubt- 
edly saw before it was made public, in 
which appeared the following gross 
exaggeration: 

“We estimate that the gross busi- 
ness of the Emerson Phonograph Com- 
pany for 1917 will be in excess of $3,- 
590,000, and should yield a net revenue 
ot $1,000,000 or at the rate of $5 per 
share on the 200,000 shares outstanding 
and in the treasury.” 


$94 


Compare these estimates with the 
actual facts today. 


Not only did Wyckoff bombard The 


Magazine of Wall Street subscribers 


through its columns with requests to 
buy the stock, but by mail and per- 
sonal calls. His traveling emissary was 
E. J. Hutson, who was then the busi- 
ness manager for his publication and 
his instructions were to call upon the 
influential readers who had consider- 
able money and endeavor to interest 
them in the stock. This is borne out 
by his telegrams to Hutson, sent to 
different cities relating to Emerson. 
As I read over an earlier prospectus 
I cannot help wondering what became 
of the large contracts like that with 
the Lorillard Tobacco and a number of 
mail order houses of which he made so 





came necessary for Wyckoff to explai: 
away the then declining price ten 
dency of Emerson stock, he charged 
its weakness to raids by bucket shops, 
an explanation common among get 
rich-quick promoters and employed 
frequently to conceal real selling by 
stockholders, who despaired of thei: 
investment ever realizing anything for 
them and desired to sell out without a 
complete loss. I note such an explana 
tion in his Trend Letter dated May 10 
1917: 

“The decline in the general market 
has weakened the accounts of some 
traders who were carrying Emerson 
Phonograph on margin. This has re 
sulted in a decline to $6 per share 
Forced liquidation means bargains fo: 
the investors. It is time to buy Eme: 
son Phonograph and we advise its im 
mediate purchase.” 

In another Trend Letter he advised 
the sale of all stocks, but to hold on to 
Emerson. Wyckoff was willing to ad 
vise the destruction of other people’ 
property, but wanted his artificially 
raised child spared from any selling on 
slaught, but he could not prevent 
from seeking its proper level. 

He did not refrain from washing the 
stock, a practice very much condemned 
in Wall Street. By this expedient an 
artificial market is created. In my in 
vestigation of his operations I rai 
across some of these transactions i 
an account of his with another Stocl 
Exchange firm, whose name I shall not 
mention, as it does not serve any pur 
pose, but the evidence of it is in my 
pessession should any one in authority 
request it. I reproduce this statement 

It is well to note particularly th: 
identical numbers of the certificates in 
the above three transactions. In tw 
of them there is but a difference in 
price of 20 cents and the other one 
the price is alike. What Mr. Wyckofi 
object was in buying and selling th: 
identical certificates at almost the iden 
tical price and pay brokerage in add 
tion is self evident, to establish 
semblance of activity and a quotati 
for the stock. 











Bought 100 Emerson at 10............... 
Sold 100 Emerson at 10%............... 
Received 100 Emerson................... 
Delivered 100 Emerson.................. 


Received 100 Emerson................... 
giant A iasgatalia cane ar BS 981.05 Certificate 31 


ee I ee re 


Wyckoff’s Peculiar Trades in Emerson Stock 


‘Mad ha $1,006.25 Certificate 5 
1,006.05 Certificate 57 
1,006.05 Certificate 29 
1,006.25 Certificate 29 
981.05 Certificate 31 








much capital. Is it possible that they 
were as intangible as were similar con- 
tracts claimed for his vending com- 
panies. 

It was inevitable for the time to ar- 
rive when such market operation could 
no longer retain their bullish vitality, 
for they could not always depend upon 
the artificial stimulant imparted to 
them by their sponsor. So when it be- 


What a portrait this is of this 
“wash”-buckler I shall leave others t 
judge. They can then better form thei: 
opinion of his claim of espousing th¢ 
cause of constructive finance and 
whether the men are far wrong wh: 
have adjudged him a wolf in sheep’s 
clothing who pounces upon his confid 
ing subscribers when they least expec! 
a raid. 


The Financial World 








New Burlington Plan Out 


roposes to Distribute Surplus Among Stockholders of 
Northern Pacific and Great Northern, According 
to Wall Street Information 


» T was learned in Wall Street late 

* last week that the Chicago, Burling- 
ton and Quincy Railroad may cap- 
ze its surplus of more than $200,- 
000 and distribute the stock equally 
the Great Northern and Northern 
fic companies. 


lowever, it is to be borne in mind 
any such plan would first have 
meet with the approval of the In- 
terstate Commerce Commission. It is 
inderstood that the application was 
ed with the Commission last Thurs- 
iy, but this has not been confirmed. 


t is stated that the purpose behind 
e plan is to bring the Burlington cap- 
talization more in line with the com- 
any’s invested capital. For some years 
road has been plowing earnings 
ick into property. In consequence, it 
s felt that the company is undercap- 
talized. Its road and equipment, less 
epreciation reserve and investments in 
affliated companies, aggregate $486,000,- 
00, while the total of stock, and funded 
iebt amounts to but $278,000,000. 


Another purpose for the proposed in- 
rease in capitalization is to satisfy 
the need of more collateral in connec- 
tion with the refunding of $215,227,000 

3urlington joint 4s, which mature 

July 1, 1921. The Northern Pacific 
and the Great Northern, each receiv- 
ng $100,000,000 of new Burlington stock, 
vould be able to put $100 of stock be- 
ind each new $100 bond, and the finan- 
al obligation in connection with the 
efunding of the maturity would be 
y to solve. 

Last week it was noted that there 
1s considerable accumulation of 
tocks of both Great Northern and 
rthern Pacific. It is impossible at 

writing to estimate the possible 
lue of a distribution such as that 
ich it is intimated will be made. It is 

t believed that such a plan would 
eet with the disapproval of the Com- 
erce Commission. It is pointed out 
it the money which it is proposed 
ill be capitalized is actual investment 

development. 

Based on the standard return the 

rlington had a surplus after div- 

nds of $14,675,343 in 1919, and $13,- 
5.372 in 1918. The following table 

ws appropriations for betterments 

m surplus income and uncapitalized 

ce 1911 as follows: 


8....$10,265,850 1914... .$5,715,875 


/ 8,057,964 1913.... 7,647,743 
16.... 14,864,595 1912.... 3,944,216 

3,340,669 1911.... 4,826,755 
\t the close of 1919 Burlington’s 


fit and loss surplus amounted to 
9,531,245. By the close of the cur- 


vember 8, 1920 


rent year the aggregate will be more 
than $200,000,000. Its funded debt which 
is being reduced annually, amounted 
to $168,050,000 on December 31, 1919, and 
the amount of its stock outstanding is 
$110,839,100, of which Northern Pacific 
and Great Northern own jointly $107,- 
613,500. 


— oO 


BABCOCK & WILCOX 


The Babcock and Wilcox Company 
for 1919 showed net earnings available 
for dividends of $2,874,475, equivalent 
to 19.16 a share on the capital stock. 
This compares with a showing of $18 
per share for the preceding year. The 
company is capitalized at $15,000,000, par 
value $100, with no bonds or preferred 
stock. During the past five years the 
book value of the shares have increased 
from $124 to $162. Net working capital 
increased from $6,487,650 in the five year 
period to $13,103,060. Investments since 
1914 have increased from $1,153,374 to 
$6,251,121, including over $4,000,000 in 
Liberty Bonds. Cash on hand is given 
as $2,460,166. 

— —)-——- 
MIDWEST’S NEW WELL 


The Midnorthern Oil Company, sub- 
sidiary of the Midwest Refining Com- 
pany, has completed its second well in 
the Cat Creek oil field of Montana. The 
new well has an estimated production 
of between 600 and 1,000 barrels daily, 
although only four feet in the sand. 
The well is down 1,307 feet and is an 
offset to the 2,000 barrel well of the 
Fifty-six Oil Co. When drilled deeper 
it is thought that an equal production 
will be attained. Elk Basin Consoli- 
dated is owner of an interest in the 
lease upon which the new producer is 
located The Midnorthern controls 
800 acres of leases in this section and 
has four producers with a total output 
of 8,000 to 9,000 barrels daily. 


(a 


SWAN & FINCH EXPANDS 


A special stockholder’s meeting has 
been called for November 10 to vote on 
increasing the capital stock by author- 
izing an additional $2,000,000 common 
stock and $1,000,000 8% cumulative, non- 
voting preferred stock of $25 par value. 
Certain subscription rights will be 
granted the stockholders if the pro- 
posed capital increases are accepted. In 
the financial statement for the current 
year the company’s surplus is shown 
to have increased from $211,405 to $393,- 
283, after payment of 2%4% dividends 
At the meeting the stockholders will 
also ratify the acquisition of the assets 
and business of the Cataract Refining 
and Manufacturing Company of Buffalo 


HYDRAULIC STEEL 

The Hydraulic Steel Company of 
Cleveland, Ohio, is offering $3,500,000 
8% 10-year sinking fund gold notes, 
due November 1, 1930, at a price to 
yield slightly over 8%. Average earn- 
ings for the past few years, available 
for interest charges, were $1,175,994, or 
4.1 times the requirements. For the 
first six months of 1920, interest charges 
were earned 6.5 times. Net current as- 
sets as of August 31, 1920, were $4,743,- 
921, equivalent to $1,355 for each $1,000 
note. Net tangible assets amounted to 
$13,679,814 or $3,908 for each $1,000 note. 

Ss 
ROYAL DUTCH IMPROVES 

With the cessation of offerings of 
Royal Dutch for account of Holland in- 
vestors there was a strengthening of 
the shares in the New York market 
and some of the “shorts” were mo- 
mentarily embarrassed. With the splen- 
did earnings condition of the company 
and the improvement in the technical 
position of the stock by reason of the 
heavy selling of the past week or so, 
it would not be surprising to see the 
shares sustain a material advance in the 


near future 


NEW CHINESE BANK 

The Banque Industrielle de Chine, fol- 
lowing up its policy of expansion in the 
Far East, has just opened a new branch 
at Tsinanfu. This city, the capitol of 
the rich province of Shantung, is sit- 
uated near the Hoang River, and the 
junction line Peking-Shanghai-Pukow, 
Tsinanfu-Tsintao Railroad. During 
these last few years, its commercial 
importance grew considerably. 

The German “Deutsch Asiatische 
Bank” had a branch there which was 
closed when China entered the war. 
The Banque Industrielle de Chine is the 
only European Bank established in that 
city. The New York Branch of the 
Banque is at 27 Pine Street. 

—- -O—— 

FRENCH HOLD FOREIGN ISSUES 

Sales of foreign securities by French 
banks have been greatly exaggerated, 
according to private advices. This is 
confirmed by M. Descamps, head of the 
finance department of the Banque de 
France, who at the October meeting 
of the Societe Francaise d’Economie 
Politique, said that such sales do not 
exceed 600,000,000 francs. This is taken 
to indicate that a large portion of the 
foreign the French, 
which prior to the war constituted a 


investments of 


material part of the wealth of the 
republic, is still intact. 
a 
PENNSYLVANIA 
Pennsylvania’s gross in the first 


month of the rate increases was 32 per 
cent. over September, 1919, and 27 per 
ent. greater than the same month in 
1918 Total earnings amounted to 
$58,521,090, with net $4,066,610, compared 
with $3,184,291 in the corresponding 
month last year and $5,001,822 two years 
ago, which was the best in the road’s 
history. 
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By THE OBSERVER 


cobra, it strikes its poisonous fangs from con- 

cealment. Be it to the everlasting shame of 
those slanderers who struck at the good name of a 
great American with a lie about the blood in the veins 
of his ancestors. But such vile slander seems to assail 
most successful men and it becomes more repugnant to 
all sense of decency when it concerns men who devote 
their lives in a sincere effort to help their fellow men. 
The patient Lincoln had to bear with great fortitude 
similar assaults upon the good name of his parents, 
while Washington almost prayed for deliverance from 
the stabs at his character from the dark. 


\ “WHISPERING CAMPAIGN” is like the 


Yet what more can be expected from men so de- 
praved they dare not come out in the open to spread 
their slander, but like shadows they move about and 
with a knowing look and a rasping voice suggest 
whether one has heard this or that terrible story about 
such and such a person. Of course they haven’t but in 
that the slanderers are not concerned, they are content 
because they have set a vicious story afloat on the 
spreading wings of a whispering campaign. It is un- 
fortunate that there are some people who would rather 
ponder over a word of scandal than devote their 
thoughts to more ennobling feelings. Without so much 
as knowing whether there is any truth to it or no they 
are prepared to accept the most calumnious. Were it 
not for such small and warped minds the scandal monger 
could not long sustain his occupation but would soon 
receive his just deserts. 

It has reacted with telling effect on the slanderers of 
Senator Harding. 


It is refreshing to see how Americans answered this 
villainous assault at the polls. No one resented it more 
than all decent Democrats. Still it is impossible to 
crush out these whispering assailants of character while 
small minds receptive to such poison lend an ear to 
them. 


not help but speculate on the ultimate evolution 

of the Edge law. This is the measure Con- 
gress enacted to provide the commerce of the country 
with a means by which surplus products could be ex- 
ported without the individual owner taking the credit 
risk. That he hardly could do with two obstacles con- 
fronting him; one in the inability of Europe to carry 
on business on a cash basis on a large scale and the 
other the unsettled foreign exchange. To bridge both 
these gaps Senator Edge framed his bill and Congress 
passed it. 


| OOKING beyond the immediate future one can- 


Under its provisions any group of men or corpora- 
tions can organize a company and issue debentures to 
the extent of ten times the authorized capital—but for 
such a combination to function successfully it becomes 


necessary for them to establish such a degree of confi- 
dence that investors will buy its obligations. 


Our bankers recognize this necessity, so through their 
own national organization they have formed a company 
under the Edge act, and backed it with their prestige 
and with a capital of $100,000,000. This is sufficiently 
large to lay the basis for $1,000,000,000 credit for our 
own business men to transact a large export business. 

When once the country gets well launched in its ex- 
port business under the stimulus of the Edge law its 
ramification will spread so far that necessity for our 
own protection will force us to accept some form of a 
League of Nations, for if there is any one influence 
that lays the seed of strife it is international trade ri- 
valry. 

Deep back behind the world war was the bitterness 
engendered by the clashing of trade interests. Ger- 
many felt she was all powerful because she was so suc- 
cessful in invading the markets of her Continental 
rivals. It is our business to see that we provide proper 
safeguards against such bitterness as developed in her 
case and a well thought out combination between the 
nations of the world probably provides the only sensible 
means by which this can be done. 


us will not long be delayed, now that Secretary 

Colby has admitted negotiations are going on to 
bring about the restoration of amicable relations. This 
outcome has been foreseen by “The Financial World” 
from the moment it became apparent that General Obre- 
gon and his party would control Mexico’s destiny. 
There now can be foreseen a business revival between 
the two nations such as existed when Porfirio Diaz 
was in power and under whose rule Mexico prospered 
as never before or since. 


RR ts wit 20 ton of the Mexican Government by 


General Obregon has always entertained the most 
friendly feelings for the United States. He openl) 
admitted his leaning towards us, for, in his farsighted 
wisdom he recognized prosperity to his country could 
only come from the North. Now that the ruling classes 
extend to us the hand of friendship it is our concern 
to see that his government is maintained against in- 
ternal scheming, which is‘likely to go on for some time 
to come, until it is sufficiently established to insure 
such efforts as being without danger. 


Once recognition is given to Mexico her next step 
will be to restore her credit among the nations and this 
will only become possible by taking care of the defaults 
that have occurred since 1912 in her external bonds. 
Financially she is not in a position to discharge this debt 
with cash but she can secure outside assistance for any 
intelligent plan of refunding that she may propose. 


A new era has set in for Mexico, and there is much 
thanks due the courageous Obregon for her new day. 











AS the panic meter of Wellesley Hills, Mass., 

i broken a spring and temporarily stopped meter- 

ing? This query is a proper one. For weeks 

have kept our ears to the ground in anticipation of 

ring the rumble of trouble but there is a stillness 

:bout us, and, behind the hills we cannot spy any 
ids to indicate we should get ready for a spill. 


f a panic meter does not work according to schedule 

as useless as the prognostications of a false weather 
phet. Having found it so far untrustworthy we 
ight to learn elsewhere if there were any basis for 
trembling before the baying of the Babsonian astrolo- 
Hunt we did and could find little to warrant ap- 
prehension. We consulted such reliable trade barome- 
ters as Dun and Bradstreet and found the largest num- 
of failures reported in a week not to exceed much 

er 200. Rather an infinitesimal proportion in a 
ountry whose business exceeds an annual turnover of 


re than $18,000,000,000. 


Business has been dull it is true but it required no 
inic meter to forecast this condition. Only those liv- 
» in a fools paradise expected that the inflation pro- 
luced by the world war could continue indefinitely. 
readjustment was inevitable and it is a great tribute 
the solidity of our business structure that it has been 
ble to go through it without the shock of a panic. Our 
Federal Reserve System has proved itself the great 
ety valve it was planned to be, for it put the brakes 
on in time. 


\When a great bank like the National City comes out 

» openly with the admonition to business men not 

) be alarmed but to put their house in order for the re- 

imption of business this coming spring certainly more 
faith can be placed in its statements than in a commer- 
ialized panic meter. 

Should we again hear the shriek of panic we shall 
feel as does the plainsman on hearing the shrill and 
penetrating howl of the coyote. An annoyance that 

‘ sleep is disturbed by so nerve-racking and useless 
a noise, 


NATION so eager to cultivate our friendship 

as is China should receive every encouragement 

at our hands. At least towards her it might 

prove blind folly to pursue a dollar diplomacy consider- 

ng the Oriental finesse that is now being employed to 

ep the fires of internal dissension burning. We might 

k what benefit is a Consortium to the Celestial nation 

unless it is ready to provide the financing of her re- 

urces and which can well use its great influence in 

maintaining in power a regime friendly towards us. 

t this is the very complaint one of our economic wri- 

ts, Guy M. Walker makes. He says it is like telling 

ick man that when he gets well you will give him a 

e of medicine. The Consortium informs China 

it no loans will be made her until her rival factions 

ve become reconciled and her internal conditions have 
en stabilized. 


Japan eager to maintain her supremacy in the Far 
t finds it to her advantage to set faction against fac- 
n, thereby keeping the balance of power fluctuating 
) that the Chinese themselves could not tell whether 


they are on foot or on horseback. Japan cannot be 
blamed for following this course in her diplomatic rela- 
tions with China as she recognizes the masses distrust 
her. 


Progressive and enlightened Chinamen adopted our 
form of Government as the one promising the greatest 
reform and opportunity for development. To talk to 
those who have come to our own land is to learn how 
fond they are of us. They tell us if we would only 
stand behind their country we need not fear any con- 
flict in the far East for she would be our ally and an 
ally whose power could maintain peace considering 
that out of her four hundred million population the 
great majority would not want to see their great friend 
of the Occident attacked. 


Yet if we are to become the international power, of 
which we hear so much said, we myst see to it that our 
outposts of trade are fortified. One of these is China, 
in fact she may be considered one of the most impor- 
tant. We must not say to her here is bread and then 
extend a crust. 


HAT hope prevails for an extensive reduction 

in taxes during 1921 is likely to meet with 

a great deal of disappointment as the cost 
of operating the various administrative functions of the 
Government has shown but a slight falling off from the 
excessive cost that war brought to us. The country 
must bear this heavy burden for some years to come, 
and if there is to be any drastic cut it will have to be 
effected through the most rigid economy. As we all 
know, with Governments, extravagance is a by-word. 


In some respects it will be as bad a problem for 
the Government to raise its financial requirements to 
cover the coming fiscal year as it will prove hard for 
the payers of taxes to scrape them together. A way will 
be. found out of this complexity as ways have been 
found out of others. Last year and the year previous 
the Government could depend upon excess profit taxes 
to meet a considerable part of its running bill. But 
business this year has declined so perceptibly that 
money from this source will show considerable shrink- 
age. If there are no excess profits there can be no 
excess taxes. Another drop in Government revenue can 
be expected from the falling off in the luxury tax for, 
when people are not prospering, they cannot be ex- 
travagant. Duties on exports will not run as heavy 
as they have, leaving here also a gap. 

All these adverse conditions it is well to keep in mind 
in view of the general discussion throughout the coun- 
try advocating the abandonment of excess profit taxes 
and the establishment of a system of taxation which 
will not act as such a detefrent upon the expansion 
of trade. A sales tax in normal times might answer 
the purpose but even then taxes still would be governed 
by the volume of transactions and if revenues from 
this source left a deficit it would be necessary to find 
other sources to make it good. 

It may become necessary before 1921 becomes old 


for the Government to fall back upon another bond’ 


issue to provide itself with sufficient revenues because 
of the slump in business in 1920. 
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of the Stock Exchange and is faith- 
fully recorded on the ticker tape— 
the best indicator of this Supply and 
Demand.” 

And further on— 

“If your object is to make money 
from the fluctuations in stocks, I should 
say that your best plan is to study 
the market itself, not the newspapers, 
statistics or earnings, but the manipu- 
lation, the habits of stocks, the periodi- 
cal swings and the minor moves.” 

Of course these quoted paragraphs 
are tempered by associated paragraphs 
and by reading the treatise as a whole 
but they are sufficient to indicate the 
second popular method of stock specu- 
lation. 


Tape Reading System 

In the last paragraph we note the 
words “periodical swings.” It is, there- 
fore, evident that even the tape reader 
is vitally affected by fundamentals 
which causes these swings—but we will 
reach this later. | 

We have the evidence that many of 
the famous manipulators working under 
the “tape reading system” have been 
very successful. There is little doubt 
but that James R. Keene was typical 
of this type and many of the “floor 
traders,” such as for example Jacob 
Field, were able to build up moderately 
large fortunes through this method. 
But there are two factors which op- 
erate at the present time to lessen the 
value of the tape reading method of 
stock speculation, 


Necessary Education 
The first reason for the inefficiency 
of this method lies in the fact that 








The Advancing 
Bond Market 


In the latter part of May of the 
present year, many railroad and 
utility bonds, as well as Liberty 
bonds reached the lowest prices in 
their history. At about the same 
time it became quite apparent that 
consumers were beginning to cur- 
tail their purchases and consump- 
tion of commodities. Since that 
time prices of goods of almost all 
kinds have fallen rapidly, attended 
by equally rapid advances in 
prices of securities bearing a fixed 
rate of interest. 


. 
We have prepared a booklet which 
discusses the recent decline in 
commodity prices with the accom- 
panying advance in bond prices, 
copies of which we shall be glad 
to send to investors upon request. 


We sugegst you ask for booklet 
“The Advancing Bond Market” 


Harris, Forbes & Co 








Pine Street, Corner William 
NEW YORK 
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The Evolution of Speculation 


(Continued from page 877) 


specuiative conditions have changed. 
Tape reading—relying on immediate 
supply and demand—depended upon 
manipulative tactics in the first prem- 
ises. The expansion of the stock mar- 
ket and the disappearance of individual 
or group market leaders have nullified 
the tape reading knowledge so that 
even the professionals are driven back 
to the so-called fundamental elements 
of stock speculation. 

Secondly, the necessary education of 
a tape reader—even allowing the pos- 
sibility of profitable nature—is of so 
difficult attainment that it is out of 
reach of the average individfial. Close 
and unceasing application to every 
transaction is necessary and unless one 
becomes purely a professional specula- 
tor in contradistinction to a casual 
speculator, the education, even if ob- 
tained would prove more harmful than 
useful. In fact the wholesale education 
of the speculative public into tape 
reading methods would end in eliminat- 
ing the whole science, if science it can 
be termed. And a part education is 
very dangerous. Never was the old 
maxim so well exemplified—“A little 
knowledge is a dangerous thing’”—as in 
this method of stock speculation. 


Recurrence of Group Factors 


The third method for the stock 
speculators appears to be the most rea- 
sonable and _ scientific, as well as 
profitable, of all the possibilities. As 
outlined in the second chapter, this 
study and the practice must be predi- 
cated upon the understanding and ap- 
preciation of predestination. 

By predestination we recognize the 
occurrence of business booms and de- 
pressions which are forecasted by 
changing stock prices and we recognize 
the occurence and recurrence of group 
factors. By group factors we mean 
that while bicycle stocks were once 
valuable mediums, automobile stocks 
supplanted them through changing con- 
ditions brought about by invention. It 
is not too visionary to suppose that 
in a future generation the railroad se- 
curities might be supplanted by some 
other means of transportation and the 
whole railroad group become obsolete 
either for speculative purposes or in- 
vestment. Therefore we have the ele- 
ments of world wide development of 
industrialism plus the changes due to 
invention and material progress. Pos- 
sibly the very best exposition was set 
‘forth by Thomas F. Woodlock in an 
address before the New York Univer- 
sity School of Commerce, Accounts and 
Finance. 


Fundamental Values 


“A—The general trend or tide of 
prices is determined by fundamental 
values. 






“B.—This tide is constantly inter- 
rupted by eddies which are the res}; 
of conditions growing out of specula 
tion and accidents. 


“C.—The eddies in the tide are us- 
ually swifter than the movement with 
the tide. 


“D.—The eddies usually bear some 
suitable proportion to the mcvement 
which has preceded them. 


“E.—As a general rule declines are 
accomplished more rapidly than ad 
vances (because most speculators op- 
erate as bulls). It is evident that whil: 
the chapter of accidents is never done. 
the movement of prices is by no means 
so irregular as to be incapable of a 
certain amount of foresight, and that 
speculators who bear the above prin 
ciples in mind, and operate on them, 
cannot be accused of being mere gam- 
blers. In other words, stock specula- 
tion is not of its nature wholly unscien- 
tific.” 


Inefficiency of Speculation 

From the resumé of the different 
methods it is safe to assume that the 
followers of “tips,” suggestions, infor- 
mation disseminated by bank clerks, di- 
rectors, speculative bureaus, etc., rely 
upon the eddies growing out of acci- 
dents. It does not tax the reasoning 
powers to determine the inefficiency of 
this method of calculation. The tape 
reader is leaning upon the eddies grow 
ing out of public or manipulative specu 
lation of an immediate nature and his 
speculative education must be so high- 
ly developed that to be even partial! 
successful he must make stock specula 
tion his sole business to the neglect « 
an economic productivity which is ne 
essary to create shares of stock 
speculation. The student of the gene! 
trend or tide, the casual opportunist 
and student of the evolution of civi 
zation is similar to Mr. Henry Clews 
description. 


Methods of the Veterans 


“The old veterans of the Street 
ually spend long intervals of rep 
at their comfortable homes—(keep 
apace with the changing elements 
civilization)—and in times of pat 
which recur sometimes oftener t 
once a year, these old fellows will 
seen in Wall Street, hobbling down 
their canes to their brokers’ offices 

“There they always buy goods sto 
to the extent of their bank balar 
which have been permitted to a 
mulate for just such an emerge! 
The panic usually rages until enou 
of these cash purchases of stock 
made to afford a big ‘rake in.’ Wh 
the panic has spent its force and t! 
skies once more are bright, these © 
fellows, who have been resting juc 

(Concluded on page 899) 
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labor 


3.00 often labor denies to 
| the right to carry on its work in 


peace under the law. Too often 


proposes, and does attempt, to 


nd the law of the land with 
t its own. 
is been suggested that, were la- 


inions compelled under the law to 
porate, then the courts of the land 
l have proper powers by means of 
h some degree of regulation of the 
ties of the trouble makers in labor 
be held in control. 
the treasury of a labor union were 
come the control of the 
in the event of labor disturb- 
ances, or strikes not in the public in- 
grafting and_ self-interested 
promoters would find few op- 


ities to ply their profession. 
+ + * 


under 


requently a man who is certain of 
job, because he holds the club of 
shortage, or labor domination 
ver the head of his employer, will do 
work indifferently, not caring a jot 
tittle about what he owes in return 
his pay. 
Reports from all over the country are 
the effect that men have been laid 
‘ by thousands by the railroads be- 
ause there has been some falling off in 
ness. 
mean some reduction 
in the 


While this may 
gross, for a short while, end 
beneficial for both 
Labor on the 


result will be 
and stockholders. 
roads will have to do an 


s work for their pay. 
* * * 


honest 


hat sort of work means that operat- 
g costs will be reduced. It is a law 
that efficiency of labor, 
roduction by labor for a 
make 
of production. 


nomics 
honest 
pay, will for lowered ex- 
eased operating expenses for the 
ds means ultimate reduction ‘in 
ition of revenues to‘outgo. That 
that a reasonable return on in- 
made when the 
rtion of the revenue dollar that 
nto cost of doing business is re- 


to the lowest possible minimum. 
* + * 


ent is possible 


scussion of the commodity price 
tions on business in general, Joseph 
editor of The Commercial Ve- 
vriting in The Nation’s Business, 
had this to say: 
believe that the price of trucks 
emain as at the present until there 
me definite break in either the 
or material market and particu- 
in the labor market. Labor cost 
e of the biggest entering 
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into the cost of motor truck manufac- 
ture. There seems to be no present 
indications that the price of labor used 
in truck manufacturing will decrease 


within the next several months. 


“Contrary to the general opinion we 
do not believe that the reduction in the 
price of the Ford truck means that the 
Ford Motor Company will make a 
smaller profit at the price than 
The reason for this is that 
the Ford production of trucks is now 
and with this 
increased production has come a reduc- 
tion in manufacturing costs which in 
our opinion, will enable the Ford Motor 
Company to sell its trucks at the new 
price and still make the same profit as 
before. 


new 
at the old. 


greater than ever before 


do not believe that the 
price of Ford trucks 
will have any great effect on the sale of 
other higher-priced trucks for the rea- 
that the Ford truck is in a class 
by itself. One thing which the reduc- 
tion in the price may do is to increase 
the sale of the Ford truck which was 
the ultimate believe, of the 
whole price reduction, in view of the 
fact that the orders at the present time 
on the Ford books for both passenger 
cars and trucks are than 
month’s production at the present rate 


“We, however, 
reduction in the 


son 


aim we 


less one 


of manufacture.” 


—_—— 


Speculation 


(Concluded from page &98) 


ciously on their oars in expectation of 
able which usually re 


the inevit event, 


turns with the regularity of the sea 
sons, quickly realize, deposit their 
profits with their bankers, or the sur 


plus thereof after purchasing more real 
estate that is on the up grade, for per- 
manent and retire for an- 
other season to the quietude of their 
splendid homes and the bosoms of their 


investment, 


families.” 


happy 

“Those who follow this method al- 
wavs succeed. If the venture is made 
at the right time and each successive 


venture is fortunate, as happens often 
to those who use their judgment in the 


best way, it is possible to realize a net 


gain of fifty per cent. per annum on 
the aggregate of the year’s invest- 
ments.” 

Mr. Clews’ picture of a speculative 


paradise appears to be somewhat over- 
drawn for practical purposes but the 
essence of the satisfac- 
torily expressed. 

(To be continued) 


idea is quite 











Quality 


There is a vast difference 
in quality between a first 
mortgage and an ordinary 
note. 


Most securities which 
may now be bought to yield 
around 8% are general 
credit obligations, such as 
unsecured notes and deben- 
tures. 


We offer the First Mort- 
gage Bonds of a large well- 
known corporation whose 
net assets are four times 
the total amount of bonds, 
at prices 


To Yield about 8.25% 


Ask for Circular F-3 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bidg. 
New York 


Tel. Reetor 6770 


























Our Circular on 


Southern Railway 


and 


Pacific Gas & Electric 


analyzes the prospects of 
these two companies as 
a Railroad and a Public 


Utility representative of 
those properties which 
should benefit by their 


changed status under pres- 
ent conditions. 


Ask for Circular W-20 


A. A. Housman & Co. 


New York Stock Exchange 
JN ew York Cotton Exchange 
Members 4 N. *Y. Coffee and Sugar Exch. 
New York Produce Exchange 
* Chicago Board of Trade 


Associate Members of Liverpool Cotton Ass. 
20 BROAD ST., NEW YORK 


Branch Offices: 
25 West 33rd Street, New York City 
Liberty Building, Philadelphia 
Amsterdam, Holland 




















American Light & Traction Co. 


Stecks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall 8t. New Yerk 











UNION EXCHANGE 
NATIONAL BANK OF 
NEW YORK 


Fifth Avenue and 21st Street 
New York 


— A Commercial Bank — 
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KINGDOM OF DENMARK 
8% External Gold Bonds—Due 1945 
To yield about 7.95% 








We recomemnd for investment 


Circulars upon request. 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 


DIVERSIFIED 


ANACONDA COPPER MINING CO. 


PENNSYLVANIA-OHIO POWER & LIGHT COMPANY 
74%4% Gold Bonds—Due 1940 
To yield about 7.85% 


Secured Gold Bonds, Series B—Due 1929 
To yield about 754% 
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New Security Offerings 


Issues of importance offered during the 
current week with the exception of muni- 
cipal obligations which are listed on the 
Municipal Bond Market page. 


WESTINGHOUSE ELEC. & MFG. 


The Westinghouse Electric & Man- 
ufacturing Company is offering $30,000,- 
000,000 7% gold bonds, due May 1, 1931, 
on a basis to yield about 74%. The ag- 
gregate income of the company and its 
proprietary companies for the fiscal 
year ended March 31, 1920, applicable 
to interest charges amounted to $16,- 
801,164, or more than ten and one-half 
times the requirements. Current assets 
as of September 30 amounted to $128,- 
630,880 while the current indebtedness 
amounted to $31,112,486. The only other 
indebtedness will consist of this issue 
for $30,000,000 and $6,342,500 of Westing- 


house Machine Company first and re- ‘ 


funding mortgage bonds due 1940. 


ALUMINUM CO. OF AMERICA 


An offering amounting to $12,000,000 
of 5-year 7% gold notes of the Alum- 
inum Company of America. The notes 
are due November 1, 1925 and are of- 
fered to yield over 7.60%. In no year 
since 1915 have the earnings of the 
company, after payment of interest 
charges, taxes, etc., been less than $10,- 
000,000. Current assets are in excess 


of $50,000,000. 


PENN.-OHIO POWER & LIGHT 

The Pennsylvania-Ohio Power & 
Light Company is offering $13,000,000 
first and refunding mortgage 7%4% sink- 
ing fund gold bonds, due November 1, 
1940, at a price to yield about 7.85%. 
The company will acquire properties 
which supply electric light and power 
within a territory of about 600 square 
miles midway between Pittsburgh and 
Cleveland, serving a population in ex- 


900 


cess of 300,000. Net earnings for the 
year ended August 31, 1920, were more 
than 1.84 times the annual interest 
charges on this issue. 


DIAMOND MATCH 

The Diamond Match Company is sell- 
ing $6,000,000 714% 15-year sinking fund 
gold debentures, due November 1, 1935, 
at par and interest. Net profits, avail- 
able for interest charges, for the year 
1919, amounted to $2,673,515, or nearly 
6 times the requirements on this issue. 
Total net assets, as of December 31, 
1919, aré equal to approximately 5 times 
the amount of this issue of debentures. 


LUKENS STEEL 

The Lukens Steel Company is offer- 
ing $5,500,000 first mortgage 20-year 8% 
gold bonds, due November 1, 1940, at a 
price to yield over 8%. The business of 
the company was established about 
1870 and is today the largest producer 
of boiler plates in America. Average 
annual net profits over the last ten years 
have amounted to $2,311,217, while annual 
interest charges on this issue are $440,- 
000. Net tangible assets amount to 
$19,026,249 of which $6,674,729 are net 
quick assets. 

WISCONSIN ELECTRIC POWER 

An issue consisting of $5,000,000 first 
mortgage 714% sinking fund gold bonds 
series “A” by the Wisconsin Electric 
Power Company. The bonds are due 
October 15, 1945, and are offered to 
yield about 7.58%. This issue is direct 
first mortgage on the properties of the 
company, which is leased to The Mil- 
waukee Electric Railways and Light 
Company, the lesser guaranteeing the 
principal and interest. Not earnings 
of the latter company for the year end- 
ed August 31, 1920 available for inter- 
est charges amounted to $4,608,697, 
while interest on the funded debt for 
the year was $1,609,357. 
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Heavy 


HE renewal rate for call money. 
I upon which traders base their 
market attitude in a large 
measure, ruled at a high level during 
the week with the result that a heavy 
tone was imparted to price fluctua- 
tions. There seemed to be little pub- 
lic participation and the interest of the 
professionals was more absorbed 
election returns than by buying or 
selling. 


The industrial situation has worked 
itself into somewhat of a predica- 
ment. The decline in wholesale prices 
for commodities has gone far enough 
lated production proportionately. The 
reason for this is the refusal of the 
retailer to mark his goods down to a 
replacement value and take his loss 
The consuming public does not pos- 
sess the buying buyer it did a few 
months ago when war-time inflation 
was in full blast and has instituted a 
policy of purchasing only what is ab- 
solutely imperative, especially after be- 
ing convinced that present day retail 
prices are higher than values war- 
rant. 


This deadlock, if maintained for any 
length of time, is serious and cannot 
help but result in wholesale unemploy- 
ment. Manufacturers may again cut 
prices in hopes of stimulating buying 
or the banks may force liquidation of 
retail stocks by calling of loans, either 
attempt at remedy being a drastic 
one. The retailer profited on the up- 
turn in commodity prices and he must 
take a loss on the decline and the 
sooner he realizes this the less he » 
lose. Once the deadlock is bro 
business will undoubtedly — revive 
Money, after the turn of the yea! 
promised in a freer quantity and this 
will aid both industry and the st 
market in no small way. 

Standard Oil of Indiana was sub 
to considerable selling pressure 
eased down to the neighborhood 
770. The upturn in this stock a 
weeks ago probably overdiscount 
the dividend and when that was 
nounced sought its proper level. G 
eral Asphalt also suffered a good-s! 
reaction, selling down to below 
Midwest Refining was heavy and 
three points. 

Industrial stocks were lightly trad 
in. Radio Corporation came in 
some attention around 2%. 
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Public Utility 
Notes 
CITIES SERVICE 
Service Company reports gross 
es for September from the op- 
' of subsidiaries as increasing 
oy 1 over the same month in 1919, 
roviding for all charges, inter- 
{ preferred dividends there re- 
1a balance available for common 
surplus and reserves of $1,446,- 
howing an increase of $561,501 
September, 1919. For the twelve 
ended September 30 there was 
nce of $16,612,709, applicable to 
ves, dividends on the common 
and surplus, a gain of $2,537,949 
the preceding twelve-month pe- 
Subsidiaries in the public ser- 
department reported substantial 
ses in net earnings for the 
these increases being direct 
ions of increases secured in va- 
rate schedules. In the oil de- 
ent it is stated that drilling oper- 
are being carried on in a Satis- 
ry manner and production has 
tinued af a normal rate. The re- 
and distributing subsidiaries 
big increases in sales, gaining 
58.5 per cent. in the first nine months 
he current year over the similar 
of 1919. 
— 
GAS LAW UNCONSTITUTIONAL 
Justice Mayer, in the United States 
trict Court, has handed down an 
on indicating that the 80 per cent. 
gas law of 1906 was unconstitutional 
far as it applies to the New York 
& Queens Gas Company, which sup- 
s Flushing and vicinity. It is shown 
the cost of producing gas has in- 
ised through conditions growing 
f the war and through other eco- 
causes until the figure now 
hed by this particular concern is 
31.0076, without making any allowances 
for return on the investment. The jus- 
particularly emphasized the fact 
the cost of oil has increased be- 
of its use for purposes not fore- 
fourteen years ago. The matter 
fixing a new rate rests with the 
ature, and it is hoped that that 
will give the problem careful and 
liate attention. It is thought that 
ompany will likely petition for a 
in the neighborhood of $1.50 per 
) cubic feet. The decision is an ex- 
ly important one to the gas com- 
s of the state, opening a way for 
concerns to rehabilitate them- 
and again reach a position where 
apital can be obtained for many 
needed improvements. 
a 
COMMONWEALTH POWER 


Commonwealth Power Railway 


ht Company and subsidiary com- 
for the first nine months of the 
nt year report gross earnings of 
2.246, as compared with $18,639,- 
r the corresponding period of 
Since the first of the year the 


any has secured increases in rates 
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Philippine Government 514% 


Manila Port Works and Improvement Bonds 
Due Sept. 1, 1950 Redeemable after Sept. 1, 1930 


Exempt from State and Municipal 
as well as Federal Taxes 


Price 103.50 and interest 
Yield approximately 5.05% 
until Sept. 1, 1930, and 
5.50% thereafter. 
We recommend these bonds for investment and 
will be glad to send description upon request. 


ARTHUR LIPPER & COMPANY 


Members of the New York Stock Exchange 
Corner New Street and Exchange Place 
New York City 


The above information, while not guaranteed, has been 
obtained from sources which we believe to be reliable. 




















for service amounting, on an annual the future. California was one of the 
basis, to approximately $4,400,000, but three States which showed a gain in 
not more than $1,000,000 of this is re- population of over 1,000,000 during the 
flected in the earnings shown above, past decade 


the increases becoming effective too —-—0—— 
late to be included. Operating ex- LAKE ERIE & WESTERN 
penses over this period increased heav- \mong the earnings reports for the 


ily, amounting to $15,118,710 against month of September, one which last 
$10,966,294 for the first nine months week attracted favorable attention was 
of 1919. The coal shortage and delays that of Lake Erie & Western. This 


in transportation are mainly respon- _ road increased its gross 35 per cent. 
sible. The company owns three mines’ over a year ago, and almost doubled 
which, under normal conditions, supply the net for September of last year. 
it with 40 per cent. df its require- September earnings were at the rate 
ments and had contracts covering the of $4.12 a share on the common stock. 
balance, however, under the circum- his showing, together with the specu- 
stances it was necessary to purchase ation as to merger possibilities, should 
coal in the open market at prices rang be reflected in continued favor. 


ing from $1 to $7 above contract prices. niail 
The increased freight rates are esti- a 
mated to cost the company in the Brazilian Coffee 
neighborhood of $100,000 per month. According to reliable estimates the 
Net income, available for dividends, outlook for the Brazilian coffee crop of 
replacements and depreciation was 1920-21 is for a production that far ex- 
$1,149,930, as compared to $1,558,368 last ceeds that of the last season. The 
year. ——-o——- Banque Francaise et Italienne has re- 
PACIFIC GAS GAINS cently forecasted 7,413,000 bags of 60 
The Pacific Gas & Electric Company, kilogrammes each as the output for the 
in the earnings report for September, coming season. Other experts’ investi- 





reveal some striking features The gations, commissioned by the govern- 
gross revenues increased $923,407, or ment, have predicted as high as 8,600,- 
428 per cent. The balance available 000 bags. The mean average between 


for the payment of dividends amounted these figures may be considered quite 
to $337,265, an increase of 102.5 per safely as the production available next 


cent. over over ‘the same month of year, which will exceed last season’s 
1919. For the twelve months ended crop by 50 or 60 per cent. The output 
September 30, gross increased $7,115, for last year was a very small one, 
539, due partly to the acquisition of and since it was entirely disposed of 
additional territory through the pur it is expected that there will be no 
chase of the Northern California difficulty in selling practically all of 
Power Company properties and the the new one 

lease of the Sierra System. This in- pe 

crease in gross is close to $2,000,000 in LOEW’S EARNINGS 

excess of the entire 1919 gross earn- Profits of Loew’s Incorporated are 


ings of any other gas and electric util- funning at an annual rate in excess of 
ity in the state of California with a $3,000,000. Officials of the company 
single exception. The company serves estimate the net earnings for the 1920- 
1921 year at over $4,000,000, while for 
he following year profits are placed 
at $6,000,000. 


well over half the state’s population 
and possesses a field for operation 
which has attractive possibilities for 
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Our special let- 
ter, sent upen 
request, discusses 
this property. 














Members 
N. Y. Steck Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 








25 Broad St. 
New York City 

















We recommend the 


Preferred Stock 


of a strongly intrenched company 
which embodies the following attractive 
features: 


8% Income 


Strong Safeguards 
Possible Appreciation 
CIRCULAR UPON REQUEST 


H. D. Robbins & Co. 


61 Broadway New York 





Stable Earnings H 





PROCTER AND GAMBLE CO. 


Common and Preferred 
Stocks 


Bought—Sold—Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bidg., Cincinnati, Ohle 
Cenever Bidg., Dayton, Ohie 
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Bertron, Griscom 
| & Co., Inc. 


INVESTMENT 
SECURITIES 
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Week’s Trading Is Spotty 


HERE has not been any great degree of coherence in the stock marke: 
for some days. Credit strain looms as a danger signal for many, and as 


a source of uncertainty for others. 


While underlying conditions and the 


long range view tend to inspire seventy-five per cent. confidence, there is enough 
to worry about to make the twenty-five per cent. of apprehension bothersome 

As is noted in the Kernels of the News for this week, the failures for Octobe: 
were so numerous and liabilities so great that there is occasion for viewing the 
monetary situation with a certain seriousness. There is everything in favor oj 
an easement in credit and a period of relative strength in the stock market. But 
one cannot afford to overlook the fact that business failures closely affect credits 

The sweeping Republican victory came as a relief to the country in genera! 
judging from all of the reports of its reception. To look for actual effects market 
wise, is to expect rather more than it is reasonable to count on. Sentimenta 
benefits may accrue, which, in the aggregate, will sooner or later have stimu- 


lating effect. 


We, however, are inclined to look for 
a strong market, provided of course 
our twenty-five per cent. of nervous 
feeling proves to be needless. It is re- 
called that, following the defeat of 
Bryan by President McKinley there was 
a strong, advancing market over a pro- 
tracted period... 


The Outlook 


Provided we can manage to carry 
through the strain in credits that lies 
immediately before us, there is reason 
to look for a brisk market after the 
turn of the year. In fact it is anticip- 
ated that 1921 will be entirely satisfac- 
tory from a market standpoint. 


The railroad group is in a peculiar 
position. Its inherent strength should 
appeal to our readers. Sufficient atten- 
tion has been directed to it in these 
columns, and, it may be said, the fore- 
casts have more than made good. 


The trading of last week served to 
emphasize the realization that the next 
real bull market must be primarily a 
railroad procession. We decline to con- 
cede that the advancement of the rails 
was based on the desire of speculators 
to cover the selling of industrials. 


At this moment there is certainty of 
favorable income returns by the rail- 
roads. The future—at least two years 
of it—is assured. Six per cent. upon 
tentative “physical value” is guaran- 
teed. This must be stimulating to both 
investors and speculators. When usual- 
ly inactive rails are indulged in, there 
is reason to accept the evidence as con- 
clusive. Last week saw Jersey Central 
moved up materially. 

Politico-Economic Situation 


To revert to the politico-economic 
situation. There must come to people 





generally, regardless of political affilia- 
tions, a sense of assurance. While there 
have been sins on the part of the prof- 
iteers and on the part of some business 
groups, it seems unwarranted that 
these sins should be visited upon the 
country and upon business generally 


There is reason to hope for a period 
of encouragement of business; of effort 
to make the pathway towagd legitimate 
expansion and prosperity as smooth as 
is possible in the public interest. We 
do not anticipate that the bars will be 
let down and all proper restraint re- 
moved. But we do anticipate a policy 
of liberty in place of the license that 
has obtained for so long. 


There has been talk of development 
of our international trade. It may be 
pertinent to add here that the new Gov- 
ernment will be wise if it proceeds wit! 
caution in the matter of trade legisla- 
tion. It must be remembered that 
everything must be done to permit Eu 
rope to discharge her obligations to us 
and at the same time strengthen her 
own economic position. This is a time 
when nations cannot hope to build last- 
ing prosperity at the expense of other 
nations. It needs no idealism to a 
rive at such a conclusion. There must 
be an international spirit of co-ope: 
tion. 


Conclusion 


In conclusion, it seems that the p: 
ent market, on the whole, appears t 
be on the bottom. The technical pos 
tion seems to have been almost com 
pletely adjusted. As has been said t! 
failures of October and the present 
credit strain may cause trouble. But 
if we can surmount the difficulties an 
get over the top, the outlook is most 
encouraging. 
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Timely Comment 
VANADIUM WEAK 


se who delight in “playing” Van- 
appear to believe the story that 
me to life now and then about 


He Ford’s discovery of a rival for 
logle Company’s product. In the 
tra toward the last of election week 


ck was decidedly soft. As usual 
the rd story was revived. It was 
tated that the company planned to tell 
side of the story. This fact, and 
avy selling of the stock, served 
:vince onlookers that where there 
en so much smoke there must 

ne fire. 


OO 


ATCHISON POSSIBILITIES 


In times like the present, when a 
market is in what might be termed the 
formative period—the best informed 
insist we are preparing for a bull rail- 


road market—those who are bothering 
themselves with trading are keen to 
look around for “possibilities.” Specu- 
material is what they are inter- 
ested in for the moment. Atchison was 
fixed upon toward the close of the past 
week by just such people, with just 


) motives. Atchison owns some oil 
ands. Segregation is the favorite topic 
with other holders of oil or coal lands. 
So why not Atchison as a “possibility?” 
Thus we have explained a new activity 
which, based on pure railroad merit 
would justify selection of Atchison as 
a real speculation with undisputed in- 
vestment merit. 


1 
UNION PACIFIC INTERESTS 


Not a little interest was demonstrated 
recently in Union Pacific by those wise 
ones who realize that, aside from the 

npany’s decidedly favorable prospect 
as a railroad, there is much to be ex- 
pected from ownership of railroad se- 

ity investments. Incidentally the 
earnings were the subject of some com- 
ment. September gross was $21,842,000 
as compared with $18,094,000 in 1919, and 
net was $5,591,000 as against $6,299,000 
last year. This showing should not be 

ll discouraging. It may be remark- 
ed that most people have been expect- 
ing altogether too much for the first 
month under the new rates. It is to be 
expected that subsequent months will 
be ample compensation for those who 
are willing to make commitments in 

ipation. 


9 —— 
JERSEY CENTRAL RISES. 


a usually inactive stock, Jersey 
Central last week indulged in what 
be called a pyrotechnical dis- 
In one movement, in which there 

20 points, with gains of 5 points 

en some of the sales. This is in 
Keeping with the hopes of many which 
0 been noted in these columns some 

before the stock reached 220. 
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but 10 sales, the stock moved up. 
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The Balance Sheet 
of a Nation 


NY . - Jr ee 
Gemma Da <9 


HEN an intelligent investor con- \ 
siders , 
\X\ studies the balance sheet of the com- [RS 
\ pany in question. At one time there \’ 
might have been an excuse for neglect- XS 
ing the conditions beyond the control \ 
of this particular company, for the in- ~ 
vestor could not gather together the YY 
vast array of contributory facts affect- S 

ing the securities in which he was in- \ 


Now Brookmire renders this service. 
A staff of trained men prepare our 


\ 
bulletins and charts, laying before you WN 
the balance sheet of the nation; in- n) 


formation absolutely essential to wise 


isk for Pamphlet F-13 containing 
sample charts and bulletins. 


\ 
SOy 
buying securities he AWN 














The Brookmire Economic Service 


incorporated 

















56 Pine Street, New York 
434-436 Citizens Nat’! Bank Bidg., Los Angeles, Cal. 














P. & W. VA. 


A substantial increase in movement 
of freight is reported by Pittsburgh & 
West Virginia for September. It is not 
expected that freight tonnage will fall 
off owing to the coal shortage, and the 
management expressed itself as fully 
satisfied with the outlook. September 
earnings, which include the West Side 
belt railroad show a gross of $399,234, 
with surplus after charges of $102,865. 
Net earnings of subsidiary companies 
total $209,933, which made the total Sep- 
tember surplus after all charges $312,- 
799. This is at the annual rate of $3,- 
207,595, or $10.50 a share on the com- 
mon stock. 


—_-o——_- 


DELAWARE & HUDSON 


In the develepment of strength in the 
rail group last week, Delaware & Hud- 
son shates climbed to their October 
high. At the same time it is noted that 
the price was behind the other dividend 
paying rails on the basis of yield. Ata 
price of 108 Delaware & Hudson yields 
a little better than 8% per cent. It will 
be remembered that in June the price 
of the shares dropped to 83% when it 
was intimated that there was a pos- 
sibility of the 9 per cent. dividend be- 
ing cut. Had it not been for the rate 
increase perhaps this might have hap- 
pened, but the September statement 
showed gross increase over last year 
as within $100,000 of being two million. 
It was also noted that the road made a 
much better showing than others in 


its handling of operating expenses. It 
was able to save nearly one million dol- 
lars of its gross gain for net. In these 
circumstances the 9 per cent. dividend 
seems to be entirely safe. 
ae See 
WESTERN PACIFIC 
There was very good demand for the 
common stock of Western Pacific near 
the close of the past week, when it be- 
came known that the company intends 
to distribute some new preferred and 
common stock to shareholders in the 
ratio of one share of new common and 
preferred for each six shares of stock 
now held 
ae ee 
WHERE THERE IS PRESSURE 
While the industrials were being sub- 
jected to attack last week pressure 
against the shares of International 
Paper and Sears, Roebuck & Company 
was noteworthy. Both of these issues 
touched new low prices for this move- 
ment. The Street insists that the di- 
rectors of Sears, Roebuck contemplate 
the reduction of the dividend. It is 
maintained that the declaration re- 
cently on the regular dividend was 
merely a sop to allay suspicion. 
ee ee 
CRUCIBLE WEAK 
\ conspicuously weak stock in recent 
trading was Crucible Steel which in one 
period showed a loss of more than five 
points. Later trading regained some of 
the lost ground but altogether the stock 
seems to be in rather a soft and vulner- 
able position. 
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$6,000,000 


CITY OF BERNE 


SWITZERLAND 
Twenty-Five Year 8% Sinking Fund Gold Bonds 


Dated November 1, 1920 Due November 1, 1945 


Interest payable May 1st and November Ist. Coupon Bonds in denominations of $1,000 and $500, register- 
able as to principal only. Principal, premium and interest payable, without deduction for any Swiss 
governmental or municipal taxes, present or future, in New York City, in United States gold coin of, or 
equal to, the present standard of weight and fineness, at the office of 


SPEYER & CO., NEW YORK, Fiscal Agents for this Loan 





Annual Sinking Fund sufficient to retire each year for the first five years 
2%, tor the next ten years 4%, and for the remaining ten years 5%, of the 
original issue. For the first five years Bonds are to be purchased in the market 
up to 107 and interest, and to the extent that Bonds cannot be so purchased, 
such balance of Bonds is to be drawn by lot at 107 and interest two months 
prior to November 1, 1925, for payment on that date. Thereafter Bonds are 
to be drawn by lot annually at 107 and interest. 





The Bonds are redeemable on any interest date after five years at the option 
of the City, in whole or in part, at 107 and interest, on six months’ previous 


notice. 


The City of Berne, the capital of the Swiss Canton of the same name and 
the capital of the Swiss Confederation, is one of the four largest cities in 
Switzerland. The population has increased from 86,000 in 1910 to 110,000 
in 1919. The city has steadily gained importance as the seat of the Federal 
Government and of various international associations (postal, telegraph, rail- 
way, etc.). 

The credit of the City has always been high, as evidenced by its ability 
to dispose of 314% and 4% Loans prior to the War. 

Further particulars on application. 


The above statements have been obtained, partly by cable, from official and other sources which we 
believe to be reliable, but they are not guaranteed by us. 





We offer the above bonds, when, as and if issued and subject 
to the approval of counsel, for public subscription, at 
99% and accrued interest. 


Payment for bonds allotted is to made in New York funds, at our office, 
against the delivery of our Temporary Certificates when ready. These Tem- 
porary Certificates will be exchangeable for the Definite Bonds when received 


by us. 
Application will be made to list the Bonds on the New York Stock 
Exchange. 


New York, November Ist, 1920. 


SPEYER & CO. 


All of the above Bonds have been sold. 
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THE WEEK IN BONDS 


THE WEEK IN BONDS 





Little Change in Indications 


There have been no material gains, as far as the 


* HERE is a great deal of hopefulness to be gained from the bond market of 
4| the past few weeks. 


general level is concerned. But, on the other hand, there have been no re- 
s, no indications of weakness, or softness. 


» outstanding feature of the bond market is the indication that Amer- 
nvestors realize that they have good, sound security in their holdings and, 
though they may not be able to be buyers in a steady procession, they see 

eason why they should let go; at least until considerably higher prices rule. 


is noted that, when there are offerings at lower prices, there is no lag- 


ging on the part of the takers. The 


general disposition seems to be a desire 
t, and quietly absorb as the days go by. 


It does not seem at all likely 


there will be any great advance in the present market until at least the 


situation has become easier. 


e market of the past ten days, in 
fact for some little time, has demon- 
ted also that the holders of Liberty 
Bonds are not over-anxious to sell. 
Holders apparently believe that much 
higher prices must provide the reason 


further liquidation. While there 


does not appear to be any reason for 
expecting the Liberty issues to advance 
materially for some weeks, many 
nths perhaps, it might be judged 


4] 


it there is not any great likelihood 
an early decline of any moment. 
The real feature of last week, as far 


as the bond list was concerned, was 
strength of Southern Pacific con- 
tible debenture 5s. This was easily 
nderstood. There was no special sig- 
nificance in the movement. The bonds 
simply were reflecting the strength of 
the stock into which they are convert- 
They are interested in the segre- 
gation of the company’s oil lands. 


Desirable Investments 


ther railroad bonds were strong. 
t the writer of this survey is of the 
nion that the public is not as quick 
ippreciate the full benefit of the 
vy railroad situation as it should be, 
here would be still greater activity 
e purchase, and laying away, of 
ad issues. We continue to give 
bligations of the carriers first 
in point of desirability at this 
This applies with equal force to 
nvestment bonds and the so-called 
lative, low-priced issues. 


lic utility bonds continue to hold 
ndicating a growing sense of as- 

e regarding the outlook for the 
ties. As for the frequently heard 
ent that the landslide Republican 
should mean the dawn of a 


ember 8, 1920 
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It is not easy now. 


new life of freedom for the public util- 
ities, that may or may not be a matter 
of opinion. To attempt at this stage 
te decide how much effect the change 
politically will have seems rather 
premature. 


We would be inclined to temper any 
assertion on that score with ambiguity 
for safety’s sake. In explaining the 
Republican victories the New York 
Evening Post’s paragrapher expressed 
the opinion that the result was at- 
tributable to two things: 1. The wom- 
en’s vote; 2. The men’s vote. 


Utility Bonds 


The public utility outlook is com- 
mented upon fully in another depart- 
ment. In leaving the subject, we might 
draw attention to the fact that Inter- 
bero Rapid Transit 5s on the day fol- 
lowing the election lost all of the gain 
they made on the day preceding the 
election. This was because some feel 
dubious about the ability of even a 
Republican governor to bring about an 
increase in fares to pull the traction 
company out of its present difficulties. 

A feature worthy of note is the fact 
tnat this market has displayed such 
readiness to absorb foreign govern- 
ment and foreign municipal offerings 
so readily. Another feature was the 
quickness with which the public utility 
bond and note offerings have been sold. 
Investment bankers report that these 
new issues within the past two weeks 
satisfying dis- 
again 


have had wide and 
tribution. This demonstrates 
the realization that is abroad of the at- 
tractiveness of such offerings, and the 
present opportunities for the investor. 

Barring a 
credit strain in the next few weeks, 
there is every indication that we are 
on the verge of a very healthy bond 
market. 


possible overdoing of 








OULND BOUNDS 


Carefully selected issues from 
most attractive on market: 


| Governments 
| Railroads 
| Utilities 
Industrials 
Short Term Notes 
Long Term Bonds 


To yield 6% to 8% 


Send for List F 
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+N CORPORATED 
115 Broadway, New York City 
| Boston Bridgeport Philadelphia 

















Cities Service 
Company 
SECURITIES 
Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad st. 











We Finance 


Electric Power and Light Enterprises 
with Records of Established Earnings 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities 


Correspondence Solicited 


ELECTRIC BOND AND 
SHARE COMPANY 


(Paid-up Capital and Surplus, $24,000,000) 
71 Broadway, New York 














Unlisted Securities: 


Bank Stocks Industrial Stecks 
Trust Co. Stocks Sugar Stocks 
Insurance Stocks Tobacco Stocks 
Steel Stocks Public Utilities 


Bought—Sold—Quoted 


Stone, Prosser & Doty 


52 William Street, N. Y. Hanover 7733 








TUCKER, ROBISON & CO. 
Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 
Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
307-309 Superior St. TOLEDO, OHIO 
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A Dividend Check Every Month—Yield 8% 


For the investor who seeks to combine liberal 
income return with stability of market, Preferred 
Stocks of sound and well-managed industrial cor- 
porations are unusually attractive purchases at 


present yields. 


We have selected the 8% Preferred Stocks 
of three old-established New England indus- 
trial corporations, which in combination pay 
a dividend on the first day of every month 
and yield a net 


8% 


May we send you descriptive Folder FW-373? 


Nollister 


50 Cor 


White & Go. 


R PORATED, 


ngress Street 


BOSTON 


92 Cedar Street, Cor. Trinity Place 
NEW YORK 


Providence 


Hartford Albany 


Springfield 








RICHARDSON, 
HILL & CO. 


Established 1870 


Investment 
Securities 


Write for list of offerings 


50 CONGRESS STREET 
BOSTON, MASS. 


Bangor Portland New Haves 


Members New York, Boston and 
Chicago Stock Exchanges 








Otero Irrigation District 6s 

Ft. Wayne & Wabash Valley Trac. 5s 
Ft. Wayne, Van Wert & Lima 5s 
Augusta & Southern 5s, 1924 
Merritt Elliott Co. stock 


H. C. SPILLER & CO., Inc. 


17 Water Street - - BOSTON 
63-65 Wall Street - NEW YORK 











When answering advertisements 
please mention The Financial World 
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North American Building 
PHILADELPHIA 


Pittsfield Portland 
Syracuse Newark. 


MEXICAN PETROLEUM 

President Dohney has denied reports 
which have issued from Washington to 
the effect that the control of Mexican 
Petroleum had been acquired by the 
Sritish Mexican Petroleum Company. 
He stated that the latter corporation 
does not own, as far as he knows, a 
single share of stock in their company. 
The Pan American owns one-half of 
the stock of the British Mexican 
Company. It is estimated that earn- 
ings of Mexican Petroleum for 1921 
will exceed those of 1920 by 50 per cent. 
The company’s profits, accordiug to 
unofficial estimate for this year, will 
compare very favorably with those of 
1919. It is stated that a new contract 
for the production of next year has al- 
ready been made at prices some four 
times the figures on which the oil was 
furnished under old contracts. 

eerie 
NORTHERN PACIFIC 

Notice has been issued that definitive 
certificates for the Equipment Trust 7 
per cent. issue of 1920 of Northern Pa- 
cific Railway Company will be ex- 
changed for temporary certificates 
upon presentation at the Bankers Trust 
Company of New York. 





New England 


Deflation Proceeding Favor. 
ably — Boston Reserves 
By CRAUFURD HOWSON 
Resident New England Correspondent 


Boston: The Presidential die is cast 
one important uncertainty is behing 
Significant changes are on the ta; 
with regard to taxation policy; perhaps 
more important still is the nearby, 
prospect that our present anomalous 
relationship to the rest of the world 
will give way to one of definiteness 
and understanding. 


This latter is a matter of cons 
able significance,.for not until our { 
eign policy is clearly determined can 
readjustment of international financ: 
and trade proceed on a well defined 
basis. This will remove another w 
certainty which has hung over th: 
country for a year or more 


The industries of New England hav: 
in recent weeks been running on 
greatly curtailed basis, particularly te. 
tile and shoe manufacturing. A nun 
ber of mills were scheduled to start up 
Nov. 1. Whether a definite turn for 
the better and an inflow of orders re 
sult immediately, however, remains 


be seen, 


Precipitate declines in wholesale 
prices seem to have ceased for a time 
and the price structure gives signs of 
steadying. This does not, of course, 
signify that readjustment has been 
completed. But the first stages have 
passed. The price swing will not be 
steadily in one direction; intermittent 
rebounds are to be expected 


This is probably true of leather, 0! 
textiles and of sugar. Leather prices 
have been steadily depressed; liquid 
tion has been pretty thorough. For u 
stance calfskins which during the wa 
sold at the maximum government price 
of 44 cents a pound and after th 
armistice soared to $l, have since d 
clined to 18 or 20 cents. They hav 
lately given some indication of a tur! 
upward. 


Some lines of textiles have also de 
clined to a price where the mills clain 
there is little or no profit in them 
With the resumption of any buying 
real substance a price advance of 
moderate proportions would probably 
eventuate. 


The Boston Stock Market 


The local stock market did not | 
duce many thrills in October. but 
spite of that trading was somew! 
more active than it had been in the pr‘ 
ceding three or four months. The tu 
over amounted to 384,385 shares aga 
342,773 in September, 310,045 in August 
and 303,513 in July. The trading, h 
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amounted to less than a third of 
it was in October, 1919, when 1,- 
) shares were sold. 


‘ 


course of the “coppers,” which 
orise a large portion of the Boston 
downward. The 
ge price of 20 representative cop-. 
ssues declined 1.55 points in Octo- 
The prices of copper stocks gen- 

sagged to the lowest point in 
y years. 


was generally 


e development of a buying move- 
of some proportions in copper 
metal, the first in several months, 
naturally awakened some interest 
the prices of copper stocks have 
onded to some degree. It remains 
e seen, of course, whether this pur- 
ising of the red metal is a “wave” or 
ly a good sized ripple. The stock of 
id metal on hand is admittedly very 
It would take heavy purchas- 
to eat materially into the surplus. 
metal has declined to a price 
h should invite buying but, with 
siness generally in rather a de- 
ressed state over the country, it is 
joubtful if manufacturers will want to 
id up with copper until their own 
isiness activities revive. 


United Fruit Co. 


United Fruit came through hand- 
mely with a 100 per cent. stock divi- 
nd for its stockholders. This was 
maximum expected in some quar- 
ers and far more than anticipated in 
ers. Incidentally it reveals the rea- 
for the persistent and conspicuous 
strength in United Fruit stock all dur- 
r the fall. After the news was out, 
wever, the stock showed a tendency 
react somewhat on profit taking by 
e who had bought in anticipation 
favorable developments. 


Central Leather 


t is felt that Central Leather stock, 
which there is considerable New 
England interest, has about discounted 
infavorable features in the leather 
ition. The company has taken some 
eavy losses during the last six months 
has written inventories down to 
bone. This accounts for the dis- 
raging showing of the last two 
ings statements. 3ut all this 
represents water that has passed over 
the dam. Shortly after the last quar- 


‘erly statement, which was extremely 


or, was made public, the stock made 
me recovery in the market price. 
understand that certain interests 
) are in position to know the leather 
ition and the company’s prospects 
recently bought quite a block of 
ral Leather stock. If the shoe 
stry starts to pick up, as it must 
itably do within a short time, the 
ther business is likely to revive 
rply. By reason of drastic liquida- 
1 the company is in position to make 
yme money when the turn comes. 
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Booklet of Securities 


The productive use of funds is without doubt the 
most important of all business undertakings. 


Sound knowledge and definite information is the 
foundation of careful investment. 


The Booklet of Securities, 
250 paves, contains definite and up-to-date 
information on all active securities 


Write for FW-018, “Booklet of Securities” 


Whitney & Elwell 


Members New York and Boston Stock Exchanges 
30 State Street, Boston 9, Mass. 
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High vs. Second Grade Bonds 
(Concluded from page 880) 


Eastern states. This creates a special 
demand for them and a resulting tech- 
nical position which affects values to a 
degree irrespective of other considera- 
tions. The potential new supply of 
such investments for the purposes 
stated above is very definitely limited. 
This means that a further demand 
should in time cause their market val- 
ves to advance. There is also a possi- 
bility that when the rates of super- 
taxes for the Federal income tax move 
closer to normal that large estates and 
individual investors restricted in their 
choice of investments will shift from 
municipals into this class of bonds. 
Such action should tend to advance the 
prices of legal high-grade bonds as a 
class, and also other high-grade issues. 


In the second place, the old highest 
grade railroad bonds are today for all 
purposes as secure as United States 
Government bonds. Before the war 
and the inauguration of the Federal 
Reserve system most of our public debt 
‘vas used to secure our bank notes, and 
the return received by the banks was 
secondary to their profits as use for 
circulation. But now most of our pub- 
lic debt derives its market value largely 
from its investment merit, and the 
highest grade railroad bonds being for 
all purposes as secure as Government 
bonds, there is little reason for their 
being much disparity in yield. The 
slight difference in favor of the taxable 
Liberties comes from their exemption 
from the normal income tax, but this 
is in some cases offset by the longer 
term of some of the railroad issues. 


Some Suggestions 


In the table herewith is presented a 
number of well secured issues giving 
liberal returns. In the writer’s opinion 
there need be practically no concern 
regarding their safety. 
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Thomas C. Perkins 


Constructive Banking 


36 Pearl Street 
Hartford, Cona. 


15 State Street 
Bosten, Mass. 





Specialist for eighteen 
years in the Financing 
ef established and 
prosperous Industrials. 








Entire stock issues 
| underwritten and distributed 
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Members 
New York, Boston and Chicago Stock Exchanges 


Direct Wires to All Principal Markets 


Detroit 
Portland 


Boston Chicago 
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Established 1888 

















Guanajuato Reduction & Mines 66 
Guanajuato Power & Electric 6s and stocks 
Michoacan Power 6s 
Empire Lumber Co. 68 
Central Mexico Light & Power 6s 

53 State Street 


Hotchkin & Co, ov oii eon: 
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$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in Established Financia! 
Institution 


—Enjoying unusual confidence. 

—Well protected by stringent State Banking 
Laws. 

—Lending money on good security on the 
safest basis known to bankers—widely dis- 
tributed small loans. 

—Under strong management, with an enviable 
7 years’ record of proved value. 

—An opportunity to share in at least one- 
third of the substantia! profits. 

—Yieiding a total of 11% to the bondholders 

now and for several years past, and growing 
steadily with the solid expansion of Its toan 
service In many States. 
A combination of every one of the ele- 
ments of security demanded by the most 
conservative Investor, carrying with It a 
large share of the profits. . 


Over a Quarter Century of experience 
in finance and business management is 
behind our recommendation of this in- 
vestment. 


Send for Circular B giving full detalls. 


Clarence Hodson & [h. 

—E STAB LISHED 151°3 
PECILALIZE IN SOUND SECURITIES 
VIELDING ABOVE THE AVERAGE 


26 Cortlandt St., N. Y. C. 
505 Fifth Ave., Dept. H. 


Branches in Principal Cities 














Oil From Abroad 


America’s 30,000,000 barrels of oil last 
year fell short of domestic require- 
ments by over 60,000,000 barrels. For 
this year imports are estimated at 
90,000,000 barrels. American producing 
oil companies, the figures show, are 
supplying a market of steadily grow- 
ing demand, which means rising prices. 


Union Oil Company 
of Wichita, Kansas 


8% Yield and 
Prospective Profit 


can be secured through purchase of 
the Cumulative Preferred Stock of this 
company. Attractive common stock 
bonus. 


Circulars sent on request. 


Chas. H. Jones & Co. 


Municipal, Railroad and Corporation Bonds 


20 Broad St. New York 
Tel. Rector 9140 Cable: “Orientment” 














WATER POWER 
SECURITIES 
Yielding 5% to 64%2% 
Diversified List on Request 


BEYER & SMALL 


Augusta Pertland, Maine Bangor 











CITIES SERVICE 
Bankers Shares 
Circular on Request. 


MAGUIRE & BURLEIGH 


Stocks and Bonds 
Yerk 


17@ Broadway New 
Phone: Cortlandt 35738 
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From a Reporter’s Diary 
Conditions as They Are Found by Members of the Staff 


HERE has not been lacking a cer- 
tain feeling of nervousness in 
the past week. The presidential 
election was preceded by a display of 
firmness in the stock markets. The 
aftermath was not one which would 
seem to have come under the influence 
of assurance. Perhaps the general 
economic situation may have had some- 
thing to do with it. 

Some 900 odd firms went into bank- 
ruptcy during the month of October. 
Not a very cheerful bit of news! Oc- 
tober was the worst month since last 
March; worst for those who could not 
weather the economic stress! 

_ But there has not been a great deal 
of “short” selling of late. That is en- 
couraging. 


BANK STATEMENT 

A week ago Saturday the bank state- 
ment was improved. This served to 
make some feel reassured, in the face of 
business failures. 

A week ago the copper shares were 
displaying strength. It is the belief 
of those who make a special study of 
the red mietal stocks, that they have 
about discounted the worst that can 
happen to them. 

Speaking of copper—there have not 
been very many sales at the current 
low quotations. In reality the prices 
do not mean very much. And in the 
meantime, the stock of the red metal is 
not any too large. 

London is talking of easier money, 
after the turn of the year. Asa result 
investment orders are increasing in the 
London markets. 

Trade reaction has hit Montgomery 
Ward & Company. October sales 
showed a reduction of over 35 per cent. 
However, sales for the full year it is 
expected will exceed the 1919 total. 
The sales for the ten months ended 
with October 31 were 14.26 above the 
corresponding period last year. 


VICTORY HELPS 

Of course a Republican victory helps. 
But it cannot accomplish everything. 
Even fundamentals stand in the way 
of that. 

A Wall Street source is authority for 
the statement that Union Oil of Dela- 
ware’s new well in Mexico has been 
brought in with an initial flow of 80,000 
barrels per day. This output will in all 
probability, according to officials, be 
rinched down to 20,000 barrels daily in 
an effort to prolong the life of the pool 
which it has been said is choked with 
salt water. 


SEPTEMBER RAIL EARNINGS 
September net for Baltimore & Ohio 
was at the rate of $2.26 on the common 


stock, the total net operating income 
being $2,900,990. 


September net for Minneapolis & St. 
Louis was at the rate of 11 cents on 
the stock, the total net operating j 
come being $305,260. 

Net operating income of $344,480 of 
Chicago & Alton for September was at 
the annual rate of 82 per cent. of fixed 
charges. 

September net for Lake Erie & West- 
ern was at the rate of $4.12 on the com- 
mon stock, the total net operating in- 
come being $232,995. 

September net for Southern Pacific 
was at the rate of $9.51 on the stock, 
the total net operating income being 
$4,950,007. 

September net for Denver & Rio 
Grande was at the rate of 19 cents on 
the common stock, the total net oper- 
ating income being $1,121,644. 

September net for Chicago & North 
Western was at the rate of $9.90 on th: 
common after 10 per cent. on the pre- 
ferred stock, the total net operating in- 
ceme being $3,244,950. 

September net for Western Mary- 
land was at the rate of $2.75 on the 
second preferred stock, the total net 
operating income being $413,850. 

Net operating income of $125,359 of 
New York, Ontario & Western, for 
September, was at the rate of 67 cents 
cn the common stock. 

American Car & Foundry reports that 
earnings are running well over the 
common dividend requirements and 
that repair work is large and profit- 
able. Substantial orders are coming in. 


C. & E. I. EARNINGS 


The rate increases brought a net 
operating income to Chicago & Eastern 
Illinois of $420,435 for September as 
compared with $167,353 for the same 
month last year. This company has 
filed with the United States Court of 
Claims a petition asking for the deter- 
mination of the amount of just com- 
pensation guaranteed for the use of this 
property by the Government during the 
26 months of Federal control. The 
company claims an amount equal 
$18,801,397, or at the rate of $8,677,500 a 


cA 


year, of which a little better than § 
000,000 has been received from the 
director-general on account. The com- 
pany therefore claims $15,607,397. 


4. 


Cc. C. C. ST. L. RAILWAY 


This road, commonly known as 
Big Four, has reported a net operating 
income for September last of $1,000,483 
as compared with $2,006,135 for Sep- 
tember of last year. 

It is reported that the $2,000,000 ¢ 
per cent. secured notes of Cuba rai! 
road, which are due November 15, wi! 
be paid off at maturity. This report 15 
lacking of official confirmation. It is 
expected that payment will necessitat 
offering of new securities. 
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The first big industry in the South to 
vurate a policy of retrenchment 
the Baldwin Cotton Mills, which 

iounced a 20 per cent. reduction 
ages. 


lehem Steel Corporation has an- 
ed the purchase of one hundred 
and acres of rich coal land in 
n County, West Virginia. 
itimore & Ohio reports that it is 
esent handling the largest volume 
ific in the history of the road. 
lent Willard states that in the ten 

of his stewardship about two 
ed million dollars has been spent 
» road for additions, betterments, 
sions and equipment. 


CURTIS AEROPLANE 
rofit and loss deficit of $1,145,238 
orted by the Curtis Aeroplane & 
Corporation for the year ending 
30, 1920, as compared with a profit 
ss surplus of $2,271,020 for the 
ending June 30, 1919. 


DOW CHEMICAL COMPANY 
extra dividend of 134 per cent. in 
tion to the regular quarterly 1% 
cent. on the common stock and 
ir quarterly of 134 per.cent. on 
preferred, has been declared by 
Chemical Company, all payable 
ember 15 to stock of record No- 


ber 53. 


LOUISVILLE & NASHVILLE 


uisville & Nashville Railroad re- 

net operating income for Sep- 

mber, 1920, of $1,249,612 as compared 
th $844,192 for September, 1919. 


FOOD PRODUCTS 

‘onsolidated net results of operations 
he United States Food Products 
| subsidiaries for the quarter ended 
September 30 last, after taxes, deprecia- 
and fixed charges, amounted to 
70,222, making a total for nine months 

he calendar year of $2,826,610. 


U. S. RUBBER 


luctions in prices, ranging from 10 
124% per cent., in certain grades of 
ic tires by the United States Rub- 
Company brings to light several 
esting facts regarding the com- 
’s position. It is learned that the 
pany’s footwear business continues 
eptionally large and that payments, 
iiving several millions of dollars, on 
billed between April 1 and Novem- 
1 will be completed within the next 
weeks. The receipt of this cash is 
cted to reduce proportionately the 
pany’s temporary loans necessitated 
ng the year because of expansion 
usiness and new construction and 
rovide whatever new capital is re- 
ed to continue this programme un- 
‘onditions in the tire industry re- 
r. As tires constitute only about 
e-third of its total products and the 
ind for cord tires, on which only a 


vember 8, 1920 


slight reduction has been made, its 
position in this respect as well as in the 
raw material market, is distinctly fav- 
orable. 


OCTOBER INCORPORATIONS 

The indicated investment in new en- 
terprises last month was $1,179,801,200, 
when 1,095 corporations were formed 
with a capitalization of $100,000 or 
more, according to figures compiled by 
the Journal of Commerce. This com- 
pares with $2,363,635,200 involved in new 
incorporations in October, 1919. This 
was the largest total ever recorded, so 
that the decrease shown last month is 
not surprising, especially since business 
unsettlement and readjustment have 
been an effective brake on new promo- 
tions. Since January 1, 1920, incorpora- 
tions have reached the huge sum of 
$12,242,577,700, compared with $10,359,- 
247,100 in the corresponding ten months 
of 1919, and $2,118,718,000 in 1918. There 
was a decided falling off last month in 
the formation of gas and oil companies 
and a decrease in the total authorized 
capital covering new chemical flota 
tions. 


CHESAPEAKE & OHIO 

The September earnings of Chesa- 
peake & Ohio were very gratifying. 
Nét operating income was at the an- 
rual rate of $28.13 a share on the stock 
and $19.98 a share after division of ex- 
cess over 6 per cent. on the road and 
equipment book value. The Septem- 
ber net this year was $2,369,957 as com- 
pared with $937,429 for September last 
year. The net operating income for 
the first nine months of this year, how- 
ever, was below that for the similar 
period of last year, although gross 
was nearly $10,000,000 better this year 
than last year. This earning showing 
for September, reflecting as it does the 
benefits accruing to the stock by rea- 
son of the rate increases, serves to em- 
phasize the expectation which many 
close students of the property have of 
an early increase in the current divi- 
dend rate. 

we 

INTERNATIONAL MOTOR TRUCK 

The International Motor Truck Com- 
pany reports net profits, after deduct- 
ing charges and tax requirements, for 
the nine months ended September 30 
of $3,114,331, equal, after preferred divi- 
dends, to $7.99 a share on the outstand- 
ing 283,108 shares of common stock. 
Operating profits for the period, after 
the deduction of interest and deprecia- 
tion charges, were $5,139,331, an in- 
crease of $2,364,114 over the corre- 
sponding period of the previous year. 

——— 0 —- 
HUPP MOTOR QUARTER 

The net profits of the Hupp Motor 
Car Corporation for the three months 
ended September 30 were $843,535, after 
deducting taxes. This is equivalent, 
after payment of preferred dividends, 
to $1.59 a share on the $5,000,000 com- 
mon stock. 
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The physical condition of the Lehigh Valley 
Railroad, its improved earning capacity, the 
possibility of segregation of its coal properties, 
its low capitalization per mile as compared 


are discussed in the supplement to our Market 
Review this week. 


HUGHES & DIER 


Members js Exchanges, Chicago 


42 New St., New York 


Philadelphia 


Lehigh Valley 


other roads operating in the same terri- 
together with its past dividend record, 


Sent on request for D-575 


Stocks—Bonds—Grain 
Philadelphia and Pittsburgh 


Bd. of Trade, N.Y. Pro, Exch. 


Cleveland Pittsburgh 








J. 
R 





American Chicle Pfd. 
American Cigar 
British-Amer. Tob. 
Babcock & Wilcox 
Imperial Tob. of Gt. B. & I. 


. J. Reynolds Tob. 
Weyman & Bruton 


Opecialisis im all 


| BRISTOL 2 BAUER 


120 BROADWAY NEW YORK 





B. Stetson Com. 


Tobacco Securities 


Phone. Rector 4594 











C.W. Pope & Co. 


25._BROAD STREET 


NEW YORK 


As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
once a week and will be mailed on 
request. 

Correspondence solicited; it will re- 
ceive personal and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 














HENDRICKSON & CO. 


Investment Securities 
Members New York Stock Exchange 
61 Broadway, New York 

hone: Bowling Green 9730 











$82 Per $100 Bond 


This Is the average selling price of 14 High- 
Grade Bonds. Average yield, 734%. Should 
enhance in value. 


170 Broadway 


Call or write for WF-25 


i. D. NOLL & CO, 


New York 
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Grain 


and 


Cotton 


Readjustment of commodity 
values is of special interest 
at this time. Daily market 
letters sent upon request. 


Correspondence Invited. 


EWwWagner&Co. 


ESTABLISHED 1887 


New York Stock Exchange 
Members New York Cotton Exchange 
Chicago Board of Trade 


33 NEW STREET-NEW YORK 
208 So. La Salle Street 
Chicago 


14 East 44th St. 


Branches } Madsson Ave. and 42nd St. 
26 Court St., Brooklyn 


























High Grade 


4| Investment Preferred Stocks 
Industrial Bonds and Notes 
| Municipal Bonds 








Current cfferings on Request 


Incorporated 
One Fifteen Brcadway 


New York City 














Are Railroad Security prices re- 
flecting improved 


Inventory Values? 


Our Letter on this subject 
will be mailed on request. 


McCLAVE & CO. 


New York Stock Exchange 
Members { New York Cotton Exchange 
67 EXCHANGE PL. NEW YORK 
Tel. Rector 2810 
UPTOWN OFFICE 
Hotel Ansonia, 73rd St. and Broadway 
Tel. Columbus 1615 




















Amer. Lt. & Tract. Co. 
Cities Service Co. 


H. F. McCONNELL & CO. 


Members New York Steck Neg Work 
65 Broadway 
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Rail Market Strong 


HEN the rail market for the 
W\ past week is referred to as 

strong, the underlying situa- 
tion rather than the surface indications 
is referred to. Of course Southern Pa- 
cific was by long odds the stellar per- 
former. For some time the specula- 
tive element have been looking for- 
ward to some important news regard- 
ing what the company proposes to do 
about its oil lands. 


Now the news, or part of it, is with 
us. The market is quick to respond 
in such cases. But there also was an- 
other feature of note—the splendid 
showing made by Chesapeake & Ohio 
in its September showing of net earn- 
ings. This statement is referred to 
in another column. But it may be add- 
ec that the indicated earnings of the 
road by virtue of the showing for Sep- 
tember are $18.50 a share for the stock 
after profit sharing with the govern- 
ment. This fact seems to strengthen 
the expectation of an early increase in 
the dividend rate on the merit of the 
old policy of “a dollar for dividends 
and a dollar for improvements.” 


Car Shortage Reduced. 

The report of the officials of rail- 
roads in Eastern and Southern classi- 
fication territory shows a marked re- 
duction in car shortage which, it may 
be said, is not due so much to the 
reduced offering of freight for ship- 
ment as it is to the marked improve- 
ment in the handling of freights and 
the return of cars. 


The following is an excerpt from the 
Railroad Information Bulletin for the 
close of October: 


“During the first two months of 
1920 there was an average daily 
shortage of freight cars of 70,000 
to 80,000. Following the strikes 
the shortage was increased, largely 
as a result of the congestion of 
freight at terminals, until the peak 
was reached during the week ended 
September 1 when the average was 
146,070. Since that time there has 
been a steady decrease. The con- 
gestion which prevailed during the 
eamy part of the year has been al- 
most entirely cleared and the rail- 
roads’ ability to increase the effi- 
ciency of car movement is marked.” 


The steel mills of this country, 
well as those of Canada, report a mar 
ed increase in orders for steel rail: 
This was to be expected, or rathe 
was predicted, as soon as the an 
nouncement of the rate increases wa 
made public. 


Not Enough Locomotives 


Now according to a bulletin of the 


roads, the estimate of the Interstate 


Commerce Commission that there must 


be an expenditure of more than on 


hundred millions for new locomotives 


this year is conservative. There is not 
sufficient motive power, even thoug! 
the roads and shippers may cooperat: 
successfully in obtaining the maximun 
of service from locomotives now in us¢ 
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SOUTHERN RAILWAY 


Examination of the annual report o! 
the Southern Railway reveals the fact 


that during the last year the compan 
completed the expenditure of $52,134,00( 


for the laying of double track a dis- 


tance of 637 miles on the Atlanta 
Washington line. 
now in operation, has enlarged the 
carrying capacity of the road mat 
rially. The grades and curves have 
been reduced to standard so as to pr 
nounce the best results. The compan 
undertook this work in anticipation « 
the industrial development of the sout 


which already is beginning to bea! 


fruit, as is revealed in the Septembe 
increase in gross business. 


NEW YORK CENTRAL 


The investment position of the sto: 
of New York Central has been vast 
improved by reason of the possib 
earnings of the roads controlled, bu 
separately operated, by the compan) 
It is estimated that the report for 192 


should show at least 12 per cent 


earned for the stock, and the mat 
agement anticipates a large increas 
in gross and net for the next yea 
which will be the first of higher rate 
The property account of the pare! 
company and its operated subsidiari 
is placed at more than a billion, whi 


would entitle the company to earn © 


million dollars under the terms of t! 
Transporation Act. 
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Inactive 


E unlisted public utility market 

T during the week was quiet and 

rm. Interest during this time 

was itered principally on the out- 

the election and trading lagged. 

Those short of the market prior to 

were inclined to cover in an- 

n of a Harding victory and with 

ying power removed trades dur- 

remainder of the week were 
in odd lots. 


ities Service common displayed con- 
siderable show of strength, selling up 
ints to above 310. This price in 
being ex-dividend. Amer- 
n Gas and Electric suffered a slight 
to 106. American Light and 
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Highlights 

Interest during the week was 
transferred in a large measure 
from the market to election re- 
turns, and the utility securities ex- 
perienced a period of dullness. 
Position of the bond market 
highly improved. New offerings 
gone to a substantial premium. 
Easier money rates are in pros- 
pect and a further upturn in the 
bond market is not unlikely. 








‘tion was steady around the old 
of 110. Commonwealth Power, 
lowing the publication of earnings 
r the first nine months of the year, 
| off two points to 18%. Operating. 
especially those charged to fuel, 
big increases during this pe- 

er the corresponding months of 
with a resultant decrease in 


ic Bond and Share preferred 
ctically unchanged at 80. North- 
tes Power was pushed up to 
15, but subsequently reacted a 
of points. Standard Gas and 
common lost fractionally to 
, the preferred was unchanged. 
n California Edison preferred 
two points to 92. American 
nd Light held its gain around 
Railway, Light and 
ommon was soft at 1 bid and 


nnessee 


Bond Demand 
mand for public utility bonds 
ome unusual. The investing 


ber 8, 1920 
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public has apparently awakened to the 
fact that these issues 
ing far below their intrinsic worth and 
that the causes for the low 
but temporary. High operating costs 
growing out of war 
revenues not elastic enough to meet 
the additional expenses adequately, to- 
gether with stringent credit are the 
sole reasons. This publication has con 
sistently pointed out to its 
that there was nothing fundamentally 
wrong with the utilities and has re- 
peatedly urged the purchase of their 
securities believing that these com- 
panies would come into their own in 
the not distant future. 


have been sell- 
levels are 


demands with 


readers 


Operating costs are receding, higher 
rates have been obtained and credit is 
working into a freer position. Pub- 
lic utility bonds have responded quite 
as readily as have the stocks to the 
changed conditions. In the bond aver- 


ages published by Dow, Jones & Co, 
the entire bond market is shown to 


have advanced 1.65 points in the past 
thirty days, while utility bonds alone 
have advanced 3.76 points during this 
time. 


Some New Financing 


Several companies have taken ad- 
vantage of the improved market posi- 
tion of the utility stocks to attempt 
some badly needed new financing. The 
manner in which these offerings were 
received attests to the confident atti- 
tude of the investing public in regard 
to the future welfare of this industry 
The terms of the issues were highly at- 
tractive and subscribers lost no time in 
placing their commitments. All of the 
bonds offered during the past sixty 
days have gone to a substantial pre- 
mium. 

The Bell Telephone of Pennsylvania 
7s, 1945, advanced from the subscrip- 
tion price of 95 to a current market 
price of 101! Cleveland Electric Il- 
luminating 7s, 1935, from 9514 to 99%. 
Detroit Edison 6s, 1940, from 89 to 90. 
Duquesne Power & Light 6s, 1949, from 
8434 to 90%4. Consumers Power 7s, 1930, 
from 93%4 to 95. Southern California 
Edison 6s, 1939, from 88% to 90. Ne- 
braska Power 6s, 1949, from 84% to 90 
West-Penn Power 7s, 1946, from 943% 
to 98. Shawinigan Water & Power 
7%s, 1926, from 975% to 101%. 








Public Utility Bonds 
To Yield from 644% to 8% 


In our circular, “Conservative Invest- 
ments,” we mention several issues of 
Public Utility Bonds which, in our 
judgment, are well adapted to the 
requirements of the discriminating 
investor. Bonds of this type, to yield 
from 64% to 8%, are coming to look 
more and more attractive, in view of 
the greater purchasing power of money 
resulting from declining commodity 
prices. 


Write for Circular No. 1577 


Spencer Trask & Co. 


25 ‘Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 

















C. F. CHILDS ann Co. 


Chicago-New York 
Specialists 
United Statzs 
Government Bonds 


All “Liberty” Issues 











Examinations, Geology and Pro- 
duction Reports, Valuations, Eco- 
nomic and Financial Phases of New 
Projects given special attention. 


W.G.WILLIAMS, Cons. Eng. 


OKLAHOMA CITY, OKLAHOMA 


The Petroleum Industry presents — wy = ) 
fering greatly from those encountered 








of these problems I only con- | 
sulting organization in t the world devoted exclu- i 
sively to matters of petroleum geology, produc- 

tion and refining. | 
























WEISSENFLUH & CO. | 


Investment Securities 


Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


SCRANTON, PA 


Mears Building 


WILKES-BARRE, PA. 
Miners Bank Building 


NEW YORK 


10 Wall Street Phone: Reeter 9977 




















ST. LOUIS SECURITIES 


Bonds and Stocks of the Central West 


MARK C.STEINBERG & COMPANY 


Members New York Stock Exchange 
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AMERICAN BOSCH MAGNETO 


General business depression is not 
affecting American Bosch Magneto ac- 
cording to current report. September 
shipments, although they were not as 
heavy as those of last summer, totaled 
more than 20,000 magnetos, compared 
with a monthly average for 1919 of a 
little more than 17,000. Officials state 
that overhead is being reduced and in 
September was cut better than 17 
per cent. At the close of the third 
quarter the company had_ unfilled 
orders amounting to $6,757,300. With- 
out allowing for improvement in earn- 
ings for the remainder of this year, the 
company should be able to report net 
for the year of something like $15 a 
share after taxes. 


BALDWIN LOCOMOTIVE 


There still persists talk of an early 
readjustment of Baldwin Locomotive, 
although President Vauclain fails at 
any time to give any encouragement to 
those who are looking for it. Every 
so often the Street learns that “from 
a source that seems reliable, it is rea- 
sonable to expect” something in the 
shape of an official announcement of a 
concrete plan very shortly. Meanwhile 
the pool managers proceed with their 
campaign on that basis. But nothing 
happens. It is admitted that a great 
many feel that they have not had their 
share of the Baldwin war profits. Per- 
haps that explains their readiness to 
believe the recurring statements that a 
well-defined plan of readjustment for 
their benefit has been completed and is 
to be announced immediately. In pass- 
ing it may be said that the company 
stands in a position to benefit from 
new railroad orders in view of the 
assertion of railroad managers that 
there is a woeful shortage of locomo- 
tives. 


NATIONAL CONDUIT 


The heavy losses which, as far back 
as 1917 operated against the stock of 
the company, have not spent their force 
according to the recent nine months’ 
earnings statement issued recently by 
National Conduit. This report shows 
net sales for the period ending Septem- 
ber 30, as $4,039,843 ahead of the cor- 
responding period of last year. But 
costs and expenses cut into this and 
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reduced the profit from operations to 

a little better than $600,000. The deficit 

after taxes, interest and depreciation 
amounted to $289,323, a decrease of 
$569,865 compared with the same period 

of 1919. Apparently the hope which 
some had earlier in the year that per- 

haps the tide had turned for the 

pany was premature. 


LACKAWANNA STEEL 


As long as Lackawanna Stex an 
earn $9.35 per share as a net for the re- 
cent September quarter, and 
earnings equal to $13.42 a share for the 
first nine months of the year, there 
does not seem any reason to worry 
about the future of the company, par- 
ticularly in view of the fact that ad 
tional freight rates which the railroads 
are able to charge will mean that they 
can come into the market for steel rails 
which they are badly in need of 
Lackawanna may not be as affluent 
a result of this year’s earnings, as i 
has been in the last three or four y 
the outlook is particularly good 


MIDVALE STEEL EARNINGS 


The Midvale Steel and Ordnance 
Company in the three months ended 
Sept. 30, 1920, earned a balance avai 
able for dividends of $4,448,079, equal t 
$2.22 a share on the stock. In the cor 
responding quarter of 1919 $1.70 a share 
was earned. In the first nine months 
of this year Midvale Steel has earned 
a balance of $10,314,574 for its 
equivalent to $5.16 a share, con 
with $3.55 earned in the same interval 
of 1919, and $12.07 a share in th¢ t 
three-quarters of 1918. Net afte: 
for the nine months ended Sept 
was $17.146,523; bond interest con 
$2,311,403 and $4,520,546 was set 
for depreciation and reserve. 


PITTSBURGH COAL 


There was marked weakness 
shares of Pittsburgh Coal in the latter 
part of the past week. This wa 
plained by the break in the soft 
market, which has been predicte 
some time, but has not been pr 
discounted. At the same time 
stated that the bteak will not hu 
earnings of the company materia 
there is no lack of orders and the 
pect for turn-over offsets the red! 
in prices. 
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Suggested 
Security Price 
United Railway Investment Coll. Tr. 5s, ’26............. 691, 
St. Louis Southwestern Cons., 4s, "36.................... 66 
ee ne ae ee ee 72 
Computing Tabulating Recording 6s, ’41................ 83 
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“HE terms of the Transportation 
Act of 1920 might be described as 
the Magna Charta of American 
ids. Certainly they are the terms 
ralization that mark the end of 
ons, of insistence upon adequate 
at inadequate rates. The terms 

ive to the obligations of our com- 

rriers stability of interest earn- 


hich has never been theirs. 


interest on all railroad obliga- 
hereafter virtually is guaranteed 


e Government of the country. 
these reasons the small investor 
consider railroad bonds as sec- 
point of safety, promise and at- 
ns to Liberty bonds. 

would 


of the nature of the Transporta- 


seem, moreover, that, in 

t of 1920, and also in view of the 
sed freight rates and the general 
mic conditions, the status of the 
led second-grade bonds has been 
ed even more than has the status 


higher grade issues. 


bargain counter, 


selection of 


bond 
present a 
that should appeal to the busi- 
small 

opportunities 
igh yield and speculative 


week’s 
re, will 
who is 


an and investor 


iative of which 
possi- 
improving 


together with an 


f security. 


Some Suggestions 


Central Refunding 4s, due 1951. 
nds at this writing may be ob- 


t 4614, which is on a basis to 
bout 9.30%. They have sold, 
6, as high as 88. The bonds 


rst lien on the Keithsburg 
over the Mississippi River; first 
37 miles from Belmond to AIl- 
; second lien on 501.68 miles of 
llowing the first five per cent. 
They underlie the Minneapolis 
tuis refunding and extension 5s, 
The 


income tax 


provides for retirement. 


pays the normal 


mber 8, 1920 


Minneapolis & St. Louis Refunding 
4s, due 1949. At this writing these 
bonds may be obtained at about 49. 
This price would afford a yield of 8.95%. 
The high price since 1906 is 97. The se- 
curity behind these bonds is good, and 
the issue itself ready 
market. The mortgage is closed, the 
bonds being outstanding to the total of 
$13,244,000. Under the terms of the new 
transportation act and the new freight 
rate increases, the status of the bonds is 
much improved. Ordinarily they are 
entitled to a second grade rating, as 
they have at all times been 
less responsive to the earning power of 
the issuing company, and have, there- 


commands a 


more or 


fore, been looked upon as speculative 
Their investment position, however, can 
be said to be improving. 


Kansas City Southern Refunding 5s, 
due 1950. These bonds recently ‘sold at 
7414, which was on a yield basis of bet- 
ter than 7%. Since 1906 they have sold 
as high as 103. 


sibilities 


The speculative pos- 
therefore 
In the past, the bonds have 
more or less responsive to the 
carnings of the company, and, for that 
reason, in view of the vastly improved 
earnings prospect for the road, the re- 
funding 5s are especialy attractive at 
this time. 
000,000. 


high; 


obviously are 
marked. 
been 


There are outstanding $18,- 

Their security is described as 
the bonds being secured by 758 
miles of road, subject to the first 3s, 
and being a first lien on the stocks of 
the K. C. S. & G. Termina 
nd the Port Arthur Canal & 
Company. 
+1, 


1 Company 
Dock 
They also are a first lien on 
e stocks of two other small railroad 
companies. The bonds are callable at 
105 and interest. 


New York, Chicago & St. Louis De- 
benture 4s, due 1931. i 


for these bonds at this writing is 73%, 


The selling price 
which is on a basis to yield 7.50%. In 
the past decade these obligations have 
sold as high as 94. These bonds havea 


high salability, and are secured, 
with the second and improvement “A” 


They were 


very 
6s, by a second mortgage. 
issued to provide funds for the pur- 
chase of new equipment construction 
work, and other additions to property. 
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NEW STOCK 
“When Issued” 


FRACTIONAL 
SHARES 


CARL H.PFORZHEIMER & CO 
Dealers In Standard Oli Securities 
25 Broad St., New York 


Phones: Broad 4560-1-2-3-4 























Texas Company 


rhe large sums of money spent 
by the Texas organization in the 
past year and a half for extend- 
ing pipe line and tankers facilities 
are now beginning to be reflected 
in earnings. Production in the 
past year has increased 2% times. 





\ full-page article on the Com- 
pany’s activities is presented in 
current issue of the “Financial 
Forecast,” which also features 


U. S. Steel 
Corn Products 
Kansas City South. 
International Petroleum 
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Great Western Sugar 
YIELDING 11% 
Great Western Stockholders have 
received nearly $40,000,000 in divi- 
dends. 
Circular on Request 


CALVIN BULLOCK 


DENVER COLORADO 
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Kernels 

(Concluded from page 889) 

Outside market—Heavy.— 

Municipals—Firm.+ 

Other Exchanges—Chicago, Philadel- 
phia and Boston narrow; Paris and 
London firm.+ 

Average price of twenty rails ranges 
from 82.10 to 85.37 against 79.90 to 
80.28 a year ago. + 

Average price of twenty industrials 
ranges from 84.61 to 85.48 against 
117.33 to 119.62 for the same week 
last year.— 

Dividends Increased—Initial dividend 
of 1% per cent. on the capital stock 
of N. O. T. & M.+ Stock dividends: 
Standard Oil of Indiana, 150 per cent. 
United Fruit, 100 per cent. Barnard 
Manufacturing Company, 150 per 
cent.+ 
Foreign Exchange and Conditions. 

Foreign Exchange—Heavy. Demand 
sterling ranges from $3.43 to $3.46% 
against $4.15% to $4.16% a year ago.— 
The Canadian dollar ranges from 
90.40 cents to 90.60 cents. German 
marks, French and Belgium francs 
and Italian Lire off.— 

Bank of England rate of 7 per cent. 
unchanged. Ratio of Reserve 10.26 
against 10.21 a week ago. + 

Overseas—British miners’ strike end- 
ed.+ Wrangell forces suffer repul- 
sion. Greek crown succession causes 
concern.— 

Money and Banking 

Call money ranges from 9 per cent. to 
10 per cent. against 6 per cent. to 
10 per cent. the same week a year 
ago.— 

Time money ruled at 8 per cent. 

against 6 per cent. to 7 per cent. a 

year ago.— Commercial paper ranged 

from 8 to 8% per cent., against 5 to 


5% per cent. a year ago.— 











COLLINS 


1% E882 MORTGAGES 1% 


are offered to careful investors in amounts and maturities 
to suit. 

Our 36 years’ experience stand behind each mortgage, and 
our own money is invested in them. These securities are 
dependable income producers—they have always been 
worth par and will be worth par 5 or 10 years from now. 
Worth investigating by those who place safety above every- 
thing else. 

Safety is our watchword—Satisfactory Service our in- 
violate rule. 

Send for free Booklets, “Why Collins Farm Mortgages Are 
Safe” and “As Others See Us.” 


THE F. B. COLLINS INVESTMENT CO. 


Members Farm Mortgage Bankers Association 


727 MONADNOCK BLOCK CHICAGO, ILL. 
HOME OFFICE: OKLAHOMA CITY, OKLAHOMA 




















Bank Clearings for the Week—$8,66l,- S. O. of Indiana 
592,184 against $9,127,511,298 the pre- : 
vious week and $9,232,569,560 a year (Concluded from page 882 
ago.— of the corporation and the true relation 
Federal Reserve Bank Statement— of its earnings to the capital invest- 
Ratio of reserves 43.1 against 43.3 last ment it represents.” 
week.— Public debt to United States It is true that a stock dividend does 
as of October 31, $24,062,509,672, a re- not add to the value of a stockholder’s 
duction of $24,846,455 during the investment, but in the case of the big 


month.+ Standard Oil companies the ultimate 
me: ; Trade é effect of the distribution of additional 
Failures for the week, 236, against 212 shares as dividends has been beneficial 
a week ago.— and profitable in that it has worked 


res 


Failures for October, 923, with liabili- out that the larger number of sha 
ties of $38,914,659 against 463, with of stock eventually to a level repre- 


liabilities of $6,871,966 in same month senting a market equivalent much 


a year ago.— excess of the value of the old shares 
Political This has been largely due to the fact 

Election result regarded as highly that the stocks of these companies have 
favorable by big business.+ had such a high market valuation that 


public buying of the securities has been 





HAVE THE COPPERS TURNED? 
Have the coppers come to the turn 
of the road? 


In partial answer to the foregoing 
question, may be given a_ statement 
which appeared in the JVall Street 
Journal last week, in which it was 
serted that a large copper agency had 
sold 50,000,000 pounds of the red metal 


as- 


at 15 cents a pound. 


Mr. Carpel Breger, whose analyses 
of the copper situation have probed 
deep into the peculiarities, has averred 
that the low quotations can be louked 
upon solely as “bait.” He maintains 
that the copper company stocks really 
are in the favorable position occupied 
by the railroad stocks a few months 


ago prior to their rise. 


We quote further from the Wall Street, 


Journal: 


“French interests have pur- 
t 


914 


discouraged and a much broade: 


ased s ing lik 
cha -" ometh ng like 4,000,000 mand has developed for the stocks 
1 ; ) copper. : 1 
pounds of copper their market value has been bri 
“A large producer has sold ae 
down. 
copper at 14% cents a pound, os Bo 
In the case of Standard Oil Com 


delivered, according to sev- ‘ ; : R a« 
; Pe tek of Indiana we find that the old 
eral metal dealers. : : : . 
wes + , ‘ . of this company in 1912, repres¢ 
This is the lowest price . 
since the Spring of 1919, when 


+ 


$1,000,000 capitalization, sold at 
share. After the 2900% stoc 


metal changed hands at 14% fs 
the new stock sold at $220 w 


cents a pound. 2 i 
“Most of the producers ap equal to $6600 for the old stoc 
4 Ss I I r¢ uc S aDp- 4 as 
pear to be holding fairly firm- present price of about $800 rep 
bs oe 98 eoute o eauni daliv about $24,000 a share for the ol 
\ : aS @ pour Gellv= : e . , , 
Afte > 150% tk ibut 
ered, although some sales have After the 150% stock distr : ‘ 
ent mnie an 26. fo te ee month, the new stock should b 
Renee ye oe ing in the three hundreds, but it 
vs : . the 
“Auction of 800,000 pounds ported that the directors of the ; 
on New York Metal Exchange pany have other plans in mind c g 
4 xe « «2 « ’ . 1 ‘ 
atid wnt mx ht Mesleen for a reduction of the par va 
I ay, Z : . . Bas » 

. . o the stock probably to $25 a shar 
refinery. Price obtained, 14.78c, ; : . 3 pare: 
was equivalent to about 15c de- this would bring down the price of ti 

: stock to around $80. 


livered, indicating considerable 
strength, as bidding was fairly 
active.” 


afl 


At this price the stock would 
doubtedly look very attractive 
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be used than ever. High land values, 
with no indication of a decrease in the 
immediate future, call for large loans. Something 
FA RM The borrowers are equal to the task, Ww th P ° 
and foreclosures have been unknown or reserving 
for the past five years. You want The Financial World, 
. ; otherwise you would not subscribe. 
Ss Just now the demand is in excess of Then why not keep the copies intact? 
: 1 a ee ' Surely the interesting articles and 
the supply. One larg loan firm had financial news are worth preserving. 
d E © last month only $375,000 to place—prac- We can furnish Financial World 
4 . y src e ° e . . 2 ‘ 
farm Owners 11p tically all of it from insurance com- Binders, _ large enough to hold one 
e Th . yeur’s Financial Worlds, with the 
By C. M. HARGER panies and savings banks—and de- name of The Financial World in gold 
n : : — $700.000 j oe saneawed 4 on the cover, for 
y. ' more interesting report has ™ands for $/W, in the approved ap- $2.10 id 
ee : ideas ‘ 2.10, prepaid. 
ss sued in montns, or one of _Plications presented. 
1 more direct interest to the tarm Rates naturally are increasing, 7 pet ADDRESS THE 
sior, than this week’s census’ cent. being now the rule and a proba- FINANCIAL WORLD 
= n farm ownership. It refers bility that 714 will be paid even in the 29 BROADWAY NEW YORK 
o the occupancy of the agri- best loan fields before spring. What 
e lands and covers land directly is important is that the farm country 
one person. The nation has, is going through a period of readjust- 
449,998 farms, an increase Of ment, not only as regards financing, 
1.4 per cent., in the past de- hut as regards the methods of tillage 
Co-operation among the producers, 
A hed g oe 4 
crease in the previous decade both as to crop raising and selling, is 
:130, or 10.9 per cent. It indi- fast making advances. | Wheat growers 
de it we are slowing down rapid- @*¢ aping the plans of the fruit grow- 
development of new land, or . *'S and are trying to form iron clad 
organizations that will control ° the 











ownership is extending over MORTGAGE 
r area per individual. The lat- price of grain. The demand for a profit ATM MeektcAce 


f f is nz 
1 y account for some of the re- back of the movement and it may 
e changes. The far western be that we shall see the farm become 
’ tes, hike Idaho 3 (our Nature | 
ies, ike Idaho and Montana, show thoroughly organized part of out ature Is 
» relation i numbers of farms, but the ¢Conomic life. In which case smaller - 
| iavent rates & Aecrenes. farms, or more of them, is not un- Provident 
a at , likely. 
vis, for instance, has 13,000 less 7" . 
end does han ten years ago; Iowa, 4,00u The census report is evidence of the Eskimo dogs bury a part of 
F 7 aac < ’ 9 ’ ‘ a 3 ann dai er. se wy 
holder’s liana, 10,000 less: Kansas, 12,000 Change in conditions slowly but surely their scant daily ration; — 
f +] : on : sis Dent ee tee . ae ais store wy } F 
f the big Nebraska, 3,000 less, while the ffecting the producers, and it means sis ' yok Pp = wg t , 
‘4% \ rs Ga, ws had) ee ™ ‘ 7 F “ = grizzly puts on a leavy aye 
ultimate states show the effect of new 2 greater financial soundness of thei of fat-before his long winter 
dditiona ion and changing forms of land ©Perations if properly developed. 


sleep; the camel takes a week’s 
beneficial 





ient by their growth in farms. oR drink at a time. Prudent men, 

worked rm loan field of the Middle West AMERICAN SMELTING too, provide against the day of 
ot shares ally interesting, for the change A large expansion program has been want by building up a strong 
el wound ywnership means also a growth put through by American Smelting on ascmgPaags Pig” 7 er 
apeeabe try. It i be sense nga of po hong ar geen ~~ Miglin aartie Bocosse Fs : 
Page e of the —— ing panes in ee in Mexico and the pros- such as Forman Farm Mort- 

a to farm tenantry are explain- pect for establishment of complete gage Investments 
mn pests the fact that the country is harmony in the relations between the 

as 


older. Men who settled the new government and that at Washing- ite today for our book- 
tates in the ’70’s and ’80’s are ton. The company now is in position showing how easy tt ts 


eae SS old; many of them are retir- to show much better earni 
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ne eer active life, but want to keep near future. The mines of the com ayment Plan. 
br - c . . A 
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are in active charge. to be in good order and new territor\ utlessPoACustomer 
14 counts for a considerable por- is being worked. The c panys share ‘orgelf orman 
il e tenantry; then the retirea have been strong « aa ene = 
resenting E ane ian moeemen - made in leaking 

ee c preter to lease to tenants announcement was made 1 Wa . E& —- 
ts a OE ae i at ton that there was prospect of an early 
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enant has made more clear /04" to the Obregon administration. sLISHED 1885 

ail bas bhic i Ahi) { ai ; r 
— - aa . 
, the farm than has the own- 0 11Sola alle St. .Chicago, Il. 
to the high price of the prod AMERICAN TOBACCO } oa. so COUPON ne 
t g f the j 
“| ; rery description Probably Ownership by the American Tobac: : George M. Forman & Company, i 
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LLOYDS BANK LIMITED. | 





Head Office: 71, LOMBARD ST., LONDON, E.C.3 











Capital Subscribed - $353,396,900 
Capital paid up . 70,6 79,380 
Reserve Fund - 49,886,410 
Deposits, &e. « e 1,621,541,195 
Advances, &c, - - 821,977,505 








THIS BANK HAS ABOUT 1,500 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department: 17, CORNHILL, LONDON, E.C. 3. 


The Agency of F oreign & Colonial Banks is undertaken. 








Affiliated Banks: 
THE MATIONAL BANK OF SCOTLAND LTD. LONDON & RIVER PLATE BANK LYD. 


Auxiliary : 
LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITEB. 
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German Government 
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105 So. La Salle St. CHICAGO 
————— a 
Argentine Recission 4s 
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Foreign Survey 
(Concluded from page 883) 


throughout the world that the slo- 
gan, ‘The sun never sets on the 
British Empire,’ might be as ap- 
propriately applied to her foreign 
investments.” 


The foregoing is quoted because it 
expresses so aptly just the logic of the 
situation. And the sooner Americans 
realize the potency of it, the sooner 
will we adopt a national policy of aug- 
mentation of our foreign trade financ- 
ing power by investment abroad. 


—_ 0—- - 


Norway 

There has developed of late quite 
an interest in Norwegian securities, 
and therefore in Norwegian economic 
ronditions. A very brief recital of 
fundamentals pertaining to the situa- 
tion will serve present purposes and 
needs. 


August Imports 

The official statistics for August—the 
last month for which figures are avail- 
able—show a heavy decrease in im- 
ports, both as compared with the pre- 
vious month and with the correspond- 
ing month last year. It seems, in short, 
as if imports are in a fair way to re- 
cede to the pre-war level as far as 


quantities are concerned. As 
ports, figures show a rapid in 


and, in several 


instances, th: 


higher than in the last few yea: 


vious to the war. 


Important m« 


will be taken,,tending to reduce 


tation of articles the necessity of \ 
may be contested. 


An officia 


mittee has recently been 


with the aim of 
examination the 


subjecting to a 
intricate quest 


a wholesale rationing. 


—o——_- 


France 


Decreases in adverse trade ba! 


seem to be the order of the day 


is the significant showing by 

In August, French exports wer 
17 per cent. short of a perfect | 
with the value of imports. In t 


seven months of 


trade balance was reduced 31.54 ; 


the year the 


cent. The August figures bri 
improvement in the eight mont! 
riod to 36.52 per cent. 


It is noteworthy that many 
tries in France have, with the 
of the workmen, returned tc 


hour day. The 
only by greatly 


grave economic difficulties can 


realization tl 


increased effort t 


} 


come is becoming general. 


It also is interesting to note t 
about 280,000 acres is all the ag 
tural lands of the 7,000,000 acres : 


+ 





of 


Here 


ren- 


dered unfit for cultivation by the wa 
that will not be available for 


in the spring. 


In consequenc: 


will see France in a much better 1 


tion to feed herself and, for 


+ c fF 


son, a large proportion of the popula- 
measure of prosperity 
in place of deprivation of a m 
livelihood such as has been the 
since the outbreak of the war. 


tion will find a 


These facts so far recited will 


vide some idea 
recent strength 


of the reason f 
of the French 


there is an appreciation of the 
the French people are maki 
return to their old-time earning 
which for years entitled their « 
to a leading place among t! 


of the world in 


point of credit 


( 


wer 





Foreign Exchange Quotations 


The foreign exchanges nearly all suffered some decline since Septem! 
The changes are shown by the following table: 


Unit Rateincts. Rateincts. 

value Sept. 27 Nov. 4 
GOFMRNY cos eciess 2382 .0163 0127 
Eee ree .1930 .0420 0358 
i 1930 .0706 0656 
FEMMES  vciswscnuan 1930 .0668 .0619 
England .......... 4.8665 3.4925 3.4325 
Switzerland ...... .1930 .1608 Bi 
7 Sarre 4220 .3108 303 
ee ee .2680 1375 1355 
errr .2680 1400 1350 
RD dot svcwsuns .2680 1970 1925 
ee 1930 1445 1370 


Change from 
from par 
2255 
1572 
1274 
1311 
1.4340 
0375 
.1190 
1325 
1330 
0755 
0560 
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s Others See Things 


Wagner & Co., 33 New street, 
\ rk, in reviewing the market 


satisfaction is evident in upper 
f the financial community be- 
the Republican triumph at the 
st Tuesday. Forward-looking 
men of the first magnitude do 
far as the able to 
anticipate any extraordinary 
until the spring months of next 
[wo great problems dominate 
tion. Credit and labor. Money 
ies are now of the opinion that 
train relief will be a slow pro- 
mplete relaxation is not looked 
after the turn of the year. 
lies to the country at large. 
T ay be relaxation from time to 
this center but it is expected 
vernmental demands for funds 
se intermittent flurries in the 
ney market. 


writer is 


a stock market standpoint the 
today is in some respects an- 
to that of November, 1900, when 
McKinley was elected. In that year, 
s year, security prices suffered 
severe decline. Large interests 
tremely desirous of a Republi- 
as they have been this 
[welve months after McKinley’s 
1900, railroad stocks had 
35-average points while rep- 
tative industrials over the same 
period recorded an average decline of 
about 3 points. In the present circum- 
stances industrial stocks have this year 
the declines while the rails 
steadily upon the mind 
of special conditions. The fol- 
list constitute, in the writer’s 
the railroad issues that are in 
favored position and that have 
itest speculative possibilities: 
preferred, Missouri Pacific 
Rock Island common, C. C. C. 


tory 


election in 


1 


have been 


- 


¢ St. L.. common, St. Louis South- 
western preferred, Baltimore & Ohio 
cor n, Erie common, New York Cen- 


hison and Union Pacific. 


has been impressive accumu- 
public utility issues recently. 
tlook for these securities has 
materially. The basic reason 
lies in the decline in material 
ply prices and increasing ef- 
f labor. Over a period of time 


at quite certain that a majority 


ion, electric power, gas and wa- 
panies will be able to work out 
salvation. 


—-o ——_ 
UTLOOK AND MARKET 


che & Co. believe that de- 
proceeding with considerable 
t, but without serious dis- 
that is apparent. This last is 
e moderation and good judg- 
the banks which are carrying 
rdens, and are holding many 
lines that would develop into 


fovember 8 1920 
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losses if pressed to conclusions. In 
the wool country and other 
where the principal product 
slumped in price far below the figures 
at which loans are being carried, the 
banks are inducing their customers to 
make gradual sales as far as possible, 
and thus to lighten the volume of the 
load, if not its unsatisfactory char- 
acter. 


districts 
has 


It is not probable that the downward 
movement of prices will be generally 
precipitous a European 
develops. It would be reasonable to 
look for intermittent movements, some 
recovery following declines  succes- 
sively, but with the general tendency 
downward. 


While it has been for some time 
realized that lower prices were coming 
and some manufacturers got rid of 
stocks at concessions, in many cases 
the decline has been more rapid than 
expected and they have been unable 
to unload. Manufacturers find them- 
selves between higher wages and much 
lower selling prices, causing curtail- 
ment of operations and actual closing 
dcwn when no relief seems to be in 
sight. We expect to see great increase 
in unemployment. 

The week in the stock market 
ushered in with a poor Clearing House 
and Federal Reserve Bank statement. 
When money worked up to 11 per cent. 


unless crisis 


was 


early in the week, our writer of daily 
dispatches over private wires to branch 
offices, said: “That the general tone 
of the market, in view of the highest 
nioney rate in a long time, was quite 
firm, leads to the belief that the short 
interest is larger than is generally sup- 
posed. A large short interest is nearly 
always eliminated either by a last suc- 
cessful attempt to bring about a final 
break, or by several succesive days of 
rising prices, which forces shorts to 
cover. Such rising prices are usually 


accompanied by substantial volume. 
Should the shorts finally succeed in 
bringing about a break, more long 


stock may be thrown on the market 
and stop orders reached.” He concludes 


that this would not | 


»e the time to sell, 
but the contrary. 

Money 
the operating to 
price level. Ii 
domestic 
fer inevitably 
sult of the 
the 
commodity 
down of 


stringency is unquestionably 
control the 
were purely a 
outlook ahead 
as a re- 
the crop move- 
out of speculative 
and the slowing 
operations, releasing 
capital—all these factors making for a 
larger eventually, 
might induce advances in 
the market. But the unsettled 
future of business itself, with the melt- 
ing of the domestic market and 
the very unfavorable outlook for for- 
eign makes too unstable a foun- 
dation for any attempts at speculation 
for the rise of more than temporary 
importance. 


power 
this 
situation, the 
easier money 
finish of 
ment, closing 
holdings, 
factory 
supply of money 
speculative 


stock 
away 


trade, 


——S >> 


FUNDAMENTALS 


Whitney & Elwell, 
Boston, Mass., 


30 State street, 
in their weekly review, 
say: 

When a man has nearly recovered 
from a prolonged illness any little set- 
met with 
Symptoms expe- 
illness are only too 


back in his -recovery is 


gic OMY forebodings. 


ing his 


rienced dur 


well remembered and at any sign of 
their recurrence he says, “There is 
that symptom. I am going to be sick 


again.” He forgets that conditions 
have changed and symptoms which 
might be alarming in a sick man are 
not serious as he approaches health. 
Now financially we have been pretty 
sick and all the aches and pains are 


remembered, together with the symp- 
them. For ex- 
ample—we have a sinking spell in the 
market Liquidation. breaks out in 
some specialties and we gloomily re- 
member that that was a symptom of 
real liquidation in a bear market, en- 
tirely forgetting that, financially, we 
are at least convalescent and that the 
same symptom may now mean nothing. 
(Concluded on page 918) 


toms which preceded 
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A Good Habit 


Good habits are usually hard to form. 


It requires no effort, however, to glance through the 
Investment Information Columns on the Tribune 
financial pages every morning—and the benefits to be 
derived therefrom may be good cause for congratu- 


New York Tribune 
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DIVIDENDS. 





Central Arkansas Railway and Light Corp. 
PREFERRED ones DIVIDEND NO. 31 
New York, November 3, 1920. 
The Board of Directors has this day declared the 
Thirty-first consecutive onaey dividend of One and 
Three-quarters Per Cent. (1%%) on the Preferred Stock 
of the Central Arkansas Railway and Light Corporation, 
payable on December 1, 1920, to the stockholders of 
record as of the close of business November 15, 1920. 
Checks will be mailed. Transfer books will not be closed. 
J. DUNHILL, Treasurer. 





CITIES SERVICE COMPANY 


Bankers Shares 
Monthly Distribution No. 21 


Henry I. Doherty & Company announce that the 
twenty-first monthly distribution of Cities Service Com- 
pany Bankers Shares payable December 1, 1920, to 
holders of Bankers Shares of record November 15, 1920, 
will be 43.5 cents per Bankers Share 


KELLY-SPRINGFIELD TIRE CO. 


A Quarterly Dividend ef TWO DOLLARS 
($2.00) PER SHARE on the Eight Per Cent. 
Preferred Stock of this Company has been 
declared, payable November 15, 1920, to stock- 
holders of record at the close of business 
November 1, 1920 

F. A. SEAMAN, Secretary. 


New York, October 5, 1920. 








THE AMERICAN COTTON OIL CO. 

The Beard of Directors of The American 
Cotton Oil Company on November 4, 1920, de- 
clared a semi-annual dividend of three per 
cent. upon the preferred stock of the Com- 
pany, payable December 1, 1920, at The Liberty 
National Bank, 120 Broadway, New York City, 
to holders of record at the clo »se of business, 
Thursday. November 11, 1920. 

For the purpose of the payment of this 
dividend and the holding of the Annual Meet- 
ing of Stockholders the Stock Transfer Books 
of both Preferred and Common Stock will close 
at 3 p. m. on November 11, 1920, and reopen at 
10 a. m., December 3, 1920. 

RANDOLPH CATLIN, Secretary. 





MIDDLE STATES OIL 


Corporation 
DIVIDEND NO. 33 

The regular monthly dividend of 1 per cent. 
each for the months of October, November 
and December, 1920, on the capital stock of 
Middle States Oil Corporation is declared and 
will be paid on January 1, 1921, to stock- 
holders of record December 10, 1920. In addi- 
tion thereto, an extra dividend for the quarter 
of 1 per cent. is declared and will be paid, 
making the total dividend to be paid, Janu- 


ary 1, 4 per on, 
A. EASTMAN, Secretary. 
November 3, 1930. 
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Advertisers 
Please Mention 
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(Concluded from page 917) 


It is only natural for many traders 
and even investors to believe that the 
renewal of activity on either one side 
or the other points to prolonged ac- 
tivity on that side. 

Careful examination, however, will 
serve to show that the sideways move- 
ment which has been going on in the 
industrials for a month at least, and 
on a larger scale since the first of Aug- 
ust, still continues. 

Surely this does not indicate pro- 
longed liquidation on a large scale. In 
fact, it is questionable if a further drop 
in the industrial average from pre- 
vailing levels would indicate such a de- 
velopment. We must remember that 
the stock market discounts. It may 
be true that business could be little 
worse than it is today, but what the 
stock market is looking out for is not 
business today, but business six or nine 
months hence. That it will be better 
we firmly believe. Therefore, while 
sharp declines from time to time are 
a certainty, we see no probability of 
development of any further marked 
bear movement. In fact we believe 
the opposite. The longer the market 
remains in its present state the more 
optimistic we become. 


—o——_ 


PROVINCE OF ALBERTA 6s 

The Province of Alberta is offering 
$1,000,000 6% improvement bonds, due 
November 1, 1930, at a price to yield 
7%. The bonds are legal investment 
in Connecticut and other New England 
States. Principal and interest payable 
in New York. 

——— 
BALTIMORE & OHIO 


Restoration of the 4% dividend by 
Baltimore & Ohio is anticipated by 
friends of the stock, and this accounts 
for the somewhat spirited buying the 
latter part of the past week. Should 
the company re-establish the dividend, 
the bonds will be qualified to retain 
their savings bank privileges. B. & O. 
owns quite an amount of Reading se- 





curities, from which it will 


re 


substantial profit as a result 
segregation of the latter compan) 


holdings. 


Then, too, the com; 


likely to be greatly benefited 
increased freight rates once it h: 
pleted wage adjustments and h 


chased needed equipment. 





ST. LOUIS QUOTATIONS, 


Mark C, 


Steinberg & Co., Boatmen 


Building, St. Louis, Mo 


Stocks. 


American Bakery com.. ie 
American Stove Co.............. 
Central Coal & Coke com........ 
Central Coal & Coke pfd.. 
Certain-teed Products Corp ‘Ist pfd § 
Certain-teed Prod Corp 2d pfd. 
Chicago Railway Equipment Co.. 


Consolidated Coal Co............. 7 
Fulton Iron Works pfd........... } 


Fulton Iron Works com......... 
Hydraulic Press Brick pfd........ 
Hydraulic Press Brick Com..... 
Laclede Steel com............... 
PURSUE TIORMIRE on cdcccccecccccs 
Missouri Portland Cement ...... 

National Candy Co. com.......... 
National Candy Co Ist pfd....... 
National Candy Co 2d pfd........ 
Rise Stix D. G. Co 2d pfd........ 
St Louis Cotton Compress Co.. 


St Louis Rocky Mt & Pac........ 2 


Southern Acid & Sulphur Co..... 
United Railways Co com........ ‘ 
United Railways Co pfd......... 
Wagner Electric Co............ 


112 


e 
‘ 


Western Cartridge Co........... 295 


Bank Stocks, 
ae 


Piret National Bank. .....ccccces $ 


Mercantile Trust Co............ 


Bonds. 

City of St Louis 4s, 1928-29-31. 
East St Louis & Sub 5s, 1932 , 
Kan City Home Tel Co 5s, 1923. 
Laclede Gas Co 7s, 1929......... 
St Louis & Sub Ry Gen 5s, 1923 
St Louis & Sub Ry 1st 5s, 1921.. 
St Louis Transit Co 5s, 1924... 
United Railways Co 4s, 1934.... 


1291 
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TOLEDO SECURITIES, 
By Tucker, Robison & Co 


Commonwealth Bdg Co com. 
Gendron Wheel Co. 

Huebner Toledo Brewing pfd.. 
Liobey-Owens com 
Libbey-Owens Rar Pe eee 
Lovisville Home Tel.......... 
Milburn Wagon Co com........ 
Milburn Wagon Co pfd........ 
National Dairy Co com......... 
National Dairy Co pfd.......... 
National Supply com.......... 
National Supply pfd........... 
Ohio State Tel com 
Ohio State Tel pfd 
Owens Bottle com 
Owens Bottle pfd............. 
Paragon Refining com...... 
Paragon Renning pfd.......... 
Toledo Machine & Tool com 
Toledo Milling Machine com.. 
Toledo Milling Machine 8% pfd 


Bonds, 


Commonwealth Bldg Co 5s 
Cuyahoga Tel Co 5a............ 
Huebner-Toledo Brew 6s....... 
Louisville Home Tel............ 
Toledo Gas, Elec & Heating hs 
Toledo Heating & Licht , 
Toledo & Western Ry Ss.... 





DIVIDENDS DECLARED oc 
Rate Pe- St 
% riod. Re 


Am Beet Sug com.. 2 Jan 
Dex 
Dec 
Nov 
Nov 
Dec 
Dec 
Nov 
Nov 
Dec 
Feb 
Nov 
Nov 
Nov. 15 
Nov. 


Beth Steel com A.. 1% 
Beth Steel com B... 14% 
Clev & Pitts rg gd.87%e 
Clev & Pitts rg 2d.50c 
Colum Graph pfd.. 1% 
Colum Graph com..25c 
Consolidated Gar... 1% 
Del & Hudson..... 2y% 
Goodrich (B F) pfd 1% 
Goodrich (BF) com 1% 
Int Harvester pfd. 1% 
Lig & M Tob com.. 3 
Lig & M Tob com B 83 
Natl Acme ....... — 
Norf & West com.. 1% 
Pitts Steel pfd.... 1% 
Pressed St Car pfda 1% 
Pressed St Car com 2 
South Pipe Line. $4.00 
Stude Corp pfd.... 1% 
Stude Corp com. 1% 
White (JG) Co pfd 14 


No 
No 


DOLDD OHHH LHLOHLOHOHOLHH|AHHO 


Nov. 
Nov 

Nov. 
Nov. 
Nov. 
Nov. 
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